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INDEPENDENT AUDITOR’S REPORT

TO
THE BOARD OF DIRECTORS

RICO INVESTMENTS LIMITED
38 KM STONE DELHI JAIPUR HIGHWAY
GURGAON, HARYANA

Report on Special Purpose Financial Statements
1. This report is issued in accordance with the terms of our engagement letter dated 01* April 2016.

2. We have audited the accompanying financial statements of RICO INVESTMENTS LIMITED (‘the
Company’), which comprise the Balance Sheet as at March 31, 2016, and the Statement of Profit
and Loss and Cash Flow Statement for the period then ended, and a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

3. The Company’s management is responsible for the preparation of these special purpose financial
statements in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Companies Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014 to the extent considered relevant by it for the purpose for which
these special purpose financial statements have been prepared. The responsibility includes the
design, implementation and maintenance of internal control relevant to the preparation of special
purpose financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

4. Our responsibility is to express an opinion on these special purpose financial statements based on
our audit. We conducted our audit in accordance with the Standards on Auditing issued by the
Institute of Chartered Accountants of India. Those Standards require that we comply with ethica!
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

5. An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the Company’s preparation and fair presentation of the financial statements in order to




design audit procedures that are appropriate in the circumstances. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of the accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

6. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

7. Based on our audit, we report that:

a) We have obtained all the information and explanations which, to the best of our knowledge and
belief, were necessary for the purposes of our audit,

b) The Balance sheet, statement of Profit and Loss and cash flow statement dealt with by this
report are in agreement with the books of account

c) In our opinion and to the best of our information and according to the explanations given to us,
the special purpose financial statements together with the notes thereon and attached thereto,
fairly present, in all material respects, in conformity with the accounting principles generally
accepted in India:

(a) in the case of the Balance Sheet, the state of affairs of the Company as at March 31, 2016;

(b) in the case of the Statement of Profit and Loss , the Profit for the year ended on that date; and

(c) in the case of the Cash Flow Statement, the cash flows for the year ended on that date.

Emphasis of Matter ~ Basis of Preparation

8.

We draw attention to Note 2 to the special audit financial statements, which describes the basis of
its preparation. The special purpose financial statements are not the statutory financial statements
of the Company, and are not intended to, and do not, comply with the disclosure provisions
applicable to statutory financial statements prepared under the Companies Act, 2013, as those are
not considered relevant by the Management and the intended users of the special purpose financial
statements, for the purposes for which those have been prepared. Our opinion is not qualified in
respect of this matter.

Other Matter

9.

The special purpose financial statements dealt with by this report , have been prepared for the
express purpose of and use of management and the Board of Directors in their preparation of the
consolidated Financial Statements of the Parent Company. The consolidated financial statements of
the Parent Company are required to be audited in order to comply with Regulation 33 of the SEBI
(Listing Obligations and disclosure requirements) Regulations 2015.




Restriction on Use

10. Our obligations in respect of this report are entirely separate from, and our responsibility and
liability is in no way changed by, any other role we may have as auditors of the Company or
otherwise. Nothing in this report, nor anything said or done in the course of or in connection with
the services that are the subject of this report, will extend any duty of care we may have in our
capacity as auditors of any financial statements of the Company.

11. This report is addressed to the Board of Directors of the Company and has been prepared for and
only for the purpose set out in paragraph 9 above. This report should not be otherwise used or
shown to or otherwise distributed to any other party or used for any other purpose except with our
prior consent in writing. Budhraja Adlakha & Co. neither accepts nor assumes any duty,
responsibility or Liability to any other party or for any other purpose.

For Budhraja Adlakha & CO.
Chartered Accountants
Firm’s Reg. No.: 005154N

CA NALIN K HRAJA
(Partner)
Memb. No.: 084310

Place: Gurgaon
Date: 18" May 2016



RICO INVESTMENTS LIMITED
Balance Sheet as at 31st March 2016

EQUITY AN
(1) SHAREHOLDERS' FUNDS
( a) Share Capital

( b ) Reserve & Surplus

it e

(2) NON-CURRENT LIABILITIES
( a ) Long-Term Borrowings
( b ) Other Long-Term Liabilities
( c ) Long-Term Provisions

{3) CURRENT LIABILITIES
( a ) Trade Payables
( b ) Other Current Liabilities
( ¢ ) Short-Term Provisions

(1) NON-CURRENT ASSETS
(a) Fixed Assets
(i) Tangible Assets
(b) Non-Current Investments
(c) Deferred Tax Assets (net)
(d) Long-Term Loans & Advances

(2) CURRENT ASSETS
(a) Cash and Cash Equivalents
(b) Other Current Assets

Total

Summary Of Significant Accounting Policies
See Accompanying Notes Forming Part Of The Financial
Statements

As Per Our Report Of Even Date
For Budhraja Adlakha & Co.
Chartered Accountants

Firm Reg. No. 005154N

(Partner)
Membership No. 08431

Place : Gurgaon
Dated : 18th May 2016

Note No.

31st March 2016
{Rs.)

31st March 2015

(Rs.)

3 9370,00,000 9370,00,000
4 137,21,406 -73,39,344
9507,21,406 9296,60,656

5 2500,00,000 -

6 51,155 -
7 95,297 11,899
2501,46,452 11,899

8 60,946 -
-9 70,11,929 3,78,606
7 111,78,479 555
182,51,354 3,79,161
12191,19,212 9300,51,716

10 4,23,211 -
11 7350,30,000 5750,30,000
12 59,961 18,972
13 4630,00,000 3446,10,000
11985,13,172 9196,58,972
14 29,12,510 98,57,636
15 176,93,530 5,35,108
206,06,040 103,92,744
12191,19,212 9300,51,716
2.1

1-29

For And On Behalf Of The Board Of Directors Of
Ri vestments Ltd

Om Prakash Aggarwal
Managing Director
Din: 01537211

%/‘f
rveen Garg

Chief Financial Officer

Naresh Kumar
Director
Din: 00202498

ethi

v

Jagdish Chand Dwivedi
Company Secretary



RICO INVESTMENTS LIMITED
Statement Of Profit And Loss For Year Ended On 31st March, 2016

Note No. 31st March 2016 31st March 2015
(Rs.) (Rs.)
INCOME . SR ]
Revenue From Operations 16 585,46,546 5,35,108
TOTAL REVENUE » "A" 585,46,546 5,35,108
EXPENSES =~ "

Employee Benefit Expenses 17 29,69,788 4,40,525

Finance Cost 18 212,02,355 -
Other expenses 19 20,55,729 74,52,899
Depreciation 10 1,25,863 -
TOTAL EXPENSES "B" 263,53,735 78,93,424
Profit / (Loss) before exceptional and extraordinary items and tax {A - : 321,92,811 -73,58,316
8)
Less: Exceptional items ) - -
Profit / (Loss) before extraordinary items and tax 321,92,811 -73,58,316
Less: Extraordinary items - -
Profit / {Loss) before tax 321,92,811 -73,58,316
Less: Tax expense / '(Income) :-
(a) Current Tax : 111,73,050 -
Less : MAT Credit Entitlement - -
Net Current Tax - -
(b) Deffered Tax -40,989 -18,972
Profit/(Loss) for the Year / period . 210,60,750 -73,39,344
Earnings per equity share [nominal value of share Rs. 10
Earnings per share:-
(a) Basic 0.42 -0.15
(b} Diluted 0.30 -0.15
Summary Of Significant Accounting Policies 21
The accompanying notes are an integral part of the Financial 1-29
Statements.
As Per Our Report Of Even Date
For Budhraja Adlakha & Co. For And On Behalf Of The Board Of Directors Of
Chartered Accountants Rico Investments Ltd
Firm Reg. No. 005154N
/u,,JuM
Mr—————' CHARTERED %\\ \ {
Nalin t Budhraja ACCOJQ;JTANTS g/ Om Prakash Aggarwal aresh Kumar Sethi
(Partner) N Managing Director Director
Membership No. 084310 Din: 01537211 Din: 00202498

Place : Gurgaon Parveen Garg ™ Jagdish Chand Dwivedi

Dated : 18th May 2016 Chief Financial Officer Company Secretary



RICO INVESTMENT LIMITED
Statement of Cash Flow for the year ended 31st March, 2016

Particulars For the year ended 31st March, 2016 For the period ended 31st March,

2015
Amount in Rs. Amount in Rs.

Cash Flow From Operating Activities

Net Profit / (Loss) Before Tax and Extra-Ordinary Items 321,92,811 -73,58,316

Adjustments for:

Depreciation and Amortisation Expenses 1,25,863 -

Loss / (Profit) on Sale of Investments (Non Current) - 1,25,863 - -

Operating Profit Before Working Capital Changes 323,18,674 -73,58,316

Adjustments for:

Increase / (Decrease) in Long Term Provisions 83,398 11,899

Increase / (Decrease) in Other Long Term Liabilities 51,155 -

Increase / {Decrease) in Short Term Provisions 4,874 555

Increase / (Decrease) in Other Current Liabilities 66,33,323 3,78,606

Increase / (Decrease) in Trade Payables 60,946 -

{Increase) / Decrease in Long Term Loans & Advances -1183,90,000 -3446,10,000

(Increase) / Decrease in Other Current Assets -171,58,422 -1287,14,726 -5,35,108 -3447,54,048

Cash Generated From operations -963,96,052 -3521,12,364

Income Tax Paid / Refunded - -

Cash Flow Before Extraordinary Items -963,96,052 -3521,12,364

Extraordinary items - -

Net Cash From Operating Activities (A) -963,96,052 -3521,12,364

Cash Flow From Investing Activities

Acquisition of Subsidiaries - -150,30,000

Investments in Subsidiaries -1600,00,000 -5600,00,000

Fixed Assets Aquired -5,49,074 -

Net Cash used in Investing Activities (B) -1605,49,074 -1605,49,074 -5750,30,000 -5750,30,000

Cash Flow From Financing Activities

Issue Of Equity Capital - 4970,00,000

Issue Of Preference Capital - 4400,00,000

Long Term Borrowings 2500,00,000 -

Net Cash from Financing Activities (C) 2500,00,000 2500,00,000 9370,00,000 9370,00,000

Net increase in Cash and Cash Equivalents(A+B+C) -69,45,126 98,57,636

Cash and Cash Equivalents {Opening Balance) 98,57,636 -

Cash and Cash Equivalents (Closing Balance) 29,12,510 98,57,636

Components of cash and cash equivalents

Cash on Hand 4,055 7,298

With banks-

On Current Accounts 29,08,455 98,50,338

Total cash and cash equivalents {(Note 14) 29,12,510 98,57,636

Summary Of Significant Accounting Policies 2.1

The accompanying notes are an integral part of the Financial Statements. 1-29

As Per Our Report Of Even Date
For Budhraja Adlakha & Co.
Chartered Accountants

Firm Reg. No. 005154N

Nalin KutvarBadhraja
(Partner)
Membership No. 08431

o

Place : Gurgaon
Dated : 18th May 2016

For And On Behalf Of The Board Of Directors Of

Rico Investments Ltd

Om Prakash Aggarwa

Managing Director
Din: 01537211

/&%&
Parvéen Garg

Chief Financial Officer

Naresh Kulnar Sethi

Director
Din: 00202498

Jagdish Chand Dwivedi

Company Secretary




RICO INVESTMENTS LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2016

Note - 1: Corporate Information

RICO INVESTMENTS LIMITED was incorporated on 7th January; 2015.The main object of the Company is
to make strategic investments in the Group Companies of RICO Auto Industries Limited. The Company is a
Core Investment Company — Non-Banking Financial Company  (CIC-NBFC) as per guidelines issued by The
Reserve Bank of India and the investment pattern of the Company also complies with the requirement to
continue to qualify as a CIC-NBFC.

Note - 2: Basis of preparation

The Financial Statements of the company have been prepared in accordance with generally accepted
accounting principles in India (Indian GAAP). The company has prepared these financial statements to
comply in all material respects with the accounting standards notified under section 133 of the
Companies Act, 2013, read with rule 7 of the Companies (Accounts) Rules, 2014. The financial statements
have been prepared under the historical cost convention on an accrual basis except in case of assets for
which provision for impairment is made and revaluation is carried out.

— These financial statements are not the statutory financial statements of the Company and have been
prepared for the express purpose of and use of management and the Board of Directors in their
preparation of the consolidated Financial Statements of the Parent Company.

Note - 2.1: Summary of significant accounting policies

a. Use of estimates
The preparation of financial statements in conformity with Indian GAAP requires the management to
make judgments, estimates and assumptions that affect the reported amount of revenues, expenses,
assets and liabilities and the disclosure of contingent liabilities, at the end of the reporting period.
Although these estimates are based on the management's best knowledge of current events and
actions, uncertainty about these assumptions and estimates could result in the outcomes requiring a
material adjustment to the carrying amounts of assets or liabilities in future periods.

b. Revenue recognition

(A) Interest

~ Revenue is recognized on a time proportion basis taking into account the amount outstanding and
the rate applicable.

(8) Dividend

Dividend income is accounted for on cash basis,as compared to accrual basis i.e when a right to
receive payment is established.

c. Tangible fixed assets

Tangible Assets are stated at historical cost less accumulated depreciation. Cost of acquisition is
inclusive of freight, duties, taxes and other incidental expenses.

d. Depreciation on tangible fixed assets

The company is charging the depreciation on written down value based on useful lives of assets, as

5‘*;ml.;f«k,y prescribed by Schedule Il of the Companies Act 2013. The useful life of assets is given as under:
q
A 7

Fixed Asset Useful Life of the Tangible Asset '
Vehicles

. N 8 Years
f’”ﬁ*ﬁr‘\’\\

(N
X
Q
2
o




RICO INVESTMENTS LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2016

e. Impairment of Assets

At each balance sheet date, the Company assesses whether there is any indication that an asset may be
impaired. If the carrying amount of the asset exceeds its recoverable amount, an impairment loss is

recognized in the Statement of profit & Loss to the extent the amount exceeds the recoverable
amount.

f. Investments

Investments are classified as trade when investment is made in the shares or debentures of another
Company for the purpose of promoting the trade or business of the Company. Investments that are
readily realizable and intended to be held for not more than a year from the date on which such
investment is made are classified as current investments. All other investments are classified as long-
term investments.
i Current investments are carried at lower of cost and fair value determined on an individual
investment basis. _
ii. Llong-term investments are carried at cost. However, provision for diminution in value is
~— made to recognize a decline other than temporary in the value of such investments.
iii.  On disposal of an investment, the difference between its carrying amount and the net
disposal proceeds is charged or credited to the Statement of Profit and Loss.

g. Accounting for taxes on income

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount
expected to be paid to the tax authorities in accordance with the Indian Income Tax Act. Deferred
income taxes reflect the Impact of current year timing differences between taxable income and
accounting income for the year and reversal of timing differences of earlier years.

Minimum Alternate Tax (MAT) -MAT credit is recognised as an asset only when and to the extent
there is reasonable certainty that the Company will pay normal income tax during the specified
period. The Company reviews the said MAT Credit entitlement at each reporting date.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at
the balance sheet date. Deferred tax assets are recognised only to the extent that there is reasonable
certainty that sufficient future taxable income will be available against which such deferred tax assets
can be realized. In situations where the company has unabsorbed depreciation or carry forward tax
losses, all deferred tax assets are recognised only if there is virtual certainty supported by convincing
evidence that they can be realized against future taxable profits.

h. Retirement and Other Employee benefits
I. Short-term employee benefits

The undiscounted amount of short-term employee benefits expected to be paid in exchange for
the services rendered by employees is recognized during the period when the employee renders

the service. These benefits include compensated absences such as paid annual leave, Bonus and
performance incentives.

Il. Post employment benefit plans

Payments to defined contribution retirement benefit schemes are charged as an expense as they
fall due.



RICO INVESTMENTS LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2016

For defined benefit Schemes, the cost of providing benefits is determined using the projected unit
credit method, with actuarial valuations being carried out at each Balance Sheet date. Actuarial gain
and losses are recognized in full in the Statement of Profit and Loss for the period in which they occur.
Past service cost is recognized immediately to the extent that the benefits are already vested.

The retirement benefit obligation recognized in the Balance Sheet represents the present value of the
defined benefit obligation as adjusted for unrecognized past service cost, and as reduced by the fair
value of scheme assets. Any asset resulting from this calculation is limited to past service cost, plus the
present value of available refunds and reductions in future contributions to the scheme.

Earnings per share

Basic earnings per share

For the purpose of calculating basic earnings per share, the net profit or loss for the period
attributable to equity shareholders after deducting any attributable tax thereto for the period is
divided by weighted number of equity shares outstanding during the period.

Diluted earnings per share

For the purpose of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders and the weighted average number of shares outstanding during
the period are adjusted for the effects of all dilutive potential equity shares.

Provisions

A provision is recognized when an enterprise has a present obligation as a result of past event and it is
probable that an outflow of resources will be required to settle the obligation, in respect of which a
reliable estimate can be made. Provisions are not discounted to their present value and are
determined based on management estimate required to settle the obligation at the Balance Sheet
date. These are reviewed at each Balance Sheet date and adjusted to reflect the current management
estimates.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the company or a present obligation that is not recognized because it is not probable that
an outflow of resources will be required to settle the obligation. A contingent liability also arises in
extremely rare cases where there is a liability that cannot be recognized because it cannot be
measured reliably. The company does not recognize a contingent liability but discloses its existence in
the financial statements.

Cash Flow

Cash flows are reported using the indirect method, whereby profit / (loss) before extraordinary items
and tax is adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of
past or future cash receipts or payments. The cash flows from operating, investing and financing
activities of the Company are segregated based on the available information.



RICO INVESTMENTS LIMITED
Notes To Financial Statements For Year Ended On 31st March, 2016

NOTE-3

SHARE CAPITAL 31st March 2016 31st March 2015
Amount (Rs.) Amount (Rs.)

AUTHORISED

5,00,00,000 Equity shares of Rs 10/- Each 5000,00,000 5000,00,000

4,50,00,000 Preference Shares of Rs 10/- each 4500,00,000 4500,00,000

Issued, Subscribed & Paid Up

4,97,00,000 Equity Shares of Rs.10/- each fully Paid up. 4970,00,000 4970,00,000

4,40,00,000 12% Redeemable Compulsorily Convertible Non 4400,00,000 4400,00,000

Cumulative Preference Shares (CCNPS)of Rs.10/- each fully paid up.

Total issued, subscribed and paid up share capital 9370,00,000 9370,00,000

A. Reconciliation of shares outstanding at the beginning and at the end of the reporting period

31st March 2016 31st March 2015
Nos. Amount Nos. Amount
Equity Shares
At the beginning of the period 497,00,000 4970,00,000 - -
Issued during the period - - 497,00,000 4970,00,000
Outstanding at the end of the period 497,00,000 4970,00,000 497,00,000 4970,00,000
31st March 2016 31st March 2015
Nos. Amount Nos. Amount
Preference Shares
At the beginning of the period 440,00,000 4400,00,000 - -
Issued during the period - - 440,00,000 4400,00,000
Outstanding at the end of the period 440,00,000 4400,00,000 440,00,000 4400,00,000

B. Terms/rights attached to Equity shares

The Company has only one class of equity shares, having par value of Rs.10/- per share. Each holder of equity share is entitled for one vote per
share and has a right to receive dividend as recommended by the Board of Directors subject to the necessary approval from the shareholders.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company after
distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the equity shareholders.
C. Terms/Rights attached to Preference Shares

The CCNPS shareholders do not have any rights except in the matters directly affecting them. The CCNPS are compulsarity convertible within a
period of five years from the date of allotment, at the option of the Board, at par.

D. Shares in the Company held by the Holding Company 31st March 2016 31st March 2015
Nos. Amount Nos. Amount

Rico Auto Industries Limited, Holding Company

Equity shares of Rs 10/- each fully paid up 460,00,000 4600,00,000 460,00,000 4600,00,000
12% Redeemable Compulsorily Convertible Non Cumulative 440,00,000 4400,00,000 440,00,000 4400,00,000
Preference Shares of Rs.10/- each fully paid up.




RICO INVESTMENTS LIMITED
Notes To Financial Statements For Year Ended On 31st March, 2016

E. Details of shareholders holding more than 5% shares in the 31st March 2016 31st March 2015
company
Nos. % holding in Nos. % holding in
the class the class

Equity Shares of Rs 10 each fully paid up
Rico Auto industries Limited, (Holding Co.) 460,00,000 92.56% 460,00,000 92.56%

12% Redeemable Compulsorily Convertible Non Cumulative
Preference Shares of Rs.10/- each fully paid up.

Rico Auto Industries Limited, (Holding Co.) 440,00,000 100.00% 440,00,000 100.00%
NOTE -4 31st March 2016 31st March 2015
RESERVES & SURPLUS Amount (Rs.) Amount (Rs.)

Surplus / (Deficit) in Statement of Profit and Loss

Opening Balance
Profit / (Loss) for the period/year
Less : Appropriations :

Transfer to Reserve Fund in terms of Section 45-IC of the

Reserve Bank of India Act, 1934
Closing balance (A)

Reserve Fund :

In terms of Section 45-IC of the
Reserve Bank of India Act, 1934
Opening Balance

Add : Transfer from Surplus

Closing balance (B)
Total (A + B)

NOTE -5
LONG TERM BORROWINGS

Compulsory Converible Debentures (CCD)
10.25% Compulsorily Convertible Debentures of Rs.10/- each fully paid

up.

-73,39,344
210,60,750

-42,12,150

95,09,256

42,12,150

42,12,150

137,21,406

31st March 2016

-73,39,344

-73,39,344

-73,39,344

31st March 2015

Nos. Amount Rs.

Nos. Amount Rs.

250,00,000 2500,00,000

250,00,000 2500,00,000

The CCDs are compulsarily convertible within a period of five years from the date of allotment at par.

NOTE -6
OTHER LONG TERM LIABILITIES

Security Deposits Staff Car Scheme

A
S CHARTERED ©F
2 ACCOUNTANTS ¢ j
AR

31st March 2016
Amount (Rs.)

51,155

51,155

31st March 2015
Amount (Rs.)




RICO INVESTMENTS LIMITED

Notes To Financial Statements For Year Ended On 31st March, 2016

NOTE -7 31st March 2016 31st March 2015
PROVISIONS Amount(Rs) Amount(Rs)
Long Term Short term Long Term Short term
Provision for Income Tax - . 111,73,050 - -
Provision for Employee Benefits
Provision for Grautity 36,773 196 6,939 552
Provision for Leave Encashment 58,524 5,233 4,960 3
95,297 111,78,479 11,899 555
31st March 2016 31st March 2015
NOTE -8 Amount {Rs.) Amount (Rs.)
TRADE PAYABLE
Others
Acceptances 10,650 -
Due to related parties (Refer Note No. 22 ) 50,296 -
60,946 -
31st March 2016 31st March 2015
NOTE -9 Amount (Rs.) Amount (Rs.)
e OTHER CURRENT LIABILITIES
Providend fund payable 29,563 27,516
TDS payable 6,73,220 74,665
Salary Payable 3,27,762 1,33,313
Audit Fees Payable 2,02,500 81,888
Others payable 29,055 61,224
Interest Payable 57,49,829 -
70,11,929 3,78,606
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RICO INVESTMENTS LIMITED
Notes To Financial Statements For Year Ended On 31st March, 2016

NOTE-11 31st March 2016 ~ 31st March 2015
NON CURRENT INVESTMENTS Amount (Rs.) Amount (Rs.}

Trade Investment (At Cost unless stated otherwise)
Unquoted Equity Instruments

Investments in Susbsidiaries

4,10,00,000 Equity shares of Rs 10/ each,fully paid up,of Rasa 2146,00,000 546,00,000
Autocom Ltd

(Previous Year 2,50,00,000 Equity shares of Rs 10/ each,fully paid up)

4,60,50,000 Equity shares of Rs 10/- each fully paid up of Rico 4600,30,000 4600,30,000
. Aluminium and Ferrous Auto Components Ltd.
(Previous Year 4,60,50,000 Equity shares of Rs 10/ each,fully paid up)

3,55,25,000 Equity shares of Rs 10/- each fully paid up of Rico Jinfei 604,00,000 604,00,000
Wheels Ltd
(Previous Year 3,55,25,000 Equity shares of Rs 10/ each,fuily paid up)

7350,30,000 5750,30,000

NOTE - 12 31st March 2016 31st March 2015
. DEFERRED TAX Amount (Rs.) Amount (Rs.)

Depreciation 14,383 -
Provision for Grautity 12,223 2,144
Provision for Leave Encashment 21,080 1,533
Preliminary Expenses 12,275 15,295
59,961 18,972

NOTE -13 31st March 2016 31st March 2015
LONG TERM LOANS & ADVANCES Amount (Rs.) Amount (Rs.)

Unsecured, considered good

Loans and advances to related parties{Refer Note No.22 ) 4630,00,000 3446,10,000
4630,00,000 3446,10,000

NOTE - 14 31st March 2016 31st March 2015
CASH & CASH EQUIVALENTS Amount {Rs.) Amount (Rs.}
Cash on hand 4,055 7,298
Balances on Current Accounts with Scheduled Banks 29,08,455 98,50,338
29,12,510 98,57,636

NOTE - 15 31st March 2016 31st March 2015
OTHER CURRENT ASSETS Amount (Rs.) Amount (Rs.)

Prepaid Expenses 958 -
Interest Accrued and due 118,38,210 4,81,597

Receivables - -
Tax Deducted At Source 58,54,362 53,511
176,93,530 5,35,108
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RICO INVESTMENTS LIMITED

Notes To Financial Statements For Year Ended On 31st March, 2016

NOTE - 16
REVENUE FROM OPERATIONS

Interest income

NOTE -17
EMPLOYEE BENEFIT EXPENSE

Salary

Contribution to Provident Fund
Labour & Staff Welfare
Gratuity

Leave Encashment

NOTE - 18
FINANCE COSTS

Interest paid on CCD

NOTE -19
OTHER EXPENSES

Rent
Bank Charges
Legal and Professional
Fees & Taxes
Preliminary Expenses
Printing & Stationary
Interest on Statutory Dues
Conveyance & Travelling
Other Expenses
Previous Year Expenses
Payments to the auditors
As auditor :
Audit Fee
Tax Audit Fee
Taxation Matters

31st March 2016
Amount (Rs.)

585,46,546

31st March 2015
Amount (Rs.)

585,46,546

5,35,108

31st March 2016
Amount (Rs.)

5,35,108

27,42,165
1,31,571
7,780
32,006
56,266

31st March 2015
Amount (Rs.)

29,69,788

4,14,313
13,758
7,491
4,963

31st March 2016
Amount (Rs.)

4,40,525

212,02,355

31st March 2015
Amount (Rs.)

212,02,355

31st March 2016
Amount (Rs.)

44,902

1,01,082
16,53,908

8,610

15,490

6,737

1,75,000
35,000

15,000 2,25,000

31st March 2015
Amount (Rs.)

20,55,729

5,394

635
22,918
72,63,762
61,872
5,576
1,615

1,239

89,888

74,52,899




RICOINVESTMENTS LIMITED

Notes To Financial Statements For Year Ended On 31st March, 2016

Note - 20: Earning per share (EPS)

Earning Per Share (EPS) computed in accordance with Accounting Standard 20 issued by

The Institute of Chartered Accountants of india:-

Net Profit as per Statement of Profit & Loss (Rs.)
Weighted Average Number of Equity Shares outstanding
during the year (Nos.)

Number of shares - Diluted {Nos.)

Basic Earning Per share (Rs.)

Diluted Earning Per share (Rs.)

Note - 21: Retirement and Other Employee Benefits

a) Defined contribution plans
Provident fund and other funds:

Employer’s contribution to provident fund
b) Defined benefit plans

Gratuity Plan:
1 (i} Change in Present Value of benefit obligations :
Present value of obligation at the beginning (A)
Current Service Cost (B)
Interest Cost {C)
Actuarial (gain)/ loss (D)
Benefits Paid (E)

Present value of obligations at the end{F=A+B+C+D+E)

(ii) Change in plan assets :
Fair value of plan assets at the beginning (A)
Expected return on plan assets (B)
Employer's Contributions (C }
Benefits Paid (D)
Actuarial Gain (E)

Fair value of plan assets as on at the end (F=A+B+C+D+E)
{iii) Net Liabilities/ (Assets) (i-ii)

~ (iv) Net gratuity cost for the year ended:
Current Service Cost (A)
Interest cost (B8)
Expected return on plan assets (C)
Actuarial (gain)/Loss recognised in the year (D)
Net gratuity cost (E=A+B+C+D)

{v)
Bifurcation of Projected Benefit Obligation at the end of
year as per Schedule Il to the Companies Act, 2013
Current Liability (Amount due within one year)
Non-Current Liability (Amount due over one year)
Total Projected Benefit Obligation at the end of year

31st March, 2016

210,60,750

497,00,000
937,00,000
0.42
0.22

31st March, 2016

94,027

31st March, 2016

(Rs.)

4,963
31,787
385
-166

36,969

36,969

31,787
385

-166
32,006

196
36,773
36,969

31st March, 201

-73,39,344

497,00,000
937,00,000
-0.15
-0.08

31st March, 2015

13,758

31st March, 2015
(Rs.)

4,963

4,963

4,963

4,963

4,963

4,960
4,963



RICO-INVESTMENTS LIMITED

Notes To Financial Statements For Year Ended On 31st March, 2016
Leave Encashment Plan:

31st March, 2016 31st March, 2015
{Rs.) (Rs.)
11{i) Change in Present Value of benefit obligations :
Present value of obligation at the beginning (A) 7,491 -
Current Service Cost (B) 56,300 7,491
Interest Cost (C ) 581 -
Actuarial (gain)/ loss (D) -615 -
Benefits Paid (E) - -
Present value of obligations at the end (F=A+B+C+D+E) 63,757 7,491
(ii} Changein plan assets :
Fair value of plan assets at the beginning (A) - -
Expected return on plan assets (B) - : -
Employer's Contributions (C ) - -
Benefits Paid (D) - -
Actuarial Gain {E) - -
Fair value of plan assets at the end (F=A+B+C+D+E) ' - -
(iii) Net Liability/(Assets) (i-ii ) 63,757 7,491
(iv) Net Leave Encashment for the year ended :
Current Service Cost (A) 56,300 7,491
Interest cost {B) 581 -
Expected return on plan assets (C) - -
Actuarial (gain)/Loss recognised in the year (D) -615 -
Net Leave Encashment cost (E=A+B+C+D) 56,266 7,491
(v} Bifurcation of PBO at the end of year as per Schedule Il to
the Companies Act, 2013
Current Liability (Amount due within one year) 5,233 552
Non-Current Liability (Amount due over one year) 58,524 6,939
Total PBO at the end of year 63,757 7,491

Principal Actuarial Assumptions
The Principal assumptions used in determining gratuity and leave encashment for the Company's plans are shown below :

Gratuity Plan Leave Encashment Plan
31st March 31st March 31st March, 31st March,
~ 2016 2015 2016 2015
{%) (%) (%) (%)
Discount rate 8.00% 7.75% 8.00% 7.75%
Salary escalation rate 5.50% 5.25% 5.50% 5.25%

Expected rate of return on plan assets - - - -




RICO.INVESTMENTS LIMITED

Notes To Financial Statements For Year Ended On 31st March, 2016

Note - 22: Related party disclosures

U]

(ii)

(iii)

Related parties where control exists
Names of related parties and related party relationship
Holding Company:

Subsidiaries:

Subsidiaries of Holding Co.:

Enterprises owned or significantly influenced by Key
Managerial Personnel or their relatives, with whom
transactions have taken place during the year.

Key Managerial Personnel

Related party transactions

Rico Auto Industries Ltd

Rasa Autocom Ltd
Rico Aluminum & Ferrous Auto Components Ltd
Rico Jinfei Wheels Ltd

Rico Auto Industries Inc. USA

Rico Auto Industries (UK) Limited, UK
Uttarakhand Automotives Limited
AAN Engineering Industries Limited

Kapbros Engineering Industries ltd
Rico Castings Ltd
Kapsons Associates investments Private Limited

Shri Om Prakash Aggarwal Managing Director
Shri Jagdish Chand Dwivedi Company Secretary
Shri Parveen Garg

Chief Financial Officer

The following table provides the total amount of transactions that have been entered into with related parties for the relevant financial year

RICO Auto Industries Ltd, Holding Co.

Margin Money received for leasing of assets

Margin Money refunded for leasing of assets

Issue of Equity Shares

Issue of Compulsorily Convertible preference shares
Investments Purchased

Rent Paid

Compulsory Converible Debentures{CCD) issued
Interest on CCD

Balance payable

Rico Aluminium and Ferrous Auto Components Limited,
Subsidiary Co.

Investment made

Loan given

Loan received back

Interest accrued

Loan Recoverable

Rico Jinfei Wheels Limited , Subsidiary Co.
Investment made

Loan given

Loan received back

Interest accrued

Balance Recoverable

31st March, 2016

31st March, 2015

(Rs.) (Rs.)
9,00,000 64,25,000
9,00,000 64,25,000
- 4600,00,000
- 4400,00,000
150,30,000
44,092 5,394
2500,00,000 -
190,82,120
58,00,125 5,394
- 4600,00,000
50,00,000 296,10,000
346,10,000 -
28,47,323 60,077
- 296,10,000
- 500,00,000
190,00,000 -
190,00,000 -
10,19,953 . -

1600,00,000 500,00,000



RIC3INVESTMENTS LIMITED

Notes To Financial Statements For Year Ended On 31st March, 2016

{v)  Rico Castings Limited

Loan given - 2550,00,000
Loan received back 260,00,000 -
Interest accrued 241,43,326 3,06,123
Loan Recoverable 2290,00,000 2550,00,000
(vi) Kapbros Engineering Industries Limited
Loan given - 600,00,000
Loan received back 600,00,000 -
Interest accrued 56,23,397 1,15,397
Loan Recoverable - 600,00,000
(vii) Kapsons Associates Investments Private Limited
Loan given ' 2470,00,000 -
Loan received back 130,00,000 -
Interest accrued 189,36,402
Loan Recoverable 2340,00,000 -
{viii) AAN Engineering Industries Limited
Loan given 30,00,000 -
Loan received back 30,00,000 -
Interest accrued and due 1,18,837
_ Balance Recoverable - -
31st March, 2016 31st March, 2015
{Rs.) (Rs.)
(ix} Remuneration paid to key management personnel
Shri Jagdish Chand Dwivedi (CS) 19,71,563 4,28,071
Shri Parveen Garg (CFO) 9,02,173 -
Note - 23: Detail of dues to micro and small enterprises as defined under the
MSMED Act, 2006 Nil Nil
Note - 24: Capital and other commitments Nil Nil
Note - 25: Contingent Liabilities Nil Nil
Note - 26: Earning in Foreign Currency Nil Nil
Note - 27: Expenditure in Foreign Currency Nii Nif
Note - 28: Net Dividend remitted in Foreign Currency Nil Nil

Note - 29: Previous year figures

Previous year figures pertain to the period 07th January 2015 to 31st March 2015, hence the same are not comparable with the current year figures
as the same comprises of 12 months.

Previous figures are regrouped/reclaassified wherever necessary.

As Per Our Report Of Even Date

For Budhraja Adlakha & Co. For And On Behalf Of The Board Of Directors Of
Chartered Accountants Rico Investments Ltd
Firm Reg. No. 005154N

Nalin Kumar Budhraja Om Prakash Aggarwal Naresh Kumar Sethi
(Partner) Managing Director Director
Membership No. 0843 Din: 01537211 Din: 00202498

e
Place : Gurgaon ' ' Parveen Garg Jagdish Chand Dwivedi

Dated : 18th May 2016 Chief Financial Officer Company Secretary
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@/ Budhraja Adlakha & Co.
A Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

TO

THE MEMBERS OF
AAN ENGINEERING INDUSTRIES LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of AAN ENGINEERING INDUSTRIES
LIMITED (‘the Company’}, which comprise the Balance Sheet as at March 31, 2016, the Statement of
Profit and Loss and the cash flow statement for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (‘the Act’) with respect to the preparation of these financial Statements that give
true and fair view of the financial position, financial performance and cash flows of the company in
accordance with the accounting principles generally accepted in India, including the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014. This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. While
conducting the audit, we have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the provisions of the
Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143{10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

531, W.EA., Karol Bagh, New Dellri, Delhi-110005
Phlione : 011-25767960, 25767970, Fax : 011-25714237 o E-mmail : budh. adh@gmail.com
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An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of materiai misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion,

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
financial statements give the information required by the Act in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India:

{a) in the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2016;

(b) in the case of the Statement of Profit and Loss , of the Profit for the year ended on that date;
and

(c) in the case of the Cash Flow Statement, of the cash flows for the year ended on that date.
Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies, Act 2013, we
give in the Annexure A, a statement on the matters specified in paragraphs 3 and 4 of the Order
to the extent available.

2. Asrequired by section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b. In our opinion proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books; :

c¢. the Balance Sheet, Statement of Profit and Loss, and cash flow statement dealt with by this
Report are in agreement with the books of account ;

d. In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014; and

e. On the basis of written representations received from the directors as on March 31, 2016, and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2016, from being appointed as a director in terms of Section 164 (2) of the Act.




f.  With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operation effectiveness of such controls, refer to our separate report in
Annexure B, and

g With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies {Audit and Auditor’s) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i The Company does not have any pending litigations.

ii. The Company does not have any material foreseeable losses on long-term contracts.

jil. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.,

For Budhraja Adlakha & CO.
Chartered Accountants
m’s\Reg. No.: 005154N

L

T
HOOL ADLAKHA
(Partner)
Memb. No.: 083788

\,
e

Place: Gurgaon
Date: 17* May 2016



Annexure —A to the Auditor’s Report

Annexure referred to in paragraph 1 under the heading “Report on other legal and regulatory
requirements” of our report of even date.

RE: AAN ENGINEERING INDUSTRIES LIMITED

i) (a)

(b)

(c})

i) (a)

i)

vi)

vii)

a)

b)

The company has maintained proper records to show full particulars, including
quantitative details and situation of all fixed assets.

The fixed assets have been physically verified by the management during the period
under audit. No material discrepancies were noticed on such verification.

According to the information and explanations given to us, the Company does not own
any immovable property during the year. Accordingly, Para 3(i} {c} of the Order is not
applicable.

As explained to us, inventories have been physically verified by the management during
the year. The discrepancies noticed on physical verification of inventory as compared to
book records were not material and have been properly dealt with in the books of
account. In our opinion, the frequency of such verification is reasonable.

According to the information and explanations given to us, the Company has not
granted any loans, secured or unsecured, to companies, firms, limited liability
partnerships and other parties covered in the register maintained under section 189 of
the Companies Act, 2013. Accordingly, paragraphs 3(iii){a) (b) and (c) of the Order are
not applicable.

According to the information and explanations given to us, the company has not
granted any loans or provided any guarantees or securities and neither has made any
investments.

According to the information and explanations given to us, the Company has not
accepted any deposits.

According to the information and explanations given to us, the company at present is
not required to maintain cost records as prescribed under section 148(1} of the
Companies Act, 2013.

According to the information and explanations and the records of the Company
examined by us, in our opinion, the Company is regular in depositing with appropriate
authorities undisputed statutory dues including Provident Fund, Employee’s State
Insurance, Income Tax, Sales Tax, Customs Duty, Excise Duty, Service Tax, Value Added
Tax, Cess and any other statutory dues to the extent applicable to it.

According to the information and explanations given to us, there are no dues of
Provident Fund, Employee’s State insurance, Income Tax, Sales Tax, Customs Duty,
Excise Duty, Service Tax, Value Added Tax, Cess and any other statutory dues to the
extent applicable to it which have not been deposited on account of any dispute.



(viii)

ix)

xi)

xii)

xiii)

xiv)

Xv)

xvi)

Place: Gurgaon

According to the information and explanations given to us, the company does not have
any loans or borrowings from any financial institution, banks, government or due to the
debenture holders during the year. Accordingly, paragraph 3{viii) of the Order is not
applicable,

According to the information and explanations given to us, the company has not raised
any money by way of initial public offer or further public offers {(including debt
instruments). As per the information and explanations given to us, the company has
applied the term loans, raised for the purpose for which they were raised.

According to the information and explanations given to us, no fraud by the Company or
on the Company by its officers or employees has been noticed or reported during the
year,

According to the information and explanations given to us, no Managerial Remuneration
has been paid during the year, hence clause 3(xi) of the Companies Auditors Report
Order 2016 is not applicable.

In our opinion and according to the information and explanations given to us, the
Company is not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not
applicable.

According to the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related parties are in
compliance with sections 177 and 188 of the Companies Act, 2013 where applicable and
details of such transactions have been disclosed in notes to accounts in the financial
statements as required by the applicable accounting standards.

According to the information and explanations give to us and based on our examination
of the records of the Company, the Company has not made any preferential allotment
or private placement of shares or fully or partly convertible debentures during the year.

According to the information and explanations given to us and based on our

examination of the records of the Company, the Company has not entered into any non-
cash transactions with directors or persons connected with them.

According to the information and explanations given to us, the Company is not
required to be registered under section 45-1A of the Reserve Bank of India Act 1934,

For Budhraja Adlakha & CO.

Chartered Accountants
i eéYno.:ooswm
M N

AT
HOOL ADLAKHA

{2

“of (Partner)
./ Memb. No.: 083788

A .

Date: 17" May 2016



AAN ENGINEERING INDUSTRIES LIMITED
BALANCE SHEET AS AT 31ST MARCH 2016

EQUITY AND LIABILITIES
SHAREHOLDER'S FUNDS
Share Capital

Reserves & Surplus

NON-CURRENT LIABILITIES
Long-Term Borrowings
Long Term Provisions

CURRENT LIABILITIES
Short-Term Borrowings
Trade Payable

Other Current Liabilities
Short Term Provisions

S

TOTAL

ASSETS

NON CURRENT ASSETS
Fixed Assets

- Tangible Assets

- Capital Work-in-process

tong Term Loans And Advances

CURRENT ASSETS

Inventories

Trade Receivable

Cash And Cash Equivalents
Short-Term Loans And Advances
._Jther Current Assets

<~ TOTAL

SUMMARY OF SIGNIFICANT ACCOUNTING

NOTES

w

W

h 00 -~ n

10

11
12
13
10
)

21

The accompanying notes are an integral part of the Financial

Statement.

As per our report of even date
For Budhraja Adlakha & co

L
CA Rabosl Adlakha
{Partner)
Membership No 083788
Date : 17th May, 2016
Place : Gurgaon

31st March 2016 31st March 2015
{Rs.) (Rs.)
5,00,000 5,00,000
{107,62,198) (91,43,726)
(102,62,198) (86,43,726)
192,11,366 -
- 3,612
192,11,366 3,612
- 62,43,264
90,04,514 45,65,886
1,60,063 62,666
- 289
91,64,577 108,72,105
181,13,745 22,31,991
21,959,033 19,26,498
26,81,847 -
48,80,880 19,26,498
2,70,000 -
2,70,000 -
27,55,216 -
24,78,439 -
67,82,824 1,065
9,46,385 1,14,369
- 1,90,060
129,62,864 3,05,493
181,13,745 22,31,991

For and on behalf of Board of Directors of AAN Engineering

Industries Limited

Is it Papnu

Wh Director

DIN-O7181747

.’/

Rajirider Singh Kundi
Difector
DIN-00203082



AAN ENGINEERING INDUSTRIES LIMITED

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 31ST MARCH 2016

NOTES

31st March 2016

31st March 2015
Rs.}

Revenue From Operations (Gross) 15 31,95,490 -
Less: Excise Duty 2,69,983 -
Revenue From Operations (Net) 29,25,508 -
Other Income 16 1,30,811 4,89,698
TOTAL REVENUE "A" 30,56,319 4,589,698

Cost of material and components consumed 17 21,57,973 -

Change in inventories of finished goods and work-in-progress 18 (3,52,624) -

Employee Benefit Expenses 19 32,790 1,46,317

Depreciation/Amortisation 9 1,04,945 5,61,782

‘nancial Costs 20 1,52,160 10,955

“Other Expenses 21 29,57,028 5,52,325

TOTAL EXPENSES "g" 50,52,271 12,71,379

PROFIT/{LOSS) BEFORE EXCEPTIONAL AND EXTRACRDINARY

ITEMS AND TAX ("B"-"A") (19,95,952} {7,81,681)

Less : Exceptional Items 22 {3,77,480) -

Profit/{Loss) Before Extraordinary [tems And Tax (16,18,472) (7,81,681)

Less : Extracrdinary items - -

PROFIT/{LOSS) BEFORE TAX (16,18,472) {(7,81,681)

LESS : TAX EXPENSE:

Current Income Tax - -

Deferred Tax -

PROFIT\{LOSS) FOR THE YEAR {16,18,472} (7,81,681)

Earnings per equity share [nominal value of share Rs, 10 {31st

March 2015 : Rs. 10}] 23

“umber of Shares for the purpose of calculationg EPS 50000 50000
" BSIC (32.37) (15.63)

Diluted (32.37) (15.63}

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2.1

The accompanying notes are an Integral part of the Financial

Statement.

As per our report of even date _ For and on behalf of Board of Directors of Aan Engineering

For hraja Adtakha & co Industries Limited
Accountants

CA Rahool Wh'a
{Partner)
Membership No 083788

Date : 17th May, 2016
Place : Gurgaon

[

Rajinder Singh Kundi
Director
DIN-00203082



AAN ENGINEERING INDUSTRIES LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2016

Cash Flow From Operating Activities
Profit before tax from continuing operations
Profit before tax from continuing operations
Non-cash adjustment to reconcile profit before tax to net cash flows
Depreciation/amortization
Interest & Financial Charges
Remission of Interest
Trade payables w/off
Depreciation/amortization written back
Operating Profit Before Working Capital Changes
Movements in working Capital :
Increase/{decrease) in other current liabilities
Increase/(decrease) in trade payables
Increasef(decrease) in long term provisions
Increase/(decrease) in short term provisions
Decrease/{Increase) in long-term loans and advances
Decrease/{Increase) in short-term loans and advances
Decrease/{Increase) in other Current Assets
Decrease/{Increase) in inventories
Decrease/(Increase) in trade receivables

Cash generated from /{used in} operations
Income Tax Payment during the year
Net cash flow from/{used In) operating activities (A)

Cash Flow From Investing Activities
Purchase of fixed assets, including intangible assets, CWIP and Capital
advances
Sale of Fixed Assets

Net Cash used from /{used in) Investing Activities {B)

Cash Flow from Financing Activities
Proceeds from long term borrowings
Interest Paid
Remission of Interest

Net Cash flow from f{used in) Financing Activities (C)

Net increase/(decrease) in cash and cash equivalents (A+B+C)
Cash and Cash Equivalents as at 01.04.2015{0Opening Balance)
Cash and Cash Equivalents as at 31.03.2016{Closing Balance)

Components of cash and cash equivalents
Cash on Hand
With banks-
On Current Accounts
Total cash and cash equivalents {refer note -14)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying notes are an integral part of the Financial Statement.

As per our report of even date
For Budhraja Adlakha & co

Membetship No 083788

Date : 17th May, 2016
Place : Gurgaon

31st March 2016 31st March 2015
{Rs.) {Rs.)
(16,18,472) (7,81,681)
(16,18,472) (7,81,681)

1,04,945 5,61,782
1,52,160 10,955
- (4,64,373)
- {11,780)
{3,77,480) (13,545)
{17,38,848) (6,98,642)
97,397 2,153
44,318,628 -
(3,612) 3,612
(289} 289
(2,70,000) -
(8,32,016) 14,778
1,90,060 {1,90,060)
{27,55,216) -
(24,78,439) -
(33,52,336) (8,67,870)
!33,52,336! {8,67,870)
(26,81,847) -
—_— = 1,68,942
!26.81,847! 1,68,942
129,68,102 2,37,432
(1,52,160) (10,955}
- 4,64,373
128,15,942 6,90,850
67,81,759 (8,078)
1,065 9,143
67,82,824 1,065
8,733 1,065
67,82,824 1,065

For and on behalf of Board of Directors of AAN Engineering
Industries Ltd

Rajinder Singh Kundi
Director
DIN-00203082

DIN-07181¥47



AAN ENGINEERING INDUSTRIES LIMITED
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Note - 1: Corporate Information

The Company was incorporated as RUPAK AUTOMOTIVE INDUSTRIES LIMITED with the
Registrar of Companies, NCT of Delhi & Haryana vide CIN : U28112HR2010PLC039941
dated 12" January, 2010. The Company Became a 100% Subsidiary of RICO AUTO
INDUSTRIES LTD, on 8" April 2010 and subsequently on 12t May, 2011 the name of the
company was changed to “AAN ENGINEERING INDUSTRIES LIMITED”. The main objects
of the company are to carry on the Business of civil, mechanical, electrical and
electronics engineers and manufacturing and sale of goods and equipments used in
defence and home land security.

Note - 2: Basis of preparation of financial statements

The Financial Statements of the company have been prepared in accordance with
generally accepted accounting principles in India (Indian GAAP). The company has
prepared these financial statements to comply in all material respects with the
accounting standards specified under section 133 of the Companies Act, 2013, read with
rule 7 of the Companies (Accounts) Rules, 2014. The financial statements have been
prepared under the historical cost convention on an accrual basis except in case of
assets for which provision for impairment is made and revaluation is carried out. The
accounting policies have been consistently applied by the company.

Note - 2.1: Summary of significant accounting policies

a. Use of estimates

The preparation of financial statements in conformity with indian GAAP requires the
management to make judgments, estimates and assumptions that affect the reported

- amount of revenues, expenses, assets and liabilities and the disclosure of contingent
liabilities, at the end of the reporting period. Although these estimates are based on the
management's best knowledge of current events and actions, uncertainty about these
assumptions and estimates could result in the outcomes requiring a material
adjustment to the carrying amounts of assets or liabilities in future periods.

b. Tangible fixed assets and Capital work in progress

Tangible Fixed assets are stated at cost net of accumulated depreciation and
accumulated impairment losses if any. The cost comprises purchase price, borrowing
costs if capitalization criteria are met and directly attributable cost of bringing the asset
to its working condition for the intended use. Any trade discounts and rebates are
deducted in arriving at the purchase price. Capital work-in-progress comprises of the
cost of fixed assets that are not yet ready for their intended use at the reporting date.
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Depreciation on tangible fixed assets

Depreciation on building and plant and machinery is provided on the straight-line
method, computed on the basis of useful life, on a pro-rata basis from the date the
asset is ready to be put to use. However for certain categories of plant and machinery
depreciation is provided using straight line method over a period of 20 years.

Depreciation on other fixed assets is provided on written down value method,
computed on the basis of useful life prescribed in Schedule Il to the Companies Act,
2013, on a pro-rata basis from the date the asset is ready to be put to use.

Impairment of Assets

At each bhalance sheet date, the Company assesses whether there is any indication that
an asset may be impaired. If any such indication exists, the Company estimates the
recoverable amount. if the carrying amount of the asset exceeds its recoverable
amount, an impairment [oss is recognized in the Statement of Profit and Loss to the
extent the carrying amount exceeds the recoverable amount.

Revenue Recognition

Revenue from sale of goods

Revenue from sale of goods is recognised upon transfer of significant risks and
rewards incident to ownership and when no significant uncertainty exists regarding
realisation of the sale consideration. Sales are recorded net of sales returns, rebates,
trade discounts and price differences and are inclusive of excise duty.

Revenue from sale of services

Service income comprising technical and other support services fee is recognised as
per the terms of the agreement.

Interest income

Interest income is recognised on a time proportion basis taking into account the
amount cutstanding and the rate applicable.

Retirement and Other Employee benefits
Short-term employee benefits:-

The undiscounted amount of short-term employee benefits expected to be paid in
exchange for the services rendered by employees is recognized during the period when
the employee renders the service. These benefits include compensated absences such

N, as paid annual leave, Bonus and performance incentives.




AAN ENGINEERING INDUSTRIES LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2016

Post employment benefit plans:-

Payments to defined contribution retirement benefit schemes are charged as an
expense as they fall due.

For defined benefit Schemes, the cost of providing benefits is determined using the
projected unit credit method, with actuarial valuations being carried out at each
Balance Sheet date. Actuarial gain and losses are recognized in full in the Statement of
Profit and Loss for the peried in which they occur. Past service cost is recognized
immediately to the extent that the benefits are already vested.

The retirement benefit obligation recognized in the Balance Sheet represents the
present value of the defined benefit obligation as adjusted for unrecognized past
service cost, and as reduced by the fair value of scheme assets. Any asset resulting
from this calculation is limited to past service cost, plus the present value of available
refunds and reductions in future contributions to the scheme.

g. Accounting for taxes on income

h.

Current Tax is determined as the amount of tax payable in respect of taxable income
for the period.

Deferred Tax is recognized, subject to the consideration of prudence, on timing
differences, being the difference between taxable income and accounting income
that originate at one period and capable of reversal in one and more subsequent
periods. Deferred Tax Assets are not recognized on unabsorbed depreciation and
carried forward of losses unless there is virtual certainty that sufficient future
taxable income wili be available against which such deferred tax assets can be
realized.

Earning per share

The Basic Earning per share {EPS) is computed by dividing the net profit after tax for
the year by the weighted average number of equity shares outstanding during the year.
For the purpose of calculating diluted earnings per share, the net profit or loss for the
period attributable to equity shareholders and the weighted average number of shares
outstanding during the period are adjusted for the effects of all dilutive potential equity
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Provisions

A provision is recognized when an enterprise has a present obligation as a result of past
event and it is probable that an outflow of resources will be required to settle the
obligation, in respect of which a reliable estimate can be made. Provisions are not
discounted to their present value and are determined based on management estimate
required to settle the obligation at the Balance Sheet date. These are reviewed at each
Balance Sheet date and adjusted to reflect the current management estimates.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose

- existence will be confirmed by the occurrence or non-occurrence of one or more

!

uncertain future events beyond the control of the company or a present obligation that
is not recognized because it is not probable that an outflow of resources will be required
to settle the obligation. A contingent lability also arises in extremely rare cases where
there is a liability that cannot be recognized because it cannot be measured reliably. The
company does not recognize a contingent liability but discloses its existence in the
financial statements.

Cash Flow

Cash flows are reported using the indirect method, whereby profit / (loss) before
extraordinary items and tax is adjusted for the effects of transactions of non-cash nature
and any deferrals or accruals of past or future cash receipts or payments. The cash flows
from operating, investing and financing activities of the Company are segregated based
on the available information.




~ AAN ENGINEERING INDUSTRIES LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH 2016

NOTE-3 31st March 2016 31st March 2015
SHARE CAPITAL {Rs.) (Rs.)
AUTHORISED SHARES
10,00,000 Equity Shares of Rs.10/- each with Voting right 100,00,000 100,00,000
(Previous Year 10,00,000 Equity Shares of Rs.10/-)
ISSUED SUBSCRIBED AND PAID UP
50000 Equity Shares of Rs.10/- each fully paidup with Voting Right 5,00,000 5,080,000
(Previous Year S0000 Equity Shares of Rs.10/- )
Total Issued, subscribed and fully paid up share capital 5,00,000 5,00,000
31st March 2016 31st March 2015
Nos. Amount Nos. Amount

" Atthe beginning of the year 50,000 5,00,000 50,000 5,00,000
Issued during the year - - - .
Outstanding at the end of the year 50,000 5,00,000 50,000 5,00,000

! Terms/rights attached to equity shares

“wrthe event of liguidation of the company, the holders of equity shares will be entitied to receive remaining assets of the company, after distribution of ali

preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

¢) Shares held by holding/Ultimate holding and subsidiaries

31st March 2016 31st March 2015
Nos. % helding in Nos. % holding in
the class the class
Rico Auto Industries Limited {Holding Company) and its nominees
Equity shares of Rs.10 each fully paid 50,000 100% 50,000 100%
d} Detalls of shareholders holding more than 5% shares In the company
31st March 2016 31st March 2015
Nos. % holding in Nos. % holding in
the class the class
Equity shares of Rs.10 each fully paid
Rico Auto Industries Limited (Holding Company) and its nominees 50,000 100% 50,000 100%
YE-4 31st March 2016 31st March 2015
~petserves & Surplus Amount (Rs.} Amount (Rs.)
Surplus/(Deficit) In Statement Profit & Loss
Balance as per last Balance Sheet (91,43,726) (83,62,045)
Add : Profit / (Loss) for the year (16,18,472) {7,81,681)
TOTAL (Rs.) {107,62,198) {91,43,726)
NOTE-5 Long-Term Short-Term
BORROWINGS 31st March 2016  31st March 2015 31st March 2016 31st March 2015
Amount (Rs.} Amount [Rs.) Amount (Rs.) Amount (Rs.)
ns Re le on Deman
Loans & Advances from Related parties
From Holding Company Rico Auta Industires Ltd* (Refer Note 25} 192,11,366 - - 62,43,264
TOTAL (Rs.) 192,11,366 - - 62,43,264
The above amount includes
Secured borrowings - - - -
Unsecured borrowings 192,11,366 - - 62,43,264
192,11,366 - - 62,43,264




AAN ENGINEERING INDUSTRIES LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2016

NOTE -
PROVISIONS
Long-Term Short-Term
31st March 2016  31st March 2015 31st March 2016 31st March 2015
Amount (Rs.) Amount {Rs.) Amount (Rs.) Amount (Rs.)
Pravision for Employee Benefits
Provision for Grautity - 1,395 - 2
Provision for Leave Encashment - 2,217 - 287
. - 3,612 - 289
NOTE-7 31st March 2016 31st March 2015
TRADE PAYABLE- CURRENT LIABILITIES {Rs.} {Rs.)
Trade Payables (Including acceptances) {refer note no. 26)
for detail due to micro and small enterprises) 90,04,514 45,65,886
TOTAL (Rs.) 90,04,514 45,65,886
“ITE-8 31st March 2016 31st March 2015
~HER CURRENT LIABILITIES (Rs.} (Rs.)
Other Payables:
Statutory obligations
- Excise Duty - -
- VAT & sales tax 48,597 -
- TDS Payable 56,714 -
- Service Tax Payable 6,245 -
Employees Benefits Payables - 16,395
Expenses Payables 48,507 28,090
Others - 10,250
Book Overdraft - 7,931
TOTAL {Rs.) 1,60,063 62,666
NOTE - 10
LOANS AND ADVANCES
Non-Current Current
{Unsecured & Considered good) 31st March 2016  31st March 2015 31st March 2016 31st March 2015
(Rs.) (Rs.) {Rs,) {Rs.)
_“curity Deposit 2,70,000 - - -
Advances recoverable in Cash or in Kind - - - 4,141
interest Accoured but not due - - 1,14,155 -
Others ;
Advance Tax/TD5 - - 28,004 2,199
Advances to Employees - - 5,000 -
Balance with Statutory/Government Authorities - - 7,99,226 1,08,029
2,70,000 - 9,46,385 1,14,369
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AAN ENGINEERING INDUSTRIES LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2016

NOTE-11
INVENTORIES

(Valued at lower of cost and net realizable value)

Raw Materials
Work-in-process
Stores & Spares

TOTAL (Rs.)
NOTE - 12

Trade Receivabl
(Unsecured considered good)

Cutstanding for a period exceeding six months from date they are due

for payment
Other Receivables

TOTAL {Rs.}

NOTE-13
CASH AND CASH EQUIVALENTS

sh on Hand
“waiances with Banks
Current Accounts
Others
Fixed deposit held as margin money for bank Guarantee

TOTAL (Rs.)

NOTE - 14
OTHER CURRENT ASSETS

Receivable against sale of capital goods

TOTAL{RS)

NOTE - 15

REVENUE FROM OPERATIONS

Revenue from Operations
Sale of products
= Sale of Services

Revenue from operatlons {Gross)
Less :- Excise Duty
Revenue from operations (Net)

Detail of product sold
- Steel Parts

D_e;ggll‘of services
- Job work

NOTE - 1
OTHER INCOME

Interest Income
Misc. income
Profit on sale of Fixed Assets

31st March 2016

{Rs.)

22,56,052
3,52,624
1,46,540

27,55,216

31st March 2016

(Rs.)

24,78,439
24,78,439

315t March 2016
{Rs.)

8,733
5,56,004
62,18,087
67,82,324

31st March 2016

(Rs.)

31st March 2016

{Rs.)

24,29,843
7,65,648

31,95,490
2,69,983
29,25,508

24,29,843

24,29,843

7,65,648

7,65,648

31st March 2016

(Rs.)

1,26,910
3,901

1,30,811

31st March 2015
{Rs.}

31st March 2015
(Rs.)

31st March 2015
{Rs.)

1,065

1,065

31st March 2015
{Rs.)

1,90,060

1,90,060

31st March 2015
(Rs.)

31st March 2015
{Rs.)

4,64,373
11,780
13,545

4,839,698




AAN ENGINEERING INDUSTRIES LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2016

NOTE -17

Cost of material and component consumed

inventory at bigning of the year - -

Add: Purchase during the year 44,14,024 -
Less: inventory at the end of the year 22,56,052 -
Cost of Raw material and Component Consumed ' 21,57,973 -

Detail of Raw Material and Components Consumed

- iron & Steel 21,57,973
21,57,973 -
Detail of Inventory at year end
- Iron & Steel 22,56,052
22,56,052 -
NOTE - 18 31st March 2016 31st March 2015
Change in inventories of finished goods and work-in-progress {Rs.) (Rs.}

Inventories at the beginning of the year
Work In Process - -
Finished Goods —_— -

Less :Inventories at the end of the year
" ‘wk {n Process . ‘ 3,52,624 -
“wdished Goods - -

3,52,624 -

Add : excise duty on Finished goods - -

Net Increase/Decrease in finished goods and WIP (3,52,624) -

Detail of WIP at year end

- Steel Parts 3,52,624 -
3,52,624 -
NOTE - 19 31st March 2016 31st March 2015
EMPLOYEES BENEFIT EXPENSES (Rs.) {Rs.)
Salaries, wages and bonus 32,790 1,42,416
Gratuity - 1,397
Leave Encashment - 2,504
TOTAL {RS) 32,790 1,46,317
“0TE - 20 31st March 2016 31st March 2015
“xMANCIAL COSTS !Rsl {Rs.)
Bank Charges 20,119 10,955
Other Interest 1,32,041 -

TOTAL (RS) 1,52,160 10,955




AAN ENGINEERING INDUSTRIES LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH 2016

NOTE - 21
OTHER EXPENSES ;

Consumption of Stores & Spares
Electrical Spares Consumed
Others Stores & Spares Consumed

Power & Fuel

Sub Contractor Expenses
Job work expenes

Rent for Building

Repair & Maintainence
Rates & taxes

Legal & Professional Charges
Printing & Stationery
Testing & inspection charges
Travelling Expenses
Development Expenses

Misc expenses

Payment to Auditor :

Audit Fee

in Other Capacity :

Taxation Matters

ROTE - 22
EXCEPTIONAL ITEMS

31st March 2016

{Rs.)

17,558
6,11,388
3,64,088
6,32,527
5,26,467
2,66,414
1,81,925

58,186

8,818

16,251
1,75,699

68,000

1,083

22,900

5,725 28,625

TOTAL (RS)

Excess depreciation added back due to change in Method(Refer Note 29}

TOTAL (RS)

29,57,028

31st March 2016
{Rs.)

(3,77.480)
{3,77,480)

31st March 2015
{Rs.)

2,62,920
1,500
56,937
1,29,234
37,735
32,320
746
22,472

5,618 28,090

5,52,325

31st March 2015
(Rs.)
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Note - 23: Earning per share {EPS)

Earning Per Share {EPS} computed in accordance with Accounting Standard 20 issued by
The Institute of Chartered Accountants of India:

Net Profit as per Statement of Profit| A | {(16,18,472) (7,81,681)

& Loss (Rs.)
Weighted Average Number of Equity B 50,000 50,000
Shares outstanding during the

- year.[Nos] '
Number of shares — Diluted C 50,000 50,000
Basic Earning Per share (Rs.) {A\B) (32.37) {15.63)
Diluted Earning Per share (Rs.) (A\C) (32.37) (15.63)

Note- 24: Retirement Benefits
Defined benefit Plan

The Company has not made any Provision on account of Gratuity and Leave encashment
as the same was not applicable.

In the previous year the Company had made provision of gratuity and leave encashment
— as per revised Accounting Standard 15, based on Actuarial valuation using projected unit
credit method and on following presumption

Principal Actuarial Assumptions

The principal assumptions used in determining gratuity and leave encashment for the
"Company's plans are shown below :

Gratuity and Leave Encashment Plan

31.03.2016 31.03.2015
Discount rate - 7.75%
Salary escalation rate - 5.25%

Expected Rate of return on plan Assets - 2.00%




AAN ENGINEERING INDUSTRIES LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2016

The estimates of future salary increase considered in actuarial valuation taken on
account of inflation, seniority, promotion and other relevant factors, such as supply and
demand in the employment market.

Note -25: Related party disclosures
1) Related parties where control exists

Name of Party Relationship
Rico Auto industries Ltd Holding company
Rico Aluminium & ferrous auto components Itd.  Entity in which KMP exercise
~—r significant influence.

Il) Related parties with whom transactions have taken place during the year.

a) Rico auto industries limited (holding company)  31% March 2016 31° march 2015

Rs. Rs.
Short term loan taken NIL 7,01,805
Long term loan taken 1,29,68,102 NIL
Jobwork income 7,65,648 NiL
Other expenses 40,405 NiL
Interest waived off NIL 4,64,373
Rent Paid 2,66,414 2,62,920
Reimbursement of expenses 6,32,527 NIL
Loans (taken) payable 1,92,11,366 62,43,264
Balance payable 45,28,793 45,27,448
p— b) Rico Aluminium and ferrous auto components limited

Job work expenses 5,24,930 NIL
Balance payable 5,14,431 NIL

Note 26 — Dues to Micro Small and Medium enterprises cover under the Act,
As at March 31, 2016, Rs. 23,38,755/- is outstanding to Micro and small enterprises. {As
on March 31, 2015 is NIL). There is no interest due or outstanding on the same.

Note 27- Capital and other commitments

Estimated value of contracts on capital account, remaining to be executed and not
provided for, amount to Rs. Nil {31st March 2015: Rs Nil).
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Note 28- Contingent liabilities

Claims against the company not
acknowledged as debts
Guarantees issued by Bank on behalf of 33,42,767 NIL
the Company and outstanding.

Note 29 Effect due to change in accounting policy w.r.t.Depreciation

During the year, the Company has revised its accounting policy of providing
depreciation from the written down value method to straight line method as per rates
prescribed under schedule 1l of the Companies Act, 2013 in order to provide a more
appropriate preparation and presentation of the financial statements of the company.
The change in the above accounting policy has resulted in surplus of Rs 3,77,480 relating
to previous years. Consequently, the net profit for the year is higher by Rs 3,77,480 and
the Written down value of Plant and Machinery has increased by the same amount.

Note -30 : Previous year figures

Previous year figures have been regrouped and re-classified wherever necessary.

As per our report of even date

For BUDHRAIJA ADLAKHA & CO.
Chartered Accountants For and on behalf of Board of Directors of

Firm registration no.: 005154N AAN Engineering Industries Ltd

CA RAHOOL ADLAKHA

Rajinder Singh Kundi
Partner Director

Membership No. 083788 DIN-07181747 DIN-00203082

Place: Gurgaon
Date: 17t" May, 2016
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INDEPENDENT AUDITOR’S REPORT

TO

THE MEMBERS OF
UTTARAKHAND AUTOMOTIVES LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of UTTARAKHAND AUTOMOTIVES LIMITED
{‘the Company’), which comprise the Balance Sheet as at March 31, 2016, the Statement of Profit and
Loss and the cash flow statement for the year then ended, and a summary of significant accounting
policies and other explanatory information. '

Management’s Responsibility for the Financial Statements

The Company’s management is responsible for the preparation of these financial statements in terms of
the requirements of the Companies Act, 2013 (hereinafter referred to as “the Act”} that give a true and
fair view of the financial position, financial performance and cash flows of the company in accordance
with the accounting principles generally accepted in India, including the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. The
management is responsible for maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets and for preventing and detecting frauds and other
irregularities; the selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. While
conducting the audit, we have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the provisions of the
Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from materiai
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or

¥31, W.EA., Karol Bagh, New Dellii, Deliii-110005
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error. In making those risk assessments, the auditor considers internal control relevant to the
Company’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
financial statements give the information required by the Act in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India:

(a) in the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2016;

(b) in the case of the Statement of Profit and Loss » of the Profit for the year ended on that date;
and

(c) in the case of the Cash Flow Statement, of the cash flows for the year ended on that date.
Report on Other Legal and Regulatory Requirements
1. Asrequired by the Companies {(Auditor’s Report) Order, 2016 (“the Order”) issued by the Central

Government of India in terms of sub-section {11) of section 143 of the Act, we give in the
Annexure A, a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by section 143(3) of the Act, we report that:

a. we have obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit;

b. in our opinion proper books of account as required by law have been kept by the Company so
far as appears from our examination of those books;

. the Balance Sheet, Statement of Profit and Loss, and cash flow statement dealt with by this
Report are in agreement with the books of account ;

d. in our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014,; and

e.  On the basis of written representations received from the directors as on March 31, 2016, and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2016, from being appointed as a director in terms of Section 164 (2) of the Act.

%
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f.  With respect to the adequacy of the interna! financial controls over financial reporting of the
Company and the operation effectiveness of such controls, refer to our separate report in
Annexure B, and

8- With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies {Audit and Auditor’s} Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i The Company does not have any pending litigations.

ii. The Company does not have any material foreseeable losses on long-term contracts.

ifi. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For Budhraja Adlakha & CO.
Chartered Accountants
Firm’s Reg. No.: 005154N

Y ki
NALIN KUMAR BUDHRAJA

(Partner)
Memb. No.: 084310

Place: Gurgaon
Date: 17" May 2016



Annexure —A to the Auditor’s Report

Annexure referred to in paragraph 1 under the heading “Report on other legal and regulatory
requirements” of our report of even date.

RE: UTTARAKHAND AUTOMOTIVES LIMITED

i) The company does not have any Fixed Asset and hence, this clause is not applicable to
the Company.
ii) In the absence of inventory as on 31* march 2016, a paragraph 3{ii) of the Order is not
applicable.
iiii) The Company has not granted any loans, secured or unsecured, to companies, firms and

other parties covered in the register maintained under section 189 of the Companies
Act, 2013. Accordingly, paragraphs 3(iii)(a} (b) and (c} of the Order are not applicable.

iv) The company has not granted any loans and neither has made any investments.
v} The Company has not accepted any deposits.
vi) As per the information and explanations given to us, the company at present is not
required to maintain cost records as prescribed under section 148(1) of the Companies
Act, 2013.
vii) a} According to the information and explanations and the records of the Company examined by

us, in our opinion, the Company is regular in depositing with appropriate authorities
undisputed statutory dues including Income tax and other material statutory dues
applicable to it.

According to the information and explanations given to us, there are no undisputed
amounts payable in respect of Income Tax, Wealth Tax, Sales Tax, Customs Duty and
Excise Duty, Service Tax, Cess which were outstanding, as at March 31, 2016 for a period
of more than six months, from the date they became payable.

b) According to the information and explanations given to us, there are no dues of Income
tax, Wealth Tax, Sales Tax, Customs Duty, Excise Duty, Service Tax, and Cess whtch have
not been deposited on account of any dispute.

(viii) The company does not have any loans or borrowings from any financial institution,
banks, government or debenture holders during the year. Accordingly, paragraph 3({viii)
of the Order is not applicable.

ix) The company has not raised any money by way of initial public offer or further public
offers (including debt instruments) and does not have any term loans outstanding and
has neither raised the same during the year.




x)

xi)

xii}

xiii}

xiv)

xv}

xvi)

Place: Gurgaon

According to the information and explanations given to us, no fraud by the Company or
on the Company by its officers or employees has been noticed or reported during the
year.

No Managerial Remuneration has been paid during the year, hence clause 3(xi) of the
Companies Auditors Report Order 2016 is not applicable.

In our opinion and according to the information and explanations given to us, the
Company is not a nidhi company. Accordingly, paragraph 3(xii} of the Order is not
applicable.

According to the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related parties are in
compliance with sections 177 and 188 of the Companies Act, 2013 where applicable and
details of such transactions have been disclosed in notes to accounts in the financial
statements as required by the applicable accounting standards.

According to the information and explanations give to us and based on our examination
of the records of the Company, the Company has not made any preferential allotment
or private placement of shares or fully or partly convertible debentures during the year.

According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered into any non-
cash transactions with directors or persons connected with him.

As per the information and explanations given to us, the Company is not required to be
registered under section 45-|A of the Reserve Bank of India Act 1934.

For BUDHRAJA ADLAKHA & CO.
Chartered Accountants
Firm’s Reg. No.: 005154N

NALIN KUMAR BUDHRAJA

(Partner)
Memb. No.: 084310

Date: 17" May 2016



Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 {“the Act”)

We have audited the internal financial controls over financial reporting of Uttarakhand Automotives
Limited (“the Company”) as of 31 March 2016 in conjunction with our audit of the financial statements
of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the interna! control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAr). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
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statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that;
(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2} provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management
and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial statements.

inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31 March 2016, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

For BUDHRAJA ADLAKHA & CO.
Chartered Accountants
5, irm’s Reg. No.: 005154N

il

o
4 _ >HMALIN KUMAR BUDHRAJA
§ E\,
(Partner)
Memb. No.: 084310

Place: Gurgaon
Date: 17" May 2016



. UTTARAKHAND AUTOMOTIVES LIMITED
BALANCE SHEET AS AT 31ST MARCH 2016

NOTES
EQUITY AND LIABILITIES
SHAREHOLDER'S FUNDS
Share Capital 3
Reserves & Surplus 4
CURRENT LIABILITIES
Short-Term Borrowings 5
Other Current Liabilities 6
Short-Term Provisions 7
TOTAL
ASSETS
CURRENT ASSETS
Cash And Cash Equivalents 8
Short Term loans & advances 9
Other Current Assets 10
TOTAL
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2.1

The accompanying notes 1 to 22 are an integral part of the Financial Statement.

As per our report of even date
For Budhraja Adlakha & co

~~ Chartered Accountants
Firm Registration No.:005154N

Akl

CA Nalin Kumar Budhraja

]

Partner v DEN Director
Membership No.084310 DIN-01537211

Gurgaon
Dated - 17th May 2016

Om Prakash Aggarwal

For and on behalf of Board of Directors
Uttarakhand Automotives Limited

31st March 2016 31st March 2015
{Rs.) {Rs.)
41,00,000 41,00,000
(34,40,373) (897,29,119)
6,59,627 (856,29,119)
37,55,000 1326,50,313
34,420 1,65,569
176,60,000 34,30,000
214,49,420 1362,45,882
221,09,047 506,16,763
41,291 2,13,912
9,95,664 9,95,664
210,72,092 494,07,187
221,09,047 506,16,763
221,09,047 506,16,763
Rakesh Kapur

DIN-00100359
1.



_UTTARAKHAND AUTOMOTIVES LIMITED o
STATEMENT OF PROFIT & LOSS ACCOUNT FOR YEAR ENDING ON 31ST MARCH 2016

NOTES 31st March 2016 31st March 2015
(Rs.) (Rs.)

INCOME

Revenue From Operations - -

Other income 11 866,73,126 1101,77,465

TOTAL REVENUE "A" 866,73,126 1101,77,465

EXPENSES

Financial Costs 12 - 169

Other Expenses 13 3,84,380 86,61,936

TOTAL EXPENSES "B" 3,84,380 86,62,105

PROFIT/(LOSS) BEFORE EXCEPTIONAL AND EXTRAORDINARY ITEMS

AND TAX ("B"-"A") 262,88,746 1015,15,360

Less : Exceptional Items 14 - 844,61,503
wa Profit/{Loss) Before Extraordinary Items And Tax . 862,88,746 170,53,857

Add : Extracrdinary ltems - -

PROFIT/{LOSS) BEFORE TAX 862,88,746 170,53,857

LESS : TAX EXPENSE:

Current Income Tax 176,60,000

Less: Mat Credit Entitlement (176,60,000) - -

PROFIT/(LOSS) FOR THE YEAR 862,88,746 170,53,857

Earnings per equity share [nominal value of share Rs. 10

{31st March 2015 : Rs. 10)] 16

Number of Shares for the purpose of calculationg EPS 4,10,000 4,10,000

Basic 210.46 41.59

Diluted 210.46 41.59

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2.1

w The accompanying notes 1 to 22 are an integral part of the Financial Statement.

As per our report of even date For and on behaif of Board of Directors
For Budhraja Adlakha & co Uttarakhand Automatives Limited

Lo

Rakesh Ka;;ur

Chartered Accountants
Firm Registration No.:005154N
@M}lﬂt{uv
obs z ‘
(o]

/II Om Prakash Aggarwal
CA Nalin Kimar Budhraja Director
Partner DIN-01537211
Membership No.084310 s 4
Gurgaon

Dated - 17th May 2016

Director
DIN-00100359



UTTARAKHAND AUTOMOTIVES LIMITED

CASH FLOW STATEMENT
31st March 2016 31st March 2015
(Rs.) (Rs.}

Cash Flow From Operating Activities

Profit before tax from continuing operations 862,88,746 170,53,857
Profit before tax from continuing operations 862,88,746 170,53,857
Non-cash adjustment to reconcile profit before tax to net cash flows

Interest Paid/ Bank Charges - 169

Loss On Assets Held for Sale - 844,61,503
Remission of Interest payable{Refer Note No. 19) - (1101,77,372)
Waiver of Loan due to Holding Co. (866,73,126) -
Sundry Balance Written Off - (93)
Operating Profit /{Loss) Before Working Capital Changes (3,84,380) (86,61,936)
Movements in working Capital ;

Increase/(decrease) in other current liabilities (1,31,149) 1,37,480
Decrease/(Increase)} in long term advances - 8,59,573
Decrease/(Increase) in other current assets 17,908 (44,25,664)
Pacrease/f{Increase) in short term provision - 34,30,000
—45h generated from f{used in) operations (4,97,621) (86,60,547)
Income Tax Payment during the year {34,30,000) -
Net cash flow from/{used in) operating activities {A) (39,27,621) {86,60,547)
Cash Flow From Investing Activities

Purchase of fixed assets, including intangible assets, CWiP and Capital

advances - -
Sale of Fixed Assets - -
Net Cash used from f{tused in) Investing Activities (B} - -
Cash Flow from Financing Activities

Proceeds/{Reduction) in short term borrowings 37,55,000 88,50,000
Interest Paid/Bank Charges - {169)
Net Cash flow from /{used in} Financing Activities (C) 37,55,000 88,49,831
Net increase/(decrease) in cash and cash equivalents (A+B+C) {1,72,621) 1,89,284
Cash and Cash Equivalents as at 01.04.2015 (Opening Balance) 2,13,912 24,628

"ash and Cash Equivalents as at 31.03.2016 (Closing Balance) 41,291 2,13,912
Components of cash and cash equivalents

Cash on Hand 8,286 8,365
With banks-

On Current Accounts 33,005 2,05,547
Total cash and cash equivalents {Note 10) 41,291 2,13,912
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES « 21

As per our report of even date For and on behalf of Board of Directors

For Budhraja Adlakha & co Uttarakhand Automotives Limited

Chartered Accountants
Firm registration no. : 005154N

binc

‘ . z
¢..-—--""'-_'-_-q -

CA Nalﬁﬁkumar Budhraja {7 CHARTERED z

; ACCOUNTANTS O

ke bapus

Om Prakash Aggaﬁval Rakesh Kapur

Partner > R Director Director
Membership N0.084310 DIN-01537211 DIN-00100359
Gurgaon

Dated - 17th May 2016



UTTARAKHAND AUTOMOTIVES LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 331ST MARCH 2016

Note - 1: Corporate Information

The Company was incorporated with Registrar of Companies, NCT of Delhi & Haryana
vide CIN : U29253HR2007PLC036910 dated 04th June, 2007 as a private limited
company and later converted to public limited company vide ROC certificate dated 29th
September, 2007. The Company was promoted by two directors of RICO AUTO
INDUSTRIES LTD.INDIA, and later their shareholding was taken over by RICO AUTO
INDUSTRIES LTD making it a 100% Subsidiary company .The main objects of the

company are manufacturing of auto components. But the company has not started
manufacturing as yet.

Note - 2: Basis of preparation

The Financial Statements of the company have been prepared in accordance with
generally accepted accounting principles in India (Indian GAAP). The company has
prepared these financial statements to comply in all material respects with the
accounting standards notified under section 133 of the Companies Act, 2013, read with
rule 7 of the Companies (Accounts) Rules, 2014. The financial statements have been
prepared under the historical cost convention on an accrual basis except in case of
assets for which provision for impairment is made and revaluation is carried out. The
accounting policies have been consistently applied by the company.

Note - 2.1: Summary of significant accounting policies

a. Use of estimates

The preparation of financial statements in conformity with Indian GAAP requires the
management to make judgments, estimates and assumptions that affect the reported
amount of revenues, expenses, assets and liabilities and the disclosure of contingent
liabilities, at the end of the reporting period. Although these estimates are based on the
management's best knowledge of current events and actions, uncertainty about these
assumptions and estimates could result in the outcomes requiring a material
adjustment to the carrying amounts of assets or liabilities in future periods.

b. Accounting for taxes on income

i) Current Tax is determined as the amount of tax payable in respect of
taxable income for the period.

i) Deferred Tax is recognized, subject to the consideration of prudence, on
timing differences, being the difference between taxable income and
accounting income that originate at one period and capable of reversal of
one and more subsequent period. Deferred Tax Assets are not recognized

(3 z\
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UTTARAKHAND AUTOMOTIVES LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2016

c.

on unabsorbed depreciation and carried forward of losses unless there is
virtual certainty that sufficient future taxable income will be available
against which such deferred tax assets can be realized.

Earning per share

Basic Earning Per Share (EPS) is calculated by dividing the net profit or loss for the
period attributable to equity shareholders (after deducting preference dividend &
attributable taxes) by the weighted average number of equity shares outstanding during
the period. Partly paid equity share are treated as a fraction of an equity shares to the
extent they were entitled to participate in dividends relative to a fully paid equity share
during the reporting period. The weighted average number of shares outstanding during
the period is adjusted for the events of bonus issue; bonus element in right issue to
existing shareholders; share split; and reserve share split {consolidation of shares).

For the purpose of calculating diluted earning per share, the net profit or loss for the
period attributable to equity shareholders and the weighted average number of shares
outstanding during the period are adjusted for the effects of all dilutive potential equity
shares.

Provisions

A provision is recognized when an enterprise has a present obligation as a result of past
event and it is probable that an outflow of resources will be required to settle the
obligation, in respect of which a reliable estimate can be made. Provisions are not
discounted to their present value and are determined based on management estimate
required to settle the obligation at the Balance Sheet date. These are reviewed at each
Balance Sheet date and adjusted to reflect the current management estimates.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose
existence will be confirmed by the occurrence or non-occurrence of one or more
uncertain future events beyond the control of the company or a present obligation that
is not recognized because it is not probable that an outflow of resources will be required
to settle the obligation. A contingent liability also arises in extremely rare cases where
there is a liability that cannot be recognized because it cannot be measured reliably. The

company does not recognize a contingent liability but discloses its existence in the
financial statements.



UTTARAKHAND AUTOMOTIVES LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2016

f. Cash Flow

Cash flows are reported using the indirect method, whereby profit / {loss) before
extraordinary items and tax is adjusted for the effects of transactions of non-cash nature
and any deferrals or accruals of past or future cash receipts or payments. The cash flows
from operating, investing and financing activities of the Company are segregated based
on the available information.




UTTARAKHAND AUTOMOTIVES LIMITED
NOTES TO FINANCIAL STATEMENTS

NOTE-3 31st March 2016 31st March 2015
SHARE CAPITAL (Rs.) (Rs.)
AUTHORISED SHARES
2,40,00,000 Equity Shares of Rs.10/- each 2400,00,000 2400,00,000
{Previous Year 10,00,000 Equity Shares of Rs.10/- }
ISSUED SUBSCRIBED AND PAID UP
4,10,000 Equity Shares of Rs.10/- each fully paidup 41,00,000 41,00,000
{Previous Year 4,10,000 Equity Shares of Rs.10/-)
Total issued, subscribed and fully paid up share capital 41,00,000 41,00,000
a) Reconciliation of shares outstanding at the beginning and at the end of the reporting year
31st March 2016 31st March 2015

Nos. Amount Nos. Amount
vhe beginning of the year 4,10,000 41,00,000 4,10,000 41,00,000
Issued during the year - -
Outstanding at the end of the year 4,10,000 41,00,000 4,10,000 41,00,000

b) Terms/rights attached to equity shares

In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company, after
distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

c} Shares held by holding company/ultimate holding company/susidiaries

31st March 2016 31st March 2015
Nos. % holding in Nos. % holding in
the class the class
Rico Auto Industries Limited {Holding Company)
Equity shares of Rs.10 each fully paid 4,10,000 100% 4,10,000 100%
“af Details of shareholders holding more than 5% shares in the company
31st March 2016 31st March 2015
Nos. % holding in Nos. % holding in
the class the class
Equity shares of Rs.10 each fully paid
Rico Auto Industries Limited (Holding Company) 4,10,000 100% 4,10,000 100%
NOTE -4 31st March 2016 31st March 2015
Reserves & Surplus {Rs.) (Rs.)
Surplus/{Deficit) in Statement Profit & Loss
Balance as per last Balance Sheet (897,29,119) {1067,82,976)
Add : Profit / {Loss) for the period / year 862,88,746 170,53,857
TOTAL (RS) (34,40,373) (897,29,119)




UTTARAKHAND AUTOMOTIVES LIMITED
NOTES TO FINANCIAL STATEMENTS

NOTE -5
SHORY TERM BORROWINGS

Loans Repayable on Demand
From related party (unsecured)

Rico Auto industires Ltd {Refer Note 18)

TOTAL (RS)

NOTE-6
OTHER CURRENT LIABILITIES

Other Payables
Expenses Payables
TDS payable
TOTAL (RS)

NOTE -7
V,ORT-TERM' PROVISIONS

Provision for Income Tax
TOTAL (RS}

NOTE-8
CASH AND CASH EQUIVALENTS

a) Cash on Hand

b) Balances with Banks :---
Current Accounts

TOTAL {RS)

NOTE -9
Short Term Loans & Advances

Amount Recoverable from Eldeco Sidcul Industrial Park Ltd.

o

NOTE - 10
OTHER CURRENT ASSETS

Land held for Sale

Mat Credit Entitlement

NOTE -11
OTHER INCOME

Remission of Interest payable(Refer Note No. 19)

Waiver of Loan due to Holding Co.
Sundry Balance Written Off

TOTAL {RS)

31st March 2016
(Rs.}

37,55,000

31st March 2015
{Rs.)

37,55,000

1326,50,313

31st March 2016
(Rs.)

1326,50,313

34,420

31st March 2015
(Rs.}

34,420

29,478
1,36,091

31st March 2016
(Rs.)

1,65,569

176,60,000

31st March 2015
(Rs.}

176,60,000

34,30,000

31st March 2016
{Rs.)

34,30,000

8,286

33,005

31st March 2015
{Rs.)

41,291

8,365

2,05,547

31st March 2016
{Rs.)

2,13,912

9,95,664

31st March 2015
{Rs.)

9,95,664

9,95,664

31st March 2016
(Rs.)

9,95,664

210,72,092

31st March 2015
(Rs.)

210,72,092

459,77,187
34,30,000

31st March 2016
(Rs.}

494,07,187

866,73,126

31st March 2015
{Rs.)

866,73,126

1101,77,372

93

1101,77,465




UTTARAKHAND AUTOMOTIVES LIMITED
NOTES TO FINANCIAL STATEMENTS

NOTE -12
FINANCIAL COSTS :

Bank Charges
TOTAL (RS)

NOTE - 13
OTHER EXPENSES :

Fees & Taxes
Interest on TDS / Income Tax
Legal & Professional Charges
Printing & Stationary
ROC Filing Fees
Maintenance Charges
Payment to Auditors :
As auditor:

- Audit Fee
*~ Other capacity:

-~ Taxation Matters

TOTAL (RS)

NOTE - 14
EXCEPTIONAL ITEMS

Loss on assets held for sale

TOTAL {RS)

31st March 2016
{Rs.)

31st March 2016
(Rs.)

40
3,44,270
5,645

5,800

22,900

5,725 28,625

3,84,380

31st March 2016
(Rs.)

31st March 2015
(Rs.)

169

169

_3lst March 2015
{Rs.)

39

78,390
11,033
300
17,39,550
68,04,534

22,472

5,618 28,090

86,61,936

31st March 2015
(Rs.)

844,61,503

844,61,503




UTTARAKHAND AUTOMOTIVES LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2016

Note 15: Merger of the Company

The Board of Directors of the Company at their meeting held on February 4*", 2016 have
approved the scheme of arrangement providing for amalgamation of the Company with
its holding company, Rico Auto Industries Limited with the appointed date of 1st April,
2015. The scheme is subject to requisite approvals from Hon'ble High Court of Punjab
and Haryana and various other statutory authorities as may be required.

Note - 16: Earning per share (EPS)

Earning per share (EPS) computed in accordance with Accounting Standard 20 issued by
The Institute of Chartered Accountants of india:

Net Profit as per Statement of Profit & A 86,288,746 17,053,856
Loss (Rs.)

Weighted Average Number of Equity B 410000 410000
Shares  outstanding during the

year.[Nos}

Number of shares — Diluted 410000 410000
Basic Earning Per share (Rs.) (A\B) 210.46 41.59
Diluted Earning Per share (Rs.) (A\C) 210.46 41.59

Note- 17: Retirement Benefits

Company has not made provision for EPF, ESI and Gratuity and Leave Encashment, as
same is not applicable in the absence of any employee.

Note - 18: Related party disclosures

1) Related parties where control exists
Name of Party Relationship
R a. Rico Auto Industries Ltd Holding Company

. A
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UTTARAKHAND AUTOMOTIVES LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2016

) Related parties with whom transactions have taken place during the year.

B Rty 1% ! L 2e
March 31, 2016 March 31, 2015
Loan Taken (During the year) 37,55,000 88,50,000
Sale of Land 4,59,77,187 NIL
Waiver of Loan Payable. 8,66,73,126 NIL
Waiver of Interest Payable NIL 11,01,77,372
Balance Payable 37,55,000 13,26,50,351

Note - 19: Waiver of Loan and Interest

The Company had during the previous year entered into an agreement with its holding
company, Rico Auto industries Limited {Rico), wherein it was agreed that the land owned
by the company shall be sold to Rico Auto Industries Ltd. for a sum of Rs 4, 59,77,187 and
this sale consideration shall be adjusted against the loan outstanding payable to Rico Auto
Industries Ltd. The balance loan, amounting to Rs. 8,66,73,164/- after the adjustment of
sales consideration of land , has been waived by Rico and the waiver has been taken as
Income in the books of the Company.

Note - 20: Contingent Liabilities March 31, 2016 March 31, 2015
Contingent liabilities not provided for Rs. Rs.

i} Estimated amount of contracts remaining

To be executed on capital account and provided

For (net of Advances) NIL NIL

i) Demand against the company acknowledged

as liability i.e. income tax ,sales tax etc. NIL NIL
Note - 21: Expenditure in foreign Currency March 31, 2016 March 31, 2015
Rs. Rs.
GO Travel expenses NIL NIL
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UTTARAKHAND AUTOMOTIVES LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2016

Note -22: Previous year figures

Previous year figures have been regrouped and re-classified wherever necessary.

As per our report of even date

For BUDHRAJA ADLAKHA & CO.

CHARTERED ACCOUNTANTS For and on behalf of Board of Directors of
=Lirm registration no.: 005154N Uttrakhand Automotives Limited

“Z

MM (9 @"‘“Lk“f’“

R NACIN KUMARBUDHRAJIA OM PRAKASH AGGARWAL RAKESH KAPUR
(Partner) (DIRECTOR) (DIRECTOR)
Membership No. 084310 DIN-01537211 DIN-00100359

Place: Gurgaon
Date: 17*" May, 2016
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REPORT OF INDEPENDENT AUDITORS’ T +91 124 462 8000
F +91 124 462 8001 b
www.grantthormton.in o

Board of Directors
Rico Auto Industries, Inc.

We have audited the accompanying financial statements of Rico Auto Industries, Inc. (a Delaware Corporation)
(the ‘Company’), which comprise the balance sheets as of March 31, 2016 and 2015, and the related statement
of comprehensive income, changes in stockholders’ equity, cash flows for the years then ended and the related
notes to the financial statements.

Management’s responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the prepatation and fait presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s responsibility

Oour responsibility is to exptess an opinion on these financial statements based on our audits. We conducted our
audits in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures jn the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
ptesentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Member firm of Grant Thornton international Ltd GramThormonMau.Pismgistemdwiﬁ!imitedliabﬁty
- with identity number AAA-7677 and its registered office
Offices in Bengaluru, Chandigarh, Chennai, Gurgaon, Hyderabad, Kochi, Kofiata, Mombai, New Delhi, Noida and Pune at L-41 Connaught Circus, New Delhi, 110001




° Grant Thornton

Opinion

In our opinion, the financial statements referred to above present faitly, in all material respects, the financial
position of Rico Auto Industries, Inc. as of March 31, 2016 and 2015 and the results of its operations and its
cash flows for the years then ended in accordance with accounting principles generally accepted in the United
States of America.

Corvony Thavnkan  India, Lep

New Delhi, [ndia
May 17, 2016

_ Member firm of Grant Thornton International Ltd




RICO Auto Industries, Inc.
Financial Statements for the year ended March 31, 2016

Balance Sheet

Note As at March 31,

2016 2015
ASSETS
Current assets
Cash and cash equivalents B $65,907 $29,603
Inventorties C $5,365,021 $4,094,545
Accounts receivable, net D $5,087.879 $3,055,545
Other current assets E $2,136 $2,080,225
Total cutrent assets $10,520,943 $9,259,918
Non current assets
Property and equipment, net F $254 $339
Other non current assets E $147,504 $53,369
‘Total Non current assets $147,758 $53,708
Total assets $10,668,701 $9,313,626
LIABILITIES AND EQUITY
Current liabilities
Accounts payable $6,652,540 $6,032,951
Accrued expenses and other liabilities G $770,525 $397,174
Income taxes payable $190,264 $103,840
Total curtent liabilities $7,613,329 $6,533,965
Total liabilities $7,613,329 $6,533,965
Stockholder's equity
Common stock ($10 par value, 2,500 authorised shares; 2,500 issued and
outstanding shares as of March 31, 2016 and March 31, 201 5 $25,000 $25,000
Retained earnings ' $3,030,372 $2,754,661
Total shareholder's equity $3,055,372 - $2,779,661
Total Liabilities and Stockholder's equity $10,668,701 $9,313,626

The accompanying notes are an integral part of these financial statements.

For Ricd Auto Industries Inc.

Authorised Signatory




RICO Auto Industries, Inc.
Financial Statements for the year ended Mazch 31, 2016

Statement of comprehensive income

Year ended March 31,
2016 2015
Revenue:
Sale of traded goods $21,063,851 $14,828,008 :
Tooling sales $1,130,484 $45,785 .
Scrap sales - $2,178
Total Revenue $22,194,335 $14,875,971 -
Expenses ‘
Cost of goods sold $21,479,757 $14,245,027
Selling expenses $135,077 $204,003
General and administrative Expenses $98,158 $118,329
Total Expenses $21,712,992 $14,567,359
Operating Income $481,343 $308,611
Finance charges (net of other income) $3,720 $29,854
Income before tax $477,623 $278,758
Tax expense (See Note ) $201,912 $103,840
Net income $275,11 $174,918
Total comprehensive income fot the year $275,711 $174,918

The accompanying notes are an integral part of these financial statements.

For Rigoy Auto Industries Inc.

tised Signatory

Ape




Rico Auto Industries, Inc.
Financial Statements for the year ended March 31, 2016
!

Statement of changes in Stockholder's Equity

Common stock

Number of Amount

Retained earning  Total stockholder's

Shares equity
Balance as at March 31, 2015 2,500 $25,000 $2,579,743 $2,604,743
Net Income for the year - - $174,918 $174,918
Balance as at April 1, 20615 2,500 $25,000 $2,754,661 $2,779,661
Net Comprehensive Incotne for the year - - $275,711 $275,711
Balance as at March 31, 2016 2,500 $25,000 $3,030,372 $3,055,372
The accompanying notes are an integral part of these financial statements.

For uto Industries Ing.

Authorised Signatory




Rico Auto Industries, Inc.
Financial Statements for the year ended March 31, 2016

4
Statements of Cash Flows

Cash Flows From Operating Activities:
Net income

Adjustments to reconcile net income to net cash provided by operating activities:

Depreciation

Provision for doubtful debts
Provision for Inventory write down
Balance Written off (Income)

Changes in operating assets and liabilities
Accounts receivable

Inventories

Other assets - current and non-current

Trade payables

Accrued expenses and other liabilities
Income taxes payable

Net cash generated from/(used in) operating activities

Cash Flow From Investing Activities
Net cash flow from investing activities

Cash Flow From Financing Activities
Net cash provided by financing activities
Net increase/(decrease) in cash and bank balances

Cash and cash equivalents at beginning of yeat
Cash and cash equivalents at end of year

Supplemental Disclosure Of Cash Flow Information:
Cash paid for taxes

Year ended March 31,
2016 2015
$275,711 $174,918
- $167
- $8,789
- $19,763
. ($15,967)
($2,032,334) ($1,007,261)
($1,270,475) ($667,113)
$1,983,952 ($835,815)
$619,589 $3,416,690
$373,352 ($1,176,989)
$86,424 $20,484
$36,219 ($62,334)
$36,219 ($62,334)
$29,603 $91,937
$65,822 $29,603
$147,504 $53,369

For

¢ Auto Industries Ing.

Authorised Signatory




NOTE A - BACKGROUND INFORMATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

1. Otrganization and nature of operations

Rico Auto Industries, Inc. (“the Company”) was incorporated under the laws of state of Delaware, United
States of America. The Company is a wholly owned subsidiary of Rico Auto Industries, Limited, an Indian
public limited company. The Company has commenced business operations from January 2002 and is engaged
in the business of marketing and selling auto components manufactured by Rico Auto Industries Limited.

2. Summary of significant accounting policies

A summary of the significant accounting policies applied in the preparation of the accompanying financial [
statements is as follows: 2

2.1 Overall considerations

The accompanying financial statement have been prepared under the historical cost convention on the accrual
basis of accounting in accordance with accounting principles generally accepted in the United States of
America (“US GAAP”) to reflect the financial position, results of operations, statement of changes in
stockholders’ equity and cash flows of the Company.

2.2 Use of estimates

The preparation of financial statements in conformity with US GAAP requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities as of the date of the financial statements and the repotted amount of revenues and expenses
during the reporting period. There are no significant estimates and assumptions are made by the company in
preparing these financial statements. Appropriate changes in estimates are made as management becomes
aware of changes in circumstances surrounding the estimates.

2.3 Cash and cash equivalents

The Company considers all highly liquid investments with an otiginal maturity of ninety days or less to be cash
equivalents. Cash consist of cash in current accounts maintained with banks.

2.4 Inventories

Inventories consist of finished goods, goods in transit, packaging materials and components, and are stated at
the lower of cost or market value. The cost is determined using first-in-first-out method and includes purchase
price and attributable direct costs, less trade discounts and provisions.




RICO AUTO INDUSTRIES, INC.
NOTES TO FINANCIAL STATEMENT
March 31, 2016 and 2015

NOTE A (Continued)
2.5 Revenue Recognition

Revenue from sales of auto components is recognized when the significant risks and rewards in respect of
ownership of products are transferred to the customer at the time of recelpt of products by the customer and
when the following criteria are met:

Delivery has occurred

Persuasive evidence of an arrangement exists;

The price to the buyer is fixed and determinable; and
Collectability of the sales price is reasonably assured.

Provisions for sales discounts and other rebates and damaged product returns are established as a reduction of
product sales revenues.

2.6 Cost of revenues

The Company’s cost of revenues, primarily consist of the cost of purchase of auto components and other
direct material costs.

2.7 Leases

Leases, whete the lessor effectively retains substantially all the risks and benefits of ownership of the leased
term are classified as operating leases. Operating lease payments ate recognized as an expense in the statement
of comprehensive income on a straight line basis, over the lease term, as per ASC 840 “Leases”.

2.8 Income taxes

The provision for current income tax ‘expense is estimated in accordance with the relevant regulations
applicable to the Company. The Company accounts for deferred income taxes under the full liability method,
in accordance with the provisions of ASC 740 “Income Taxes”. Deferred income tax assets and liabilities are
tecognized for the future tax consequences atttibutable to differences between carrying amounts of existing
assets and liabilities in the financial statements and their respective tax basis. Deferred income tax assets and
liabilities are measured using enacted tax rates for respective tax jurisdictions as on the date of the financial
statements. The effect on deferred income tax assets and liabilities of a change in tax rates is recognized in the
statement of operations in the perod of change. Based on management’s judgment, the measurement of
deferred income tax assets is reduced, if necessary, by a valuation allowance for any tax benefits where it is
more likely than not, that some portion or all of such benefits will not be realized.

10




RICO AUTO INDUSTRIES, INC.
NOTES TO FINANCIAL STATEMENT
March 31, 2016 and 2015

NOTE A (Continued)
2.9 Property and equipment

Property and equipment are stated at historical cost less accumulated depreciation. Depreciation is calculated
on a straight-line method over the estimated useful life of the respective assets.

2.10 Provisions and Contingencies
Provisions

Provisions are recognized when present obligations as a result of a past event will probably lead to an outflow
of economic resources from the Company and amounts can be estimated reliably. Timing or amount of the
outflow may still be uncertain. A present obligation arises from the presence of a legal or constructive
commitment that has resulted from past events. Provisions are not recognized for future operating losses.
Provisions are measured at the estimated expenditure required to settle the present obligation, based on the
most reliable evidence available at the reporting date, including the risks and uncertainties associated with the
present obligation. Where there are a number of similar obligations, the likelihood that an outflow will be
required in settlement is determined by considering the class of obligations as a whole. Provisions are not
discounted unless the timing of the related cash flows is fixed or reliably determinable. Any reimbursement
that the Company can be virtually certain to collect from a third party with respect to the obligation is
recognized as a separate asset. However, this asset may not exceed the amount of the related provision. All
provisions are reviewed at each reporting date and adjusted to reflect the current best estimate.

Contingent liabilities

In those cases where the possible outflow of economic resources as a result of present obligations is
considered improbable or where the amount of the obligation cannot be determined reliably, no liability is
recognized.

Contingent assets

Possible inflows of economic benefits to the Company that dp not yet meet the recognition criteria of an asset
are considered contingent assets. i

2.11 Employee compensation
Short term employee benefits

Short term employee benefits mainly comprise of employee costs such as salaries, bonuses, and other
allowances,

Post-employment benefits

The Company does not provide any post-employment benefits.

11




RICO AUTO INDUSTRIES, INC.
NOTES TO FINANCIAL STATEMENT
March 31, 2016 and 2015 ,

2.12 Reclassifications

Certain reclassifications have been made to the financial information of the comparative period to conform to
the classification and presentation of the current period. These reclassifications had no effect on reported
earnings.

NOTE B - CASH AND CASH EQUIVALENTS
Cash and cash equivalents consist of the following;
As at March 31, As at March 31,

2016 2015

Balances with banks
in current accounts $65,907 $29,603
Total $65,907 $29,603

NOTE C - INVENTORIES

Inventories comprise of the following:
As at March 31, As at March 31,

2016 2015
Finished goods — imported $3,097,618 $2.,003,447
Finished goods in transit $2,267,403 $2,110,861
Less: Provision made in inventory - ($19,763)
Total $5,365,021 $4,094,545

NOTE D —ACCOUNTS RECEIVABLE

Accounts receivable that management has the intent and ability to hold for the foreseeable future, or until
maturity or payoff, are reported in the balance sheets at outstanding amount less any charge-offs and the
allowance for doubtful accounts. The Company charges-off uncollectible receivables when the likelihood of
collection is remote. Generally, the Company considers receivables past due 30 days subsequent to the billing
date; however, the Company may extend credit terms up to 60 days. The Company petforms ongoing credit
evaluations of its customers, and generally extends credit without requiring collateral. Credit is extended based
on prior experience with a customer and evaluation of customer’s financial condition. The Company maintains
an allowance for doubtful accounts based on management’s expectations of future losses, which is determined
based on historical experience and current economic environment. Losses have historically been within
management’s expectations. Accounts receivables are charged to bad debt expense when they are deemed
uncollectible based upon management’s periodic review of the accounts.

12




RICO AUTO INDUSTRIES, INC.
NOTES TO FINANCIAL STATEMENT ‘
March 31, 2016 and 2015 .

The analysis of accounts receivable is as follows:

Accounts receivables
Less: Provisions for uncollectibles

As at March 31, As at March 31,

Balance at the end

2016 2015
$5,087,.879 $3,064,334
- {$8,789)
$5,087,879 $3,055,545

NOTE E — OTHER ASSETS

Other assets comprise of the following;

Prepaid income taxes
Prepaid expenses
Advance to related party

As at March 31, As at March 31,

Other current assets
Other noncurrent assets

NOTE F-PROPERTY AND EQUIPMENT, NET
Property and equipment comprises of the following:

2016 - 2015
$147,504 $53,369
$2,136 $1,635
- $2,078,590
$149,640 $2,133,594
$2,136 $2,080,225
$147,504 $53,369

As at March 31, As at March 31,

2016 2015
Computer
Gross block $2,449 $2,449
Less: Accumulated Depreciation ($2,195) ($2,110)
Total $254 $339
Depreciation charged during the year $85 $167

NOTE G - ACCRUED EXPENSES AND OTHER LIABILITIES
Other liabilities comprise of the following;

As at March 31, As at March 31,

2016 2015
Advance from customers $758,525 $345,292
Other expenses payable $12,000 $51,882
Total $770,525 $397,174
Current $770,525 $397.174

Non-current

13




RICO AUTO INDUSTRIES, INC.
NOTES TO FINANCIAL STATEMENT
March 31, 2016 and 2015

NOTE H - FAIR VALUE OF FINANCIAL INSTRUMENTS

The carrying amounts of cash equivalents, other assets and accrued expenses and liabilities because of the short-
term maturities approximate their fair value.

NOTE I - FINANCIALS INSTRUMENTS AND CONCENTRATION OF RISK

Financial instruments that potentially subject the Company to concentrations of credit risk consist principally of
accounts receivables. By their nature, all such financial instruments involve risk including the credit risk of non-
performance by counter parties. The Company monitors the credit worthiness of its customers to which it grants
credit terms in the normal course of the business. Two Customers account for more than 77% of the total
revenues and 82% of the total receivables of the Company. (Previous year 64% and 65% respectivedy).

Significant portion of the purchases made by the Company for the year ended March 31, 2016 and 2015 were
from Rico Auto Industres, Limited, which accounted for 100% of the accounts payable.

NOTE J - INCOME TAXES

Income taxes comprise of the following:

For March For March

31, 2016 31, 2015
Income tax expense :
Federal tax . $164,152 $86,880
State tax $25,098 $16,960
Deferred income tax expense
Current year (Refer Note J.1) $8,662 -
Total tax expense ‘ $201,912 $103,840

The reported amount of income tax expense recognized in the Statement of comprehensive income does not
differ from the amount that would result from applying the domestic federal statutory rates to pre-tax income
from operations. There are no unrecognized tax positions as of March 31, 2016 and March 31, 2015.

Note J.1 Deferred Tax

Defetred income taxes result from significant temporary differences between income from financial reporting
purposes and taxable income. Deferred income tax components as March 31, 2016 are as follows:

For March For March
31, 2016 31, 2015

Deferred tax liability
Capitalization of certain expenses in inventory cost $8,662 -
$8,662 -

14




RICO AUTO INDUSTRIES, INC.
NOTES TO FINANCIAL STATEMENT
March 31, 2016 and 2015

NOTE K- STOCKHOLDERS’ EQUITY

Voting .

Each holder of common stock is entitled to one vote in respect of each share held by him in the records of the
Company for all matters submitied to a vote.

Liquidation

In the event of liquidation of the Company, the holders of common stock shall be entitled to receive all of the

remaining assets of the Company, after distribution of all preferential amounts, if any. Such amounts will be in
proportion to the number of equity shares held by the stockholders.

NOTE L - CONTINGENT LIABILITIES

The Company is subject to legal proceedings and claims, which may arise in the ordinary course of business. In
the opinion of the management, these actions are not expected to have a material effect on the results of
operations of the financial position of the Company.

NOTE M - RELATED PARTY TRANSACTIONS
A. Name and nature of related parties

Name of related party Nature of relationship

Rico Auto Industries Limited ) Holding Company

B. The following is a summary of related party transactions during the year:
I. Purchase of auto components

Rico Auto Industries Limited{Incieding finished goods in transit ) $21,447.901 (Previons year §14,339,067)

II. Balances outstanding at year end:

Accounts payable

Rico Auto Industries Limited(fncluding goods in transid) §6,578,274(Previous year §6,032,9571)

Advances Given
Rico Auto Industries Limited SNIL(Presious year $2,078,590)

15




RICO AUTO INDUSTRIES, INC.
NOTES TO FINANCIAL STATEMENT
March 31, 2016 and 2015

NOTE N - EMPLOYEE BENEFITS

Employees of Rico Auto Industries, Inc. receive benefits under social security schemes, which is a defined
contribution plan based on specified percentage of employee’s salaty, The amount contributed $1,004 and $5,171
to various social security schemes that have been recognized as an expense in the Statement of comprehensive
income for the year ended March 31, 2016 and 2015 respectively.

Also, the expénse have been grouped with selling expense on the basis of function amounting to $125,004
(previous year §72,121).

NOTE O - AUTHORISATION OF FINANCIAL STATEMENTS

‘The financial statements for the year ended March 31, 2016 were approved by the Board of directors on May
17, 2016.

NOTE P - SUBSEQUENT EVENTS

The Company has evaluated all events subsequent to the balance sheet date of March 31, 2016, through May 17,
2016, which is the date these financial statements were issued, and have determined that there are no subsequent
events that require disclosure under FASB ASC 855, ‘Subsequent Events’,

For and on behalf of Board of Directors

{rector
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Rico Auto Industries Inc.,USA

Balance Sheet As At
@ 65.32 @ 61.048
As at Mar 31, | As at Mar 31, As at March As at March
2016 - US$ 2016 - INR 31,2015 - US$ 31,2015 - INR
Particulars Schedule
Provisional Provisional Audited Audited
SOURCES OF FUNDS
SHAREHOLDER'S FUNDS
Share Capital 1 25000 1216850 25000 1526200
Exchange Equilisation Reserve 20545170
Reserves & Surplus 2 3030372 180328822 6498568 168166595
Loan Funds 3 0 0 0 0
TOTAL 3055372 202090841 2779662 169692795
APPLICATION OF FUNDS
FIXED ASSETS
Gross Block 4 2449 161980 2449 149503
Less : Depreciation 2195 145183 2110 128811
Net Block 254 16797 339 20692
INVESTMENTS 5 0 0 0 0
CURRENT ASSETS, LOANS & ADVANCES
Inventories 6 5365021 354857483 4094545 249963802
Sundry Debtors 7 5087879 336526590 2710253 165455540
Cash & Bank Balances 8 65907 4359275 29603 1807203
Loans & Advances 9 2136 141281 55004 3357909
10520943 695884630 6889406 420584454
Less : Current Liabilities & Provisions 10 7465825 493810586 4110083 250912352
Net Current Assets 3055118 202074044 2779323 169672102
Deffered Tax Assets 0 0 0 0
MISCELLANEOUS EXPENDITURE 11 0 0 0 0
(to the extent not written off or adjusted)
TOTAL 3055372 202090841 2779662 169692794




Rico Auto Industries Inc., USA

Profit and Loss account

@ 65.32 @ 61.05
Period Ended Period Ended Period Ended | Period Ended
Schedule| Mar 31,2016 - Mar 31, 2016 - Mar 31,2015 - | Mar 31, 2015 -
Particulars No. US$ INR US$ INR
Provisional Provisional Audited Audited
INCOME
Sales - Components 12 21063851 1375960244 14830187 905353232
Sales - Scrap
Sales - Tooling 1130484 73846945 6498568 4150487
22194335 1449807190 14898174 909503719
EXPENDITURE
Manufacturing & Other Expenses 13 21724556 1419119710 14551226 888299609
Financial Charges 14 3720 242991 68022 4152599
Miscellaneous Expenditure written off 0 0 0 0
21728276 1419362700 14619248 892452208
Profit before Depreciation 466059 30444489 278926 17051511
Depreciation 85 5552 168 10256
Profit After Depreciation 465974 30438937 278758 17041255
2.10% 2.10% 1.87% 1.87%
Provision for Income Tax 190264 12428672 103840 6339224
Reversal of Deffered Tax Assets 0 0 0 0
Profit After Tax 275710 18010265 174918 10702031
Less : Previous Year Income tax paid 0 0 0 0
Amount Available for Appropriations 275710 18010265 174918 10702031
% 1.24% 1.24% 1.17% 1.18%
APPROPRIATIONS
Balance carried over to Balance Sheet 275710 18010265 174918 10702031
275710 18010265 174918 10702031




Rico Auto Industries Inc., USA

Schedules to Balance Sheet

@ 65.32 @61.048
As at Mar 31, As at Mar 31, As at March 31, | As at March 31,
2016 - US$ 2016 - INR 2015 - US$ 2015 - INR
Particulars Grps#
Provisional Provisional Audited Audited
Schedule 1 - Share Capital
AUTHORISED 2683711.34
2500 Equity Shares US$ 10 Par 25000 1182250 25000 1182250
ISSUED , SUBSCRIBED AND PAID-UP
2500 Equity Shares US$ 10 Par 25000 1216850 25000 1526200
'(Previous Period 2500 Equity Shares US$ 10 Par)
Exchange Fluctuation
25000 1216850 25000 1526200
Schedule 2 - Reserves & Schedules
SURPLUS
As per Last Balance Sheet 2754662 162318557 2579744 157473095
Add : Transferred from Profit & Loss Account 275710 18010265 174918 10702031
3030372 180328822 2754662 168175126
Schedule 3- Loan Funds 0 0.00 0 0
0 0 0 0
Schedule 4- Fixed Assets 2449 161980 2449 149503
2449 161980 2449 149503
Schedule 5- Investments 0 0 0 0
0 0 0 0
Schedule 6- Inventories
(As valued and certified by the Management)
Goods in Transit 3097618 204885119 2110861 128863839
Finished Goods 2267403 149972364 1983684 121099963
Packing Materials 0 0 0 0
5365021 354857483 4094545 249963802
Schedule 7 - Sundry Debtors
(Unsecured considered good)
Debts outstanding for a period exceeding six months 0 0
Other Debts d 5087879 336526590 2719042 165992069
Less : Provision for Uncollectibles 0 0 -8789 -536530
5087879 336526590 2710253 165455540
Schedule 8 - Cash and bank Balances
Balances with scheduled banks
In current accounts 65907 4359275 29603 1807203
65907 4359275 29603 1807203
Schedule 9 - Loans and Advances
(Unsecured considered good)
Advances recoverable in cash or in kind or for value
to be received e 2136 141281.02 1635.4 99838
Income Tax Recoverable FY2012-13 i 0 0 0 0
Advance Tax FY2015-16 0 0 53369 3258071
2136 141281 55004 3357909
Schedule 10 - Current Liabilities and Provisions
Sundry Creditors - Trade c 6652540 440017613 3993443 243791713
Advance from Customer 758525 50170993 0 0
Expenses Payable a 12000 793714 12800 781414
Income Tax Provision- for the year till date 42760 2828266 103840 6339224
7465825 493810586 4110083 250912352
Schedule 11 - Miscellaneous Expenditure 0 0 0 0
(to the extent not written off or adjusted)
0 0 0 0




[Rico Auto Industries Inc.,USA

Schedules to Profit & Loss Account

@ 65.32 @ 61.048
Grps#| Period Ended | Period Ended Mar| Period Ended | Period Ended
Mar 31, 2016 - 31,2016 - INR Mar 31,2015 - | Mar 31, 2015 -
Particulars US$ US$ INR
Provisional Provisional Audited Audited
Schedule 12 - Sales & other Income
Sales - Components 21,063,851 1,375,960,244 14,830,187 905,353,232
Sales - Tooling 1,130,484 73,846,945 45,785 2,795,083
Sales - Other Income - - 22,202 1,355,404
i 22,194,335 1,449,807,190 14,898,174 909,503,719
Schedule 13 - Manufacturing & Other Expenses
Cost of Sales
Purchases of Raw Materials 20,384,220 1,331,797,018 14,302,439 873,135,286
Add : Opening Finished Goods 1,983,684 131,206,439 1,607,856 98,156,422
Less : Closing Finished Goods 2,267,403 149,972,364 1,983,684 121,099,963
Net Raw Materials consumed 20,100,502 1,313,031,093 13,926,611 850,191,744
Components (USA) - - - -
Purchase Tooling ( Rico India ) 1,063,681 69,483,153 36,628 2,236,066
Balance Written Off - - (15,967) (998,416)
Job Work Charges 50,661 3,309,344 22,637 1,381,947
Consumables 3,561 232,633 - -
Packing Materials - - 2,069 126,285
Warehousing Expenses b 261,354 17,072,485 257,083 15,694,421
21,479,758 1,403,128,708 14,229,061 868,632,047
Administrative Expenses
Inspection & Rework Expenses - - - -
Testing Expenses (3,001) (196,027) - -
Salaries (Tom, Rebacca & Jeff ) h 125,004 8,165,681 72,121 4,402,821
Audit Fees 11,500 751,218 12,000 732,576
Legal & Professional g 40,434 2,641,276 58,350 3,562,129
Fees & Taxes 1,545 100,924 - -
Rent 12,000 783,880 12,000 732,576
Insurance (Warehouse & Worker Policy) f 2,898 189,333 2,865 174,878
Bond service & premium - - 550 33,576
Administration Expenses 12,000 783,880 12,000 732,576
202,381 13,220,165 169,885 10,371,133
General Expenses
Travelling Expenses 11,685 763,347 2,872 175,362
Printing & Stationary 58 3,772 1,326 80,945
Telephone Expenses 7,904 516,301 4,473 273,074
Postage & Courier 1,014 66,248 1,500 91,572
General Expenses + Short & Excess 35 2,309 (42) (2,552)
20,696 1,351,976 10,130 618,402
Income Tax paid 11,648 760,886 - -
Selling Expenses
Sales Promotion 4,805 313,890 3,580 218,541
Freight Charges - - - -
Freight Charges 3,000 195,970 128,302 7,832,606
Clearing & Forwarding - - - -
Prior Period Exp - - 1,480 90,351
Provi. For Uncollectible D/D 2,267 148,114 8,789 536,530
10,073 1,418,860 142,151 8,678,028
21,724,556 1,419,119,710 14,551,226 888,299,609
Schedule 14 - Financial Charges
Bank Interest - JPMorgan 1,857 121,306 66,069 4,033,395
Bank Charges 1,863 121,685 1,953 119,204
3,720 242,991 68,022 4,152,599
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RICO AUTO INDUSTRIES (UK) LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2016

The directors present their strategic report for the year ended 31 March 2016.

PRINCIPAL ACTIVITIES AND REVIEW OF BUSINESS
The principal activity of the company in the year under review was that of sale and distribution of auto components

manufactured by its parent company, Rico Auto Industries Eimited, and to provide support services mcludmg customer
management and logistic semces

The company's financial and other performance indicators during the year were turnover, operating proﬁt and
shareholders' funds.

Turnover has increased by 18% from Rs. 344.32m to Rs. 406.44m. Operating profit has increased by 17% from Rs.
3.08m to Rs. 3.61m. Sharcholders' funds have increased by 10% from Rs. 52.33m to Rs. 57.40m.

The directors intend to promote the principal activities and continue to seek growth through enhanced procedures and
improved products.

PRINCIPAL RISKS AND UNCERTAINTIES

From time to time, the risks faced by the company are considered. The principal risks and uncertamtles faced by the
company is that relating to foreign currency exposure,

CURRENCY RISK

Almost all of the products sold are purchased in a foreign currency. As such the profitability of the company can be
affected by movements in exchange rates, however majority of sales are also made in same foreign currency as that of
purchase.

The company manages liquidity and credit risk by focussing on cash generation of its operations and applying cash
collection targets. :

ON BEHALF OF THE BOARD:

OM Prakash AW@“‘%}V

Date: \¥ May 2016
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RICO AUTO INDUSTRIES (UK) LIMITED

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31 MARCH 2016

The directors present their report with the financial statements of the company for the year ended 31 March 2016.

DIVIDENDS
No dividends will be distributed for the year ended 31 March 2016.

" DIRECTORS :
The directors shown below have held office during the whole of the period from 1 April 2015 to the date of this report.

Arvind Kapur

OM Prakash Aggarwal
Shri Naresh Kumar Sethi
CURRENCY

The transactions are carried out in Pound Sterling, Euro and US Dollar (USD) but accounts are presented in Indian
Rupees due to the fact that the group accounts are prepared in Indian currency.

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for preparing the Report of the Directors and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of

affairs of the company and of the profit or loss of the company for that pericd. In preparing these financial statements,
the directors are required to: '

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- state whether applicable accounting standards have been followed, subject to any material departures disclosed and
explained in the financial statements;

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps far the prevention and detection of fraud
and other irregularities.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the directors are aware, there is no relevant audit information (as defined by Section 418 of the Companies Act
2006) of which the company's auditors are unaware, and each director has taken all the steps that he ought to have taken
as a director in order to make himself aware of any relevant audit information and to establish that the company's
auditors are aware of that information.
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RICO AUTO INDUSTRIES (UK) LIMITED

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31 MARCH 2016

AUDITORS :
The auditors, Sigma, will be proposed for re-appointment at the forthcoming Annual General Meeting.

ON BEHALF OF THE BOARD: ' _ L

R

Date: 13 May 2016

Page 4




REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
RICO AUTO INDUSTRIES (UK) LIMITED

We have audited the financial statements of Rico Auto Industries (UK) Limited for the year ended 31 March 2016 on
pages seven to twenty. The financial reporting framework that has been applied in their preparation is applicable law
and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including
Financial Reporting Standard 102 'The Financial Reporting Standard applicable in the UK and Republic of Ireland".

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in a Report of the Auditors and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditors

As explained more fully in the Statement of Directors' Responsibilities set out on page three, the directors are

responsible for the preparation of the financial statements and for being satisfied that they give a true and fair view. Our

responsibility is to audit and express an opinion on the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland). Those standards require us to comply with the Auditing Practices

Board's Ethical Standards for Auditors,

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or
error. This includes an assessment of: whether the accounting policies are appropriate to the company's circumstances
and have been consistently applied and adequately disclosed; the reasonableness of significant accounting estimates
made by the directors; and the overall presentation of the financial statements. In addition, we read all the financial and
non-financial information in the Strategic Report and the Report of the Directors to identify material inconsistencies
with the audited financial statements and to identify any information that is apparently materially incorrect based on, or
materially inconsistent with, the knowledge acquired by us in the course of performing the audit. If we become aware of
any apparent material misstatements or inconsistencies we consider the implications for our report.

Opinion on financial statements

In our opinion the financial statements:

- give a true and fair view of the staté of the companys affairs as at 31 March 2016 and of its profit for the year then
ended; .

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

- have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other mntter prmribed by the Companies Act 2006

In our opinion the information given in the Strategic Report and the Report of the Directors for the financial year for
which the financial statements are prepared is consistent with the financial statements.
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
RICO AUTO INDUSTRIES (UK) LIMITED

Matters on which we are required to report by exception

We have noﬂlmg to report in respect of the following matters where the Companies Act 2006 requires us to report to

you if, in our opinion:

- adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

- the financial statements are not in agreement with the accounting records and returns; or

- certain disclosures of directors’ remuneration specified by law are not made; or

- we have not received all the information and explanations we require for our audit,

~ ot

Muhammad Imran Ashraf (Senior Statutory Auditor)
for and on behalf of Sigma

Chartered Certified Accountants and

Registered Auditors

Kelvin House

Kelvin Way

Crawley

RH10 9WE

Date: 33..... May 2016
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RICO AUTO INDUSTRIES (UK) LIMITED

INCOME STATEMENT

FOR THE YEAR ENDED 31 MARCH 2016

Notes

TURNOVER
Cost of sales
GROSS PROFIT

Administrative expenses

Other operating income

OPERATING PROFIT

Interest payable and similar charges

PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION

Tax on pfoﬁ! on ordinary activities

PROFIT FOR THE FINANCIAL YEAR

2016
Rs.

406,435,091

(384,599,886)

21,835,205
20, 11

874,894
2,731,047

3,605,941

3,605,941

__(677,100)

2,928,840

The notes form part of these financial statements

2015
Rs.

344,323,303

(322,692,247)
21,631,056

(18,213,666)
3,417,390

3,417,390

(341,180)

3,076,210

(616,410)
2,459,800
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RICO AUTO INDUSTRIES (UK) LIMITED

OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2016

) 2016
Notes Rs.

PROFIT FOR THE YEAR . 2,928,840
OTHER COMPREHENSIVE INCOME

Exchange equalisation reserve 2,148,622
Income tax relating to -

OTHER COMPREHENSIVE INCOME
FOR THE YEAR, NET OF INCOME TAX

2,148,622

TOTAL COMPREHENSIVE INCOME
FOR THE YEAR _ 5,077,462

The notes form part of these financial statements

2015
Rs.
2,459,800

(3,981,742)

(3,981,742)

51=52l,942)
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RICO AUTO INDUSTRIES (UK) LIMITED (REGISTERED NUMBER: 049'75219)

BALANCE SHEET
31 MARCH 2016
2016 2015
Notes Rs. : Rs.

FIXED ASSETS
Tangible assets 7 39418 6,673
CURRENT ASSETS
Stocks 8 90,906,452 48,321,095
Debtors 9 68,146,725 40,525,782
Cash in hand 4,319,597 2,912,302

163372114 91,759,179
CREDITORS
Amounts falling due within one year 10 (106,007,590) (39.438,712)
NET CURRENT ASSETS 57,365,184 52,320,467
TOTAL ASSETS LESS CURRENT :
LIABILITIES 57,404,602 52,327,140 'é
CAPITAL AND RESERVES | 3
Called up share capital 12 1,628,400 1,628,400 :
Exchange equalisation reserve 13 9,086,555 6,937,933
Retained earnings 13 _ 46,689,647 43,760,807
SHAREHOLDERS' FUNDS ' 57,404,602 52,327,140

The financial statements were approved by the Board of Directors on Y5 May 2016 and were signed on its behalf by:

L e L

The notes form part of these financial statements
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RICO AUTO INDUSTRIES (UVK) LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2016

Balance at 1 April 2014

Changes in equity
Total comprehensive income

Balance at 31 March 2015

Changes in equity

Total comprehensive income

Balance at 31 March 2016

Called up Exchange
share Retained equalisation Total
capital earni reserve equity
Rs. Rs. Rs. Rs.
1,628,400 41,301,007 10,919,675 53,849,082
- 2,459,800 (3,981,742y _ (1,521,942)
1,628,400 43,760,807 6,937,933 52,327,140
- 2,928,840 ' 2,148,622 5,077,462
1,628,400 ' 46,689,647 9,086,555 57,404,602

The notes form part of these financial statements
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RICO AUTO INDUSTRIES (UK) LIMITED

CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 MARCH 2016

2016 2018

Notes Rs. Rs.
Cash flows from operating activities
Cash generated from operations 1 (64,537,481) 47,756,601
Interest paid - (341,180)
Tax paid (616,410) (926,248)
Net cash from coperating activities - _{(65,153,891) 46,489,173
Cash flows from investing activities
Purchase of tangible fixed assets (45,410 -
Net cash from investing activities (45,410) -
Cash flows from financing activities
Amounts repaid to group undertakings 64,463,816 (48,003,932)
Net cash from financing activities 64,463,816 (48,003,932)
Decrease in cash and cash equiva.lents (735,485) (1,514,759)
Cash and cash equivalents at beginning of
year. 2 2912302 8,402,796
Effect of foreign exchange rate changes 2,142,780 (3,975,735)
Cash and cash equivalents at end of year 2 4,319,597 2‘912,302

The notes form part of these financial statements
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RICO AUTO INDUSTRIES (UK) LIMITED

NOTES TO THE CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 MARCH 2016

RECONCILIATION OF PROFIT BEFORE TAXATION TO CASH GENERATED FROM

OPERATIONS

2016 2015

Rs. Rs.
Profit before taxation 3,605,941 3,076,210
Depreciation charges 18,507 5,820
Finance costs - 341,180

3,624,448 3,423,210

(Increase)/decrease in stocks {42,585,35T) 34,665,301
(Increase)/decrease in trade and other debtors {27,620,943) 10,038,165
Increase/(decrease) in trade and other creditors 2,044371 (370,075)
Cash generated from operations (64,537,481 47,756,601

CASH AND CASH EQUIVALENTS

The amounts disclosed on the Cash Flow Statement in respect of cash and cash equivaleﬁts are in respect of

these Balance Sheet amounts:
Year ended 31 March 2016
3113/16 1/4/15
Rs. Rs.
Cash and cash equivalents ‘ 4,319,597 Zglﬂ
Year ended 31 March 2015
31/3/15 1/4/14
Rs. Rs.
Cash and cash equivalents 2,912,302 8,402,796

The notes form part of these financial statements
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RICO AUTO INDUSTRIES (UK) LIMITED

NOTES TO THE. FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

ACCOUNTING POLICIES

Basis of preparing the financial statements

These financial statements have been prepared in accordance with Financial Reporting Standard 102 "The
Financial Reporting Standard applicable in the UK and Republic of Ireland” and the Companies Act 2006. The
financial statements have been prepared under the historical cost convention.

FRS 102 is mandatory for accounting periods beginning on or after 1 January 2015 but may be applied carly

to periods ending on or after 31 December 2013. The financial statements of Rico Auto Industries (UK) Limited
have been prepared in compliance with FRS 102 as it applies to the financial statements of the company for the
year ended 31 March 2016.

The Company transitioned from previously extant UK GAAP to FRS 102 as at | April 2014. An explanation of
how transition to FRS 102 has affected the reported financial position and financial performance is given on
page 18 to page 20.

Turnover

Tumover is measured at the fair value of the consideration received or receivable, excluding discounts, rebates,
value added tax and other sales taxes.

Tangible fixed assets

Depreciation is provided at the following annual rates in order to write off each asset over its estimated useful
life. .

Fixtures and fittings - 25% on reducing balance
Computer equipment - 33% oncost
Stocks

Stocks are velued at the lower of cost and net realisable value, after making due allowance for obsolete and stow
moving items. i

Forelgn currencies

Assets and liabilities in foreign currencies are translated into Indian Rupees at the rates of exchange ruling at the
balance sheet date. Transactions in foreign currencies are translated into Indian Rupees at the rate of exchange
prevalent at the end of the day of the period under reporting. Exchange differences in translation at year end
results in Sterling to Rupees are shown under movement in reserves as Exchange equalisation reserves.

TURNOVER
The turnover and profit before taxation are attributable to the one principal activity of the company.

An analysis of turnover by geographical market is given below:

2016 2015
Rs. Rs.

United Kingdom 34,021,432 113,727,745

Europe ' 372,413,659 230,595,558

406,435,091 344,323,303

Page 13 continued...




RICO AUTO INDUSTRIES (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
~ FOR THE YEAR ENDED 31 MARCH 2016

STAFF COSTS
2016 2015
Ra. . Rs.
Wages and salaries - 6,854,273 10,642,620
Social security costs ‘528,607 922,313

_TIEE 11364933

The average monthly number of employees during the year was as follows:

2016 2015

General Administration 2 2
~ OPERATING PROFIT

The operating profit is stated after charging:

2016 2015

Rs. Rs.
Depreciation - owned assets 17,945 5,820
Auditors’ remuneration ' : 625,100 413,324
Foreign exchange differences _ 1,402,699 1,028,063
Directors' remuneration - -
INTEREST PAYABLE AND SIMILAR CHARGES

2016 2015

_ Rs. Rs.

Bank interest - 341,180
TAXATION
Analysis of the tax charge ‘
The tax charge on the profit on ordinary activities for the year was as fol!ows

2016 2015

Rs, Rs.
Current tax: .
UK corporation tax 677,101 616,410
Tax on profit on ordinary activities 677,101 616,410

Page 14 continued...




RICO AUTO INDUSTRIES (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 MARCH 2016

TAXATION - continued

Tax effects relating to effects of other comprehensive income

2016
Gross Tax Net
. Rs. Rs. Rs.
Exchange equalisation reserve 2,148,622 - 2,148,622

2,148,622 - 2,148,612

< 2015
Gross Tax Net
‘ Rs. Rs. Rs.
Exchange equalisation reserve (3,981,742) - (3,981,742)
3,981,742 - (3,981,742)
TANGIBLE FIXED ASSETS
Fixtures :
and Computer
fittings equipment Totals
Rs. Rs. Rs.
COST
At 1 April 2015 87,048 240,103 327,151
Additions : - 45,410 45,410
Exchange differences 24,423 67,389 91,812
At 31 March 2016 111,471 352,902 464,373
DEPRECIATION
At 1 April 2015 80,375 240,103 320,478
Charge for year 2,951 14,994 17,945
Exchange differences 19,214 67,318 86,532
At 31 March 2016 ' 102,540 322,415 424,955
NET BOOK VALUE : ‘
At 31 March 2016 8,931 30,487 39,418
At 31 March 2015 6,673 - 6,673 k‘
STOCKS
2016 2015
Components-Imported 37,425,200 19,068,644
Goods in transit 53,481,252 29,252 451
90,906,452 48,321,095
I
Page 15 continued...



RICO AUTO INDUSTRIES (UK) LIMITED

NOTES TO THE FlNAﬁC!A.L STATEMENTS - continued

FOR THE YEAR ENDED 31 MARCH 2016

9. DEBTORS
2016 2015
: Rs. Rs.
Amounts falling due within one year: '
" Trade debtors 67,702,743 35,124,907
VAT - 4,961,367
Prepayments 240,993 245,597
67,943,736 40,331,871
Amounts falling due after more than one year:
Other debtors 202,989 193,911
Apggregate amounts 68,146,725 40,525,‘782
10. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
2016 2015
Rs. Rs.
Trade creditors 4,958,606 3,706,578
Amounts owed to group undertakings 98,040,727 33,576,911
Corporation Tax 677,101 616,410
Social security and other taxes 354,345 316,549
VAT 126,991 -
Other creditors - 666,709
Accrued expenses 1,849,820 555,555
106,007,590 39,438,712
iI1. LEASING AGREEMENTS
- Minimum lease payments under non-cancellable operating leases fall due as follows:
2016 2015
Rs. Rs.
Within one year , - 814,459
Between one and five years 852,587 -
852,587 814,459
12. CALLED UP SHARE CAPITAL
Allotted, issued and fully paid:
Number: Class: - Nominal 2016 2015
value: Rs. . Rs.
20,000 Ordinary shares 1628400 1,628,400 1,628,400
Page 16 continued...




RICO AUTO INDUSTRIES (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED 31 MARCH 2016

13.

14,

15,

RESERVES
Exchange
Retained equalisation ‘
earnings reserve Totals
Rs. Rs, Rs,
At 1 April 2015 43,760,307 6,937,933 50,698,740
Profit for the year 2,928,840 2,928,840
Share Capital - 416,346 416,346
Retained earnings - 1,732,276 1,732,276
At 31 March 2016 46,689,647 9,086,555 55,776,202

RELATED PARTY DISCLOSURES

Rico Auto Industries Limited
Parent company

During the year the company made purchases of Indian Rs. 432,552,899 (2015: Indian Rs. 299,906,157) from

Rico Auto Industries Limited. All transactions were at arms length.

Amount due to related party at the balance sheet date

ULTIMATE CONTROLLING PARTY

2016
Rs

2015
Rs

(98,040.727)  (33,576911)

The ultimate controlling party is Rico Auto Industries Limited,incorporated in India.

Page 17
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RICO AUTO INDUSTRIES (UK) LIMITED

RECONCILIATION OF EQUITY
1 APRIL 2014
{(DATE OF TRANSITION TO FRS 142)

Effect of
UK transition I
GAAP to FRS 102 FRS 102 oA
Notes Rs. ' Rs, Rs. .
FIXED ASSETS
Tangible assets 7 18,501 - 18,501
CURRENT ASSETS '
Stocks 8 82,986,396 - 82,986,396
Debtors 9 "50,111,810 - 50,111,810
Prepayments and accrued income 9 452,138 - 452,138
Cagh in hand 8,402,796 - 8,402,796
141,953,140 - 141,953,140
CREDITORS '
Amounts falling due within one year 10 ]  (86,249,247) - (86,249,247)
NET CURRENT ASSETS 55,703,893 - 55,703,893
TOTAL ASSETS LESS CURRENT
LIABILITIES - 55,722,394 - 55,722,394
ACCRUALS AND DEFERRED INCOME1) {1,873,312) - (1,873,312)
NET ASSETS 53,849,082 - 53,849,082
CAPITAL AND RESERVES ,
Called up share capital 12 1,628,400 - 1,628,400
Exchange equalisation reserve 13 10,919,675 - 10,919,675
Retained earnings 13 41,301,007 - 41,301,007
SHAREHOLDERS' FUNDS 53,849,082 - 53,849,082
The notes form part of these financial statements
Page 18 continued...




RICO AUTO INDUSTRIES (UK) LIMITED

RECONCILIATION OF EQUITY - continued

31 MARCH 2015
Effect of
UK transition
' GAAP to FRS 102 FRS 102
Notes . Rs. Rs. Rs.
FIXED ASSETS o ' ) D
Tangible assets 7 6,673 - - 6,673 g
CURRENT ASSETS
Stocks 8 48,321,095 - 48,321,095
Debtors 9 40,525,782 - 40,525,782
Cash in hand 2,912,302 - 2,912,302
91,759,179 - 91,759,179

CREDITORS
Amounts falling due within one year 10 (39,438,712) - (39,438,712)
NET CURRENT ASSETS 52,320,467 - 52,320,467
TOTAL ASSETS LESS CURRENT :
LIABILITIES - 52,327,140 - 52,327,140
NET ASSETS ' o 52,327,140 - 52,327,140
CAPITAL AND RESERVES '
Calied up share capital 12 1,628,400 - 1,628,400
Exchange equalisation reserve 13 6,937,933 - 6,937,933
Retained earnings 13 43,760,807 - 43,760,807
SHAREHOLDERS' FUNDS 52,327,140 - 52,327,140

The notes form part of these financial statements
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RICO AUTO INDUSTRIES (UK) LIMITED

RECONCILIATION OF PROFIT .
FOR THE YEAR ENDED 31 MARCH 2015

Effect of
UK transition
GAAP to FRS 102 FRS 182
Rs. Rs. Rs.
TURNOVER 344,323,303 - 344,323,303
Cost of sales (322,692,247) - (322,692,247)
GROSS PROFIT _ 21,631,056 - 21,631,056
Administrative expenses (18,213,666) - (18,213,666)
OPERATING PROFIT ' 3,417,390 - 3,417,390
Interest payable and similar charges (341,180) . - (341,180)
PROFIT ON ORDINARY ACTIVITIES :
BEFORE TAXATION - 3,076,210 - 3,076,210
Tax on profit on ordinary activities ' (616,410) _ - (616,410)
PROFIT FOR THE FINANCIAL YEAR 2,459,800 . - 2,459,800

The notes form part of these financial statements
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RICO AUTO INDUSTRIES (UK) LIMITED

TRADING AND PROFIT AND LOSS ACCOUNT
- FOR THE YEAR ENDED 31 MARCH 2016

Sales

Cost of sales
Purchases
Warehousing expenses

GROSS PROFIT

Other income
Sundry receipts

Expenditure

Wages and salaries
Social security
Telephone expenses
Printing and stationery
Advertisement expenses
Travelling expenses
Insurance

Rent and rates

Sundry expenses

Legal and professional fees
Auditors' remuneration
Foreign exchange loss

Finance costs
Bank charges
Bank interest

Depreciation
Fixtures and fittings
Computer equipment

NET PROFIT

2016
Rs, Rs.
406,435,091
371,039,403
13,560,483
384,599,886
21,835,205
2,731,047
24,566,252
6,854,273
528,607
208,515
100,833
5,715,869
161,812
352,070
3,999,035
29,458
518,840
625,100
1,402,699
20,497,111
4,069,141
444,693
444,693
3,624,448
3,052
15,455
18,507
3,605,941

2015

Rs.

310,793,001

11,899,246

10,642,620
922,313
262,494

77,059
2,597,898
85,995
425,342
1,036,475
69,622
462,946
418,324

__1,028063

378,695
341,180

5,820

This page does not form part of the statutory financial statements

Rs.
344,323,303

322,692,247

21,631,056

-

21,631,056

_17829151

3,801,905

719,875

3,082,030

5,820

- 3,076,210
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Independent Auditor’s Report

To the Members of Rasa Autocom Limited

Report on the Financial Statements

1. We have audited the accompanying financial statements of Rasa Autocom Limited (“the
Company™), which comprise the Balance Sheet as at March 31, 2016, the Statement of Profit and
Loss, the Cash Flow Statement for the year then ended, and a summary of the significant
accounting policies and other explanatory information,.

Management’s Responsibility for the Financial Statements

b

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements, that
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014 (as amended). This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act; safeguarding the assets of the
Company; preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were
~operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

3. Our responsibility is to €xpress an opinion on these financial statements based on our audit.

4. We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder.

5. We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requitements and plan
and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

Walker Chandiok & Co LLP is registered with lim_ited liability
with identification number AAC-2085 and its registered

Ac Nt s
Chartsred Accounta office at L-41 Connaught Circus, New Delhi, 110001, India

Offices in Bengaluru, Chandigarh, Chennai, Gurgaon, Hyderabad, Kochi, Kolkata, Muw Delhi, Moida and Fune
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0.

10.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial controls relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that ate appropriate in
the circumstances. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Company’s
Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2016, and its profit and its
cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

As requited by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the
Central Government of India in terms of Section 143(11) of the Act, we give in the Annexure
A, a statement on the matters specified in paragraphs 3 and 4 of the Order.

Further to our comments in annexure A, as required by Section 143(3) of the Act, we report that:

a. we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b. in our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

c. the financial statements dealt with by this report are in agreement with the books of account;

d. in our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014 {as amended); .

e. on the basis of the written representations received from the directors as on March 31, 2016
and taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2016 from being appointed as a director in terms of Section 164(2) of the Act;

f. we have also audited the internal financial controls over financial reporting (IFCoFR) of the
Company as of March 31, 2016 in conjunction with our audit of the financial statements of the
Company for the year ended on that date and our report dated May 18, 2016 as per annexure B
expressed unmodified opinton.

Chartered Accourtants
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g with respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i.  the Company does not have any pending litigations which would impact its financial position

ii.  the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

a1 there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company

For Walker Chandiok & Co LLP

Chartered Accountants
Firm’s Registration No.: 00

per Ashish Gupta
Partner

Membership No.: 504662

Place : Gurgaon
Date: May 18, 2016
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Annexute A to the Independent Auditor’s Report of even date to the members of Rasa
Autocom Limited, on the financial statements for the year ended March 31, 2016

Annexure A

Based on the audit procedures performed for the purpose of reporting a true and fair view on the financial
statements of the Company and taking into consideration the information and explanations given to us and
the books of account and other records examined by us in the normal course of audit, and to the best of
our knowledge and belief, we report that:

0 @

(b)

(©)

@

(ii)

(iv)

(v)

(vi)

(vir)(a)

(b)

Chartered Accourtants

The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

All fixed assets have not been physically verified by the management during the year,
however, there is a regular program of verification once in every three years, which, in our
opinion, is reasonable having regard to the size of the Company and the nature of its assets.
No material discrepancies were noticed on such verification.

The title deeds of all the immovable properties (which are included under the head ‘fixed
assets’) are held in the name of the Company.

In our opinion, the management has conducted physical verification of Inventory at
reasonable intervals during the year and no material discrepancies between physical
inventory and book records were noticed on physical verification.

‘The Company has not granted any loan, secured or unsecured to companies, firms, Limited
Liability Partnerships (LLPs) or other parties covered in the register maintained under
Section 189 of the Act. Accordingly, the provisions of clauses 3(1i)(a), 3(iii)(b) and 3(i){c)
of the Order are not applicable.

In our opinion, the Company has not entered into any transaction covered under Sections 185 and
186 of the Act. Accordingly, the provisions of clause 3(iv) of the Order are not applicable.

In our opinion, the Company has not accepted any deposits within the meaning of Sections 73 to
76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 {as amended). Accordingly,
the provisions of clause 3(v) of the Otder are not applicable.

We have broadly reviewed the books of account maintained by the Company pursuant to the
Rules made by the Central Government for the maintenance of cost records under sub-
section (1) of Section 148 of the Act in tespect of Company’s products and are of the
opinion that, prima facie, the prescribed accounts and records have been made and
maintained. However, we have not made a detailed examination of the cost records with a
view to determine whether they are accurate ot complete.

Undisputed statutory dues including provident fund, employees’ state insurance, income-tax,
sales-tax, service tax, duty of ecustoms, duty of excise, value added tax, cess and other
material statutory dues, as applicable, have generally been regulatly deposited to the
appropriate authorities, though there has been a slight delay in a few cases. Further, no
undisputed amounts payable in respect thereof were outstanding at the year-end for a period
of more than six months from the date they became payable.

There are no dues in respect of income-tax, sales-tax, service tax, duty of customs, duty of
excise and value added tax that have not been deposited with the appropriate authorities on
account of any dispute.
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Annexure A to the Independent Auditor’s Report of even date to the members of Rasa
Autocom Limited, on the financial statements for the year ended March 31, 2016

(vii)

(ix)

(xii)

(xii)

(x1v)

The Company has not defaulted in repayment of loans or borrowings to any bank. The
Company did not have any dues payable to financial institution, government or outstanding
debenture-holders during the year.

In our opinion, the Company has applied moneys raised by way of the term loans for the purposes
for which these were raised. The Company did not raise moneys by way of initial public offer/
further public offer (including debt instruments) during the year.

No fraud by the Company or on the Company by its officers or employees has been noticed or
reported during the petiod covered by our audit.

The Company has not paid or provided for any managerial remuneration. Accordingly, the
provisions of Clause 3(xi) of the Order ate not applicable.

In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of
the Order is not applicable.

In our opinion all transactions with the related parties are in compliance with sections 177 and 188
of Act, where applicable, and the requisite details have been disclosed in the financal statements
etc., as required by the applicable accounting standards.

During the year, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures.

Based on the management representation, the Company has not entered into any non-cash
transactions with the directors or persons connected with them covered under Section 192 of the
Act.

The Company is not required to be registered under section 45-IA of the Reserve Bank of India
Act, 1934,

For Walker Chandiok & Co LLP

Chartered Accountants

Partner

Membership No.: 504662

Place: Gurgaon

Firm’s Registration No

per Ashish Gupta

1076N /N500013

Date: May 18, 2016

Chartered Accounttants
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Annexure B to the Independent Auditor’s Report of even date to the members of Rasa Autocom
Limited, on the financial statements for the year ended March 31, 2016

Annexure B

Independent Auditor’s report on the Internal Financial Controls under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 (“the Act™)

L In conjunction with our audit of the financial statements of Rasa Autocom Limited (“the Company™) as
of and for the year ended March 31, 2016, we have audited the internal financial controls over financial
reporting (IFCoFR) of the Company as of that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting ( the ‘Guidance Note’) issued by the Institute of
Chartered Accountants of India (“ICAI”). These tesponsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of the company’s business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's IFCoFR based on our audit. We conducted
our audit in accordance with the Standards on Auditing, issued by the ICAI and deemed to be prescribed
under section 143(10) of the Act, to the extent applicable to an audit of IFCoFR, and the Guidance Note
issued by the ICAL Those Standards and the Guidance Note requite that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
IFCoFR were established and maintained and if such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the IFCoFR
and their operating effectiveness. Qur audit of TFCoFR included obtaining an understanding of IFCoFR,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error,

3. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s IFCoFR.

Meaning of Internal Financial Controls over Financial Reporting

6. A company's IFCoFR is a process designed to provide reasonable assurance tegarding the reliability of
financial reporting and the preparation of finandial statements for external purposes in accordance with
generally accepted accounting principles. A company's IFCoFR includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and faitly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of mapagement and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.
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Annexure B to the Independent Auditor’s Report of even date to the members of Rasa Autocom
Limited, on the financial statements for the year ended March 31, 2016

Inherent Limitations of Internal Financial Controls over Financial Reporting

7. Because of the inhefent limitations of IFCoFR, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the IFCoFR to future petiods are subject to the risk that
IFCoFR may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal financial controls over
financtal reporting and such internal financial controls over financial reporting were operating effectively
as at March 31, 2016, based on on internal control over financial reporting ctiteria established by the
Company considering the essential components of internal control in the Guidance Note issued by ICAL

For Walker Chandiok & Co LLP

Chartered Accountants
Firm’s Registration No,:

Partner
Membership No.: 504662

Place: Gurgaon
Date: May 18, 2016

Chartersd Accourmants



Rasa Autocom Limited

Balance Sheet as at March 31, 2016

Equity and liabilities
Shareholders' fund
Share capiral

Reserves and surplus

Non current liabilities
Long term borrowings
Other long-term liabilities
Long term provisions

Current liabilities

Shotr term borrowings

Trade payables :-
Payable to micro enterprises and small enterprises
Other payable

Other current liabilities

Short term provisions

Assets
Non cutrent assets
Fixed assets
Tangible assets
Capital work in progress
Long term loans and advances

Current assets

Inventories

Trade receivables

Cash and bank balances

Short term loans and advances
Other current assets

Total

Total

The accompanying notes (1 to 35) are an integral part of these financial statements.

This 1s the Balance Sheet referred to in our repott of even date.

Wb Olaon, ol Laotrf

For Walker Chandiok & Co LLP

Partner

Place: Gurgaon
Date: May 18, 2016

(Amount in T)
Note As at As at
March 31, 2016 March 31, 2015
3 410,000,000 250,000,000
4 (252,331,563) (265,463,557)
157,668,437 (15,463,557)
5 171,284,386 173,795,758
6 66,700 -
7 1,432,357 1,228,763
172,783,443 175,024,521
8 7,388,359 182,285,555
9
2,522.786 1,896,723
22955211 61,519,397
10 9.735,513 9,462,910
11 2,776,854 933,041
45,378,723 256,097,626
375,830,603 415,658,590
12 337,028,043 328,200,011
1,482 465 22,706,305
13 3,942,122 1,495,190
342,452,630 352,401,506
14 11,455,349 15,325,397
15 9,405,747 19,866,206
16 6,152,607 843,886
17 6,249,022 27,221,595
18 115,248 -
33,377,973 63,257,084
375,830,603 415,658,590

For and on behalf of the Board of Directors

O.P Aggarwal: % eep Rajpal

Ditector

(DIN: 01537211)

Director
{DIN: 07230059)



Rasa Autocom Limited

Statement of Profit and Loss for the year ended March 31, 2016

Revenue

Revenue from operations
Less: Excise duty
Revenue from operations
Otther income

Total revenue

Expenses

Cost of material and components consumed
Change in inventories of finished goods
Employee benefits expense

Depreciation and amortisation

Finance costs

Other expenses

Total expenses

Profit/(Loss) before tax

Current tax

MAT credit entitlement
Deferred tax

Current tax - earlier years
Total tax expense

Profit/(Loss) for the year

Eaming/(Loss) per equity share
Basic and diluted earning pet equity share

[nominal value of share March 31, 2016 : ¥ 10/- (March 31, 2015 - 26

%10/

(Amount in ¥)
Year ended Year ended
Note March 31, 2016 March 31, 2015
19 451,463,105 77,598,182
51,427,433 1,304,297
400,035,672 76,293,885
20 4,459,021 72,635,746
404,494,693 148,929,631
21 229,441,409 55,813,922
22 2,321,708 (3,641,449
23 17,773,723 16,325,387
12 32,919,069 27,751,058
24 918,747 23,026,162
25 108,247,992 49,080,105
391,622,649 168,355,184
12,872,044 (19,425,554)

2,624,462 -

(2,624,462) -

(259,950) -

(259,950) -
13,131,994 (19,425,554)
0.52 (0.97)

The accompanying notes (1 to 35) are an integrat part of these financial statements.
This is the Sratement of Profit and Loss referred to in our report of even date.

Walke o disd

For Walker Chandiok & Co LLP

Pariner

Place: Gurgaon
Date: May 18, 2016

O. P. Aggarwal

Director

(DIN: 01537211)

For and on behalf of the Board of Directors

€p Rajpal
Director

(DIN: 07230059)




Rasa Autocom Limited

Cash flow statement for the year ended March 31, 2016

A. Cash flow from operating activitics
Net profit/ (loss) before tax
Adjustments for:

Depreciation and amortisation
Interest expense

Interest income

Profit on sale of fixed assets

Operating profit/ (foss) before working capital changes

Adjustments for:

Decrease in trade receivables and other recetvables

Decrease in inventory

Diecrease in trade payahle, other current liabilities and provisions

Less: Direct taxes paid (net of refunds)

Net cash generated from/(used in) operating activities (a)

B. Cash flow from investing activities
Purchase of fixed asscts
Proceeds from sale of fixed assets
[nterest recetved
Movement in fixed deposits

Net cash generated from/ (used in) investing activities {b)

C. Cash flow from financing activities
Interest paid
Repayments of short term borrowings
Repayments of long term borrowings
[ssue of shares

Net cash generated from/{used in) financing activities (c)

Net increase/(decrease) in cash and cash equivalents (a+b+c)

Cash and cash equivalents at the beginning of the year

Cash and cash cquivalents at the close of the year

D. Cash and bank balances as per balance sheet (refer note 16)

Less: Bank deposits with maturity of more than 3 month but less than 12 months

Note

i&{i&ij‘\t’hcrash I"liw Sﬁthcnt referred to in our report of even date.
For Walker Chandiok & Co'LLP

Chartered Accountants

Partner

Place: Gurgaon
Date: May 18, 2016

(Amount in ¥)
For the year ended For the year ended
March 31, 2016 March 31, 2015
12,872,044 {(19,425,554)
32,919,069 27,751,058
918,747 23,026,162
(385,239 (51,330,709
(402) (20,575,736}
46,324,219 (40,554,779)
28,765,320 (24,863,601)
3,870,048 (7,353,873)
(35,551,413) 93,394,664
43,408,173 20,622,411
(480,730) (56,391)
43,888,903 20,678,803
(21,700,159) (3.421,086)
1,177,300 57,999,856
269,91 250,563
{5,270,455) 2,701,940
(25,523,323) 57,531,273
(918,747) (24,959.904)
(89,255,002) -
(88,153,565) (103,255,288)
160,000,000 50,000,000
(18,327,314) {78,215,192)
38,266 (5,116)
1,086 6,202
39,352 1,086
6,152,607 843,886
(6,113,255 {842,800)
39,352 1,086

For and on behalf of the Board of Directors

(Director)
{(IDIN: 01537211)

% eep Rajpal

Director
(DIN: 07230059



Rasa Autocom Limited
Summary of significant accounting policies and other cxplanatory notes for the year ended March 31, 2016

(Amount in €)
As at As at
March 31, 2016 March 31, 2015
3 Share capital
Authorised
46,000,000 {previous year 46,000,000% equity shares of ¥ 10 each 460,000,000 460,000,000
460,000,000 460,000,000
Issued, subscribed and fully paid up
41,000,000 (previous year 25,000,000} equity shares of ¥ 10 each 410,000,000 250,000,000
410,000,000 250,000,000
(a) Reconciliation of share outstanding at the beginning and at the end of the reporting year
. As at March 31, 2016 As at Masch 31, 2015
Particulars
Number (Amount in & Number (Amount in ¥)
Shares outstanding at the beginning of the year 25,000,000 250,000,000 20,000,000 200,000,000
Shares issucd during the year 16,000,000 160,000,000 5,000,000 50,000,000
Shares omtstanding at the end of the year 41,000,000 410,000,000 25,000,000 250,000,000
(b} Details of shares held by holding company
As at March 31, 2016 As at March 31, 2015
Name of shareholder No. of Shares % of Shares No. of Shares % of Shares
Rico Investments Limited 41,000,000 100% 25,000,000 100%

(c) Terms and rights attached to shares
Equity shares
The Company has only one class of equity shares having a par value of ¥ 10 per share. [iach sharcholder is entitled to onc vote per equity share held.

Dividend, if any, proposed by the Board of Directors is subject to the approval of the sharcholders in the ensuing annual general meeting,

Tnn the event of liquidation of the Company, the holder of cquity shares will be entitled to reccive remaining assets of the Company, after settling of all
liabilttics. The distribution will be in proportion to the number of equity shares held by the sharcholders.

(d) List of shareholders holding more than 5 % of the equity shares of the Company at the beginning and at the end of the reporting period*

As at March 31, 2016 As at March 31, 2015
Name of the shareholders No. of Shares % of Shares No. of Shates % of Shareg
Rico Investments Limited 41,000,600 100% 25,000,000 100%

* One share held by a nominee

(e) The Company has not issued bonus shares, equity shates issued for considerations other than cash and also no share has been bought back during the
period of five years immediately preceding the reporting period.

"The above mformation is furnished as per the shareholder register as of March 31, 2016 and March 31, 2015 as the casc may be.

(This space bas been intentionally ieft blank)




Rasa Autocom Limited

Summary of significant accounting policies and other explanatoty notes for the yeat ended March 31,
2016

1.

CORPORATE INFORMATION

Rasa Autocom Limited (‘the Company’) was incorporated in India on September 5, 2007 as an unlisted public
company under Companies Act 1956, having registered office at 38. K. M. Stone, Delhi-Jaipur Highway,
Village Khandsa, Gurgaon, Haryana-122001. Company is a dynamic engineering company, in the business of
manufacturing, assembling, buying, selling, exporting, importing and dealing in wholesale and in retail of
Automobile parts, two wheeler parts, passenger car parts, tractor parts, auto electronic and electrical parts and
engineering items and assemblies.

2.

D

i)

SIGNIFICANT ACCOUNTING POLICIES
Basis of preparation

The financial statements have been prepared on going concern basis under the historical cost basis, in
accordance with the generally accepted accounting principles in India and in compliance with schedule IIT
of the Companies Act 2013 and the applicable accounting standards as specified under section 133 of the
Companies Act, 2013 read with rule 7 of the Companies (Accounts) Rules, 2014 (as amended). All assets
and liabilities have been classified as current or non-current as per the Company’s operating cycle and
other criteria set out in the Companies Act, 2013. The accounting policies have been consistently applied
by the Company.

Use of estimates

The preparation of financial statements in conformity with the principles generally accepted in India
requires management to make estimates and assumptions that affect the repotted amounts of assets and
liabilities and the disclosure of contingent liabilities on the date of financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ from those
estimates. Any revision to accounting estimates is recognised in the cutrent and future petiods.

iii) Revenue recognition

75

Revenne from sate of goods

Revenue from sale of goods is recognised upon transfer of significant risks and rewards incident to
ownership and when no significant uncertainty exists reparding realization of the sale consideration. Sales
are recorded net of sales returns, rebates, trade discounts and price differences and are inclusive of excise

duty.

Tnterest income

Interest income is recognised on a time proportion basis taking into account the amount outstanding and
the rate applicable.

1v) Fixed assets and intangibles:

Tangible assets

Tangible fixed assets are stated at cost less accumulated depreciation. Cost includes all expenses, direct and
indirect, specifically attributable to its acquisition and bringing it to its working condition for its intended
use, '

Incidental expenditure pending allocation and attributable to the acquisition of fixed assets is
allocated/ capitalised with the related fixed assets.

AT
T T
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Intangible Assets

Software which is not an integtal part of the related hardware is classified as an intangible asset,
Intangibles are stated at cost of acquisition less amortisation. Cost includes all attributable costs of
bringing intangible to its working condition for its intended use.

Capital Work in Progress

Capital work in progress includes the cost of fixed assets that are not ready for the intended use at the
balance sheet date.

v) Depreciation and amortisation:

Depreciation on building and plant and machinery is provided on straight line method, computed on the
basis of useful life prescribed in Schedule II of the Companies Act, 2013, on a pro-rata basis from the date
the asset is ready to put to use subject to transitional provisions of Schedule IL. However, for certain
categories of plant and machinery depreciation is provided using straight line method over a period of 20
years.

Depreciation on other fixed assets is provided on written down value method, computed on the basis of
useful life prescribed in Schedule II of the Companies Act, 2013, on a pro-rata basis from the date the
asset is ready to put to use subject to transitional provisions of Schedule 1.

Dies are valued at cost less amortisation based on useful life of the items ascertained on a technical
estimate by the management, which is further based on unit of production method.

Intangible Assets are being amortised on straight line method over the useful life of 5-10 years, as
estinated by the management to be the economic life of the assets over which economic benefits are
expected to flow.

vi) Inventories:
Inventories are valued as follows:

a. Raw materials and lpose took
Lower of cost or net realizable value. However, materials and other items held for use in the production of
inventories are not written down below cost if the finished products in which they will be incorporated are
expected to be sold at or above cost. Cost is determined on a weighted average basis. Cost includes
purchase price and other direct expenses.

b. Work in progress
Work in progress is valued at cost up to stage of completion. Cost includes direct materials and labour and
a proportion of manufacturing overheads based on the normal operating capacity.

. Finished goody
Finished goods are valued at lower of cost or net realizable value. Cost includes direct materials and labor
and a proportion of manufacturing overheads based on the normal operating capacity,

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion to make the sale.
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vi) Employee benefits:

Wages, salaries and bonuses are accrued in the year in which the associated services are rendered by
employees of the Company.

Provident fund benefit is a defined contribution plan under which the Company pays fixed contributions into
a fund established under Employees Provident Fund and Miscellaneous Provision Act, 1952. The Company
has no legal or constructive obligations to pay further contributions after payment of the fixed contribution.
"The contributions recognised in respect of defined contribution plan are expensed as they fall due. Liabilities
and assets may be recognised if underpayment or prepayment has occurred and are included in current
liabilities or current assets as they are normally of a short term nature.

The Company provides for gratuity, 2 defined benefit plan, which defines an amount of benefit that an
employee will receive on retirement, usually dependent on one or more factors such as age, years of service
and remuneration. The legal obligation for any benefits from this kind of plan remains with the Cornpany,
even if plan assets for funding the defined benefit plan have been acquired. The liability recognised in the
balance sheet for defined benefit plans is the present value of the defined benefit obligation (TOBQO’) at the
balance sheet date less the fair value of plan assets, together with adjustments for unrecognized actuarial gains
or losses and past service costs. The DBO is calculated annually by independent actuaries using the projected
unit credit method. All actuarial gains and losses are recorded through the statement of profit and loss.

The liability for employees compensated absences is provided for in accordance with the rules of the
Company and is based on actuarial valuations made using projected unit method at the balance sheet date.
Actuarial gain and losses are routed through the statement of profit and loss.

viii) Borrowings costs:

Borrowing costs directly attributable to acquisition, construction or erection of fixed assets, which
necessarily take a substantial petiod of time to be ready for the intended use are capitalised. Capitalization
of borrowing costs ceases when substantially all the activities necessary to prepare the qualifying assets for
their intended use are complete.

Other borrowing costs are recognised as an expense in the statement of profit and loss in the year in
which they are incurred.

ix) Foreign currency transactions:

a)  Initial recognition
Foreign currency transactions are recorded in the teporting currency, by applying to the foreign
currency amount, the exchange rate between the reporting currency and the foreign currency at the
date of the transaction.

b)  Subsequent recognition
Foreign currency monetary assets and liabilities are reported using the closing rate as at the reporting
date.

Non-monetary items, which ate carried in terms of historical cost denominated in a foreign cutrency,
are reported using the exchange rate at the date of the transaction.

o) Exuvhange differencer
Exchange differences arising on the settlement of monetary items at rates different from those at
which they were initially recorded during the year or reported in previous financial statements, ate
recognised as income or expense in the year in which they arise, except for exchange differences
arising on long term foreign currency monetary items.
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Exchange differences arising on long term foreign currency monetary items in so far as it relates to
the acquisition of depreciable capital assets are added to the cost of such assets.

x) Taxation

Tax expense comptises current tax and deferred tax.

a)

b)

xi)

Xiif}

Current tax
Provision for current income tax is made on the assessable income at the tax rate applicable to the
relevant assessment year.

Deferved tax

Deferred income taxes are recognized for the future tax consequences attributable to timing
differences between the financial statement determination of income and their recognition for tax
purposes. The effect on deferred tax assets and Hlabiliies of change in tax rates is recognized in
income using the tax rates and tax laws that have been enacted or substantively enacted by the
balance sheet date. Deferred tax assets are recognized and carried forward only to the extent that
there is a reasonable certainty that sufficient future taxable income will be available against which
such deferred tax assets can be realized. However, in a situation of brought forward losses and
depreciation, deferred tax assets are recognized only when there is virtual certainty supported by
convincing evidence that such assets will be realized.

Leases

Operating leases

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the
leased assets are classified as operating leases. Operating lease payments are recognised as an expense
in the statement of profit and loss on a straight-line basis over the lease term.

Provisions and contingencies

The Company creates a provision when there is a present obligation as 2 result of a past event that
probably requires an outflow of economic resources and a reliable estimate can be made of the
amount of the obligation. A disclosure for a contingent liability is made when there is a possible
obligation or a present obligation that may but probably will not require an outflow of resources.
Disclosure is also made in respect of a present obligation that probably requires an outflow of
resources, whete it is not possible to make a reliable estimate of the related outflow. Where there is a
present obligation in respect of which the likelihood of outflow of resources is remote, no provision
or disclosure is made.

Contingent assets are not recognised in the financial statements. However, contingent assets are assessed
continually and if it is virmally certain that an inflow of economic benefits will arise, the asset and related
income are recognised in the period in which the change occurs.

xiti) Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to
equity shareholders by the weighted average number of equity shares outstanding during the period. The
weighted average numbers of equity shares outstanding during the period are adjusted for events of bonus
1ssue and share split.

For the purpose of calculating diluted earnings per shate, the net profit or loss for the year attributable to
cquity shareholders and the weighted average number of shares outstanding during the year are adjusted
for the effects of all dilutive potential equity shares, except where results would be anti-dilutive,
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xiv} Impairment of assets

The Company on an annual basis makes an assessment of any indicator that may lead to impairment of
assets. If any such indication exists, the Company estimates the recoverable amount of the assets. If such
recoverable amount is less than the carrying amount, then the carrying amount is reduced to its
recoverable amount. The reduction is treated as an impairment loss and is charged to the profit and loss
account. If at the balance sheet date there is an indication that a previously assessed impairment loss no
longer exists, the recoverable amount is reassessed and the asset is reflected at the recoverable amount
subject to a maximum of depreciated historical cost.
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{Amount in &)
As at As at
March 31, 2016 March 31, 2015
4 Reserves and surplus
Deficit as per statement of profit and loss
Balance at the beginning of the year (265,463,557) (246,038,003}
Add: Net Profit/ (Loss) for the year 13,131,994 (19,425,554)
(252,331,563) (265,463,557)
5 Long term borrowings
Unsecured
Loan from ultimate hoiding company (refer note 30) 171,284,386 173,795,758
171,284,386 173,795,758

Terms and details of the borrowing

During the current year, terms of repayment of short term borrowings have been changed. As per the revised agreement, the
term loan 15 extended to 10 years with a monotorium petiod of 4 vears. Rico Auto Industries Limited shall charge interest @

11.20% p.a.. after the monototium period of 4 years.

6 Other Long Term Liabilities
Security Deposits 66,700

66,700

7 Long term provisions
Provision for employee benefits

- Graruity {refer note 27) 967,732 821,065
- Compensated absences 464,625 407,698
1,432,357 1,228,763
8 Short term borrowings
Secured - From bank
Working capital loan (refer note a below) 7,388,359 8,489,797
Unsecured
Loan from Rico Auto Industries Limited- ultimate holding company* - 173,795,758
7,388,359 182,285,555
Security Details - From Bank
{a) Working capital loan from bank carries interest @ base rate+3.5 % pa. and is
repayable on demand. This facility is secured by exclusive first pati-passu charge by
hypothecation of current assets of the Company and further secured by second 7,388,359 8,489,797
charge on all the movable and immovable assets of the Company.
7,388,359 8,489,797

* Refer note 5 above




Rasa Autocom Limited
Summary of significant accounting policies and other explanatory notes for the year ended March 31, 2016

{Amount in ¥)
As at As at
March 31, 2016 Match 31, 2015
9 Trade payables

Due to micro, small and medium enterprises (refer note 31) 2,522,786 1,896,723
Other Payable

Other than acceptances 22,617,712 52,222 346

Due to related parties (refet note 30) 337,499 9,297,051

22,955,211 61,519,397
10 Other current liabilities
Statutory labilities 815,662 508,288
Payable for capital purchases 906,388 663,128
Employee benefits payable 1,677,394 1,151,972
Security deposits 368,445 368,445
Advance from customers 203,124 6,647,347
Other liabilities 5,764,500 123,730
9,735,513 9,462,910
11 Short term provisions

Provision for employee benefits

- Gratuity (refer note 27) 545,595 475,646

- Compensated absences 65,407 457,395
Provision for income tax (net of advance tax of 458,610) 2,165,852 -

2,776,854 933,041

(This space has been intentionally left blank)
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13 Long term loans and advances
(Unsecured and considered good)
Security deposits
Advance income tax (tax deducted at source)
MAT credit entitlement

14 Inventories
Raw materials and consumables
Finished goods
Work in progress
Stores and spares

15 Trade receivables
(Unsecured and considered good)
Ourstanding for a petiod exceeding six months from the due date for payment

Orther debts

16 Cash and bank balances
Balances with Banks
In Current Accounts

Cash and cash equivalents
Cash on hand

Other bank balances
Bank deposits with maturity of more than 3 months bur less than 12 months*
Bank deposits with matutity of more than 12 months

* Pledged with bank for issuing letter of credit.

17 Short term loans and advances

(Unsecured and considered good)

Advances recoverable in cash or in kind

Advance to supplier

Prepaid expenses

Balance with statutory/government authorities on account of:
Service Tax
Excise Duty
Sales Tax

Others

18 Other current assets
Interest accrued but not due

(This space bas been intentionally left Slank)

(Amount in ¥)

As at As at
March 31, 2016 March 31, 2015
1,317,660 1,274,410
- 220,780

2,624,462 -
3,942,122 1,495,190
4,309,151 6,184,422
- 7,487
2,264,802 4,579,023
4,881,396 4,554,465
11,455,349 15,325,397
9,405,747 19,866,206
9,405,747 19,866,206

21,845 -
17,507 1,086
39,352 1,086
6,113,255 842,800
6,113,255 842,800
6,152,607 843,886
92,372 166,988
1,938,131 9,608,876
545,196 1,270,353
1,211,881 6,228 830
2,052,346 9,642,181
- 105,200
409,096 199,167
6,249,022 27,221,595

115,248 .

115,248 -




Rasa Autocom Limited
Summary of significant accounting policies and other explanatory notes for the year ended March 31, 2016

(Amount in ¥)
Year ended Year ended
March 31, 2016 March 31, 2015
19 Revenue from operations
Sale of products (refer note A below) 423.331,988 76,772,488
Job work income 21,479,000 -
A 444,810,988 76,772,488
Other operating revenue
Scrap sales 5,907,877 763,157
Miscellaneous income 744,240 62,537
B 6,652,117 825,694
A+B 451,463,105 77,598,182
Note:
A. Detail of major products sold
Auto parts - Aluminium 423,331,988 76,772,488
20 Other income
Interest income 385,239 331,563
Profit on sale of fixed assets 402 20,575,736
Exchange rate fluctuation, net - (88,889
Miscellaneous income 4,073,380 51,039,558
‘ 4,459,021 72,635,746
21 Cost of material and components consumed,
Opening stock 6,184,422 3,297,742
Add: Purchases during the year 227,566,138 58,700,602
Less: Closing stock {refer note B) 4,309,151 6,184,422
Raw material and components consumed (tefer note A) 229,441,409 55,813,922
Note:
A. Detail of major components of raw material and components
Aluminium alloy 215,672,728 53,781,886
Other materials and components 13,768,681 2,032,036
B. Detail of closing stock of raw materials and components
Aluminium alloy 2,951,630 3,958,444
Other materials and components 1,357 521 2225978
22 Change in inventories of finished goods
Work in progress ,
Opening stock 4,579,023 -
Closing stock 2,264,802 4,579,023
2,314,221 (4,579,023)
Finished goods
Opening stock 7,487 945,061
Closing stock - 7487
7,487 937,574
2,321,708 (3,641,449

(This space has been intentionally left blank)
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(Amount in )
Year ended Year ended
March 31, 2016 March 31, 2015
23 Employee benefit expenses
Salaries and wages 12,788,914 13,891,416
Contribution to provident and other funds (refer note 27) 1,175,072 825,857
Sraff welfare expenses 3,809,737 1,608,114
17,773,723 16,325,387
24 Finance costs
Interest on botrowings 018,747 23,026,162
918,747 23,026,162
25 Other expenses
Consumption of stotes and spares 25,641,505 6,085,677
Power and fuel 52,563,281 28,554,208
Rent 156,108 127,263
Sub contractor expenses 19,176,153 6,206,956
Repairs and maintenance :
Buildings 774,490 320,031
Machinery 2,124,296 1,256,141
Others 2,085,021 248,108
Insurance 859,151 940,782
Rates and taxes 435,699 1,656,413
Freight outwards 1,167,916 830,503
Foreign exchange flucruation 9,375 -
Legal and professional charges (refer note 25(z)) 1,045,902 803,862
Conveyance hite charges 971,923 803,574
Vehicle inning and maintenance expenses 698,615 906,146
Job wotk expenses 174,280 -
Miscellaneous expenses 364,277 334 441
108,247,992 49,080,105
Note 25{a): Payment to auditors comprises :
Staturory audit* 300,000 300,000
Orhers* - 100,000
Ot of pocket expenses* 49,750 103,262
*exclusive of service tax
26 Earning/(Loss) per equity share
Earning/(Loss} for the year {A) (%) 13,131,994 (19,425,554)
Number of equity shares 41,000,000 25,000,000
Weighted average number of equity shares {basic/diluted) (B) 25,043,836 20,013,699
Nominal value of equity share (%) 10 10
Earning/Loss per equity share (Basic & Diluted) (A/B) %) 0.52 {0.97)

{(This space has been intentionally left blank)
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27) Employment benefits

a. Provident fund and other funds*:

(Amount in X)
Year ended Year ended
March 31, 2016 March 31, 2015
Employer’s contribution to provident fund 756,367 703,787
Employer’s contribution to ESI 105,116 129,906

" included in contribution to provident and other funds (refer note 23)

The following tables set out the unfunded status of the gratuity plan amounts recognized in the Company’s

financial statements as at March 31, 2016:

b. Defined benefit plan- Gratuity

* Movement in the liability recognised in the Balance Sheet is as under:

(Amount in X)
Year ended Year ended
March 31, 2016 Maztch 31, 2015
a) )I;er;:ent value of obligation as at beginning of the 1296711 1,384,396
b) Current service cost 189,886 160,570
c) Interest cost 100,495 117,674
d) Benefits paid (467,369 (57,166)
e) Actuarial gain/loss on obligation 393,604 (308,763)
Present value of obligation as at end of the year 1,513,327 1,296,711
* Amount recognised in the Balance Sheet
As at As at
March 31, 2016 March 31, 2015
2 Pre‘sent value of obligation as at the end of the 1,513,327 1,296,711
period
by Fair value of plan assets as at the end of the
period ) ]
1,513,327 1,296,711
Current pottion 545,595 475,646
Non-current portion 967,732 821,065
Net liability recognised in Balance Sheet 1,513,327 1,296,711
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* Amount recognised in the Statement of Profit and Loss

Year ended Year ended
March 31, 2016 Mazrch 31, 2015
a) Current service cost 189,886 160,570
b} Interest cost 100,495 117,674
c) Net actuarial profit / (loss) recognised 393,604 (308,763)
‘ 683,985 (30,519)

* Assumptions used to determine the benefit obligations (gratuity and compensated absences):

Actuarial valuation of leave encashment and gratuity has been done with the following assumptions.

Particulars Year ended Year ended
March 31, 2016 March 31, 2015
Discount rate 8.00% 7.75%
Rate of increase in compensation levels 5.50% 5.25%

® Amounts for the current and previous years are as follows:

(Amount in %)
Year ended
S. no. Particulars March 31, | March 31, | March 31, | Masch 31, | March 31,
2012 2013 2014 2015 2016

1 | Defined benefir obligation at 380,328 1,201.410 | 1,384,396 | 1,296,711 | 1,513,327
the end of the period

2 Plan assets at the end of the - - - _
pertod

3 Funded assets - - _

Experience loss/ (gain) - - - -
adjustments on plan habilities

5 Experience gain adjustments on - - -
plan assets

6 | Actuarial gain/(loss) due to

: . . - 606,069 (77,983) (308,763) 393,604
change in actuarial assumptions
28) Composition of imported and indigenous raw material
(Amount in X)
Year ended Year ended
March 31, 2016 March 31, 2015
Particulars Value Percentage to Value Percentage to
total total
consumption consumption
L. | Aluminum alloy
-Indigenous 215,672,728 93.99% 53,781,886 96.36%
-Imported - - - -
2 | Other materials and components
-Indigenous 13,768,681 6.01% 2032036 3.64%
-Imported - - - -
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29} CIF value of imports

(Amount in )
Year ended Year ended
March 31, 2016 March 31, 2015
Stores and spares 397,164 293,397

30) Related party disclosures

a) Related party relationship

Holding company
Rico Investments Limited (immediate Holding Company)*

Rico Auto Industries Limited (ultimate Holding Company)

* Rico Investments Limited has subscribed to 16,000,000 equity shares of ¥ 10/- each issued by the
company on rights basis during the year.

Fellow Subsidiaries

Rico Jinfei Wheels Limited
Rico Aluminium and Ferrous Autocomponents Limited (formerly known as RAA Autocom Limited)

Enterprises owned or significantly influenced by key management personnel or their relatives, with whom
transactions have taken place during the year:

Rico Castings Limited
Kapbros Engineering Industties Limited

Key Management Personnel (IKMP)

Arun Kapur — Director {(upto December 17, 2015)
Rakesh Kapur — Director (upto December 17, 2015)
Om Prakash Aggarwal- Director

Sandeep Rajpal (from August 11, 2015)

Rajender Dharna (from Auvgust 11, 2015)

b) Transactions with and balances of related parties

(Amount in X)
Particulars Year ended Year ended
March 31,2016 March 31,2015
A | Rico Auto Industries Limited

Transactions during the year
Goods purchased 9,500,600 -
Goods sold 388,952,023 60,450,094
Assets purchased 17,575,162 4,623,876
Assets sold - 48,111,168
Job work income 21,049,416 -
Job work expenses POEON 616,091 _
Loan taken duting the year /-7 \?,\ - 218,791,308
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Loan repaid during the year 176,307,129 55,230,285
Interest Waived off - 50,971,147
Ountstanding balances
Balance payable - 5,060,223
Loan outstanding 171,284,386.25 347,591,515
Guarantee given for loan of the Company 50,000,000 80,000,000
B_ | Rico Castings Limited
Transactions during the year
Goods sold - 221,651
Outstanding balances
Balance recoverable - 249 451
Balance payable - 72,503
C | Rico Jinfei Wheels Limired
Transactions during the year
Goods purchased 1,844,313 578,930
Good sold 555,067 524,771
Asset Sold 1,380,090 -
Job work expenses 3,134,936 889,059
Outstanding balances
Balance payable 253,709 2,158,685
D ! Kapbros Engg.Ind Limited
Transactions during the year
Job work expenses 13,859,360 5,100,760
Balance payable 83,790 5,100,760
F | Rico Investment Limited
Transactions during the year
Share Capital issued 160,000,000 5,000,000
31) Dues to micro, small and medium enterprises.
(Amount in X)
Particulars As at As at
March 31, 2016 March 31, 2015
The principal amount and the interest due thereon remaining 2,522,786 1,896,723

unpaid to any supplier as at the end of each accounting year;

The amount of interest paid by the buyer in terms of section
16 of the MSMED Act along with the amounts of the payment
made o the supplier beyond the appointed day during each
accounting year;

i, e L
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Particulars As at As at
March 31, 2016 March 31, 2015

The amount of interest due and payable for the period of delay
in making payment (which have been paid but beyond the
appointed day during the year) but without adding the interest -
specified under MSMED Act;

The amount of interest accrued and remaining unpaid at the
end of each accounting year; and -

The amount of further interest remaining due and payable
even in the succeeding years, until such date when the interest
dues as above are actually paid to the small enterprise for the -
purpose of disallowance as a deductible expenditure under
section 23 of the MSMED Act.

32) Accounting Standard 17 “Segment Reporting” of the Companies {Accounting standards) Rules, 2006
requires the Company to disclose certain information about operating segments. The Company is managed
as a single operating unit and therefore, has only one reportable business segment. Further, the operations
of the Company are limited within one geographical segment. Hence the disclosure required by this
standard is presently not applicable to the Company.

33) As per the transfer pricing norms applicable in India, the Company is required to use certain specified
methods in computing arm’s length price of transactions between the associated enterprises and maintain
prescribed information and documents relating to such transactions. The appropriate method to be
adopted will depend on the nature of the transactions/class of transactions, class of associated persons,
functions performed and other factors, which have been prescribed. The Company is in the process of
conducting a transfer pricing study for the cuttent financial petiod. However, in the opinion of the
management the same would not have a material impact on these financial statements. Accordingly, these
financial statements do not include any adjustments for the transfer pricing implications, if any.

34) The Company has a negative working capital (current assets less current liabilities) amounting to ¥
12,000,750 as on March 31, 2016 (previous year ¥ 192,840,543) and accumulated losses amounting
252,331,563 as on March 31, 2016 (previous year X 265,463,557).

The management has implemented a new business plan to improve its operational performance
significantly, which has resulted in significant increase in revenue and profit for the year. Further ultimate
parent, Rico Auto Industries Limited, has provided a financial support letter to the Company. Accordingly,
these financial statements are prepared on a going concern basis,




Rasa Autocom Limited

Summary of significant accounting policies and other explanatory notes for the year ended March 31,
2016

35) Previous year figures have been regrouped and /ot rearranged where considered necessary to make them
comparable with the cutrent year figures.

This is the summary of significant accounting policies and other explanatory information referred to in cur
report of even date.

For Walker Chandiok & Co LLﬁ
- N
)

For and on behalf of Board of Directors
Chartered Accountants

JM %M:)ziaipal

O.P. Aggarwal San
Ditector

(DIN: 01537211)

per Ashish Gupta
Partner

Director
(DIN: 07230059)

Place: Gurgaon
Date: May 18, 2016
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INDEPENDENT AUDITOR’S REPORT

TO

THE MEMBERS OF
RICO ALUMINIUM AND FERROUS AUTO COMPONENTS LIMITED
(Formerly Known as RAA AUTOCOM LIMITED)

Report on the Financial Statements

We have audited the accompanying financial statements of RICO ALUMINIUM AND FERROUS AUTO
COMPONENTS LIMITED {‘the Company’), which comprise the Balance Sheet as at March 31, 2018,
the Statement of Profit and Loss and the cash flow statement for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s management is responsible for the preparation of these financial statements in
terms of the requirements of the Companies Act, 2013 (hereinafter referred to as “the Act”) that give
a true and fair view of the financial position, financial performance and cash flows of the company in
accordance with the accounting principles generally accepted in India, including the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014. The management is responsible for maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets and for preventing and
detecting frauds and other irregularities; the selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. While
conducting the audit, we have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder.

331 W.EA., Karol Bagh, New Dellis, Delli-110005
Phone : 011-25767960, 25767970, Fax : 011-25714237 o E-mrail - budh.adli@gmail com

Bucﬁraja Adlakha G- Co.
Chartered Accountants
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We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the
Company’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

tn our opinion and to the best of our information and according to the explanations given to us, the
financial statements give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India:

(a) in the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2016;

{b) in the case of the Statement of Profit and Loss , of the profit for the year ended on that date;
and

(c} in the case of the Cash Flow Statement, of the cash flows for the year ended on that date.
Report on Other Legal and Regulatory Requirements
1. As required by the Companies {Auditor’s Report}) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the Annexure A, a statement on the matters specified in paragraphs 3 and 4 of the Order, to
the extent applicable.

2. Asrequired by section 143(3) of the Act, we report that:

a. we have obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit;

b. in our opinion proper books of account as required by law have been kept by the Company so
- as appears from our examination of those books;
23
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¢. The Balance Sheet, Statement of Profit and Loss, and cash flow statement dealt with by this
Report are in agreement with the books of account ;

d. In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies {Accounts) Rules,
2014.; and

e. On the basis of written representations received from the directors as on March 31, 2016, and
taken on record by the Board of Directors, none of the directors is disqualified as on March
31, 2016, from being appointed as a director in terms of Section 164 (2) of the Act.

f.  With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B”; and '

g. With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditor’s) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i The Company does not have any pending litigations as on the date of the financial
statements.

ii. The Company does not have any material foreseeable losses on long-term contracts.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For Budhraja Adlakha & CO.
Chartered Accountants
o.: 005154N

CAR OL ADLAKHA
(Partner)

Memb. No.: 083788

Place: New Delhi
Date: May 17, 2016



Annexure -A to the Auditor’s Report

Annexure referred to in paragraph 1 under the heading “Report on other legal and regulatory
requirements” of our report of even date.

RE: RICO ALUMINIUM AND FERROUS AUTO COMPONENTS LIMITED

i) (a) The company has maintained proper records showing full particulars, including
quantitative details and situation of the fixed assets.

(b) The fixed assets have been physically verified by the management during the year. No
material discrepancies were noticed on such verification.

{c} As explain to us and on the basis of our examination of the records of the Company,
~ the company does not have any immovable property. Accordingly, Paragraph 3(i){c)
order is not applicable,

it} (a) As explained to us, inventories {excluding stocks with third parties) have been physically
verified by the management during the year. In respect of inventory lying with the third
parties, these have substantially been confirmed by them. No material discrepancy was
notice as on physical verification.

In our opinion and according to the information and explanations given to us, the
procedures of physical verification of inventory followed by management are
reasonable and adequate in relation to the size of the Company and the nature of its
business.

On the basis of our examination of the inventory records, in our opinion, the Company
is maintaining proper records of inventory. The discrepancies noticed on physical
verification of inventory as compared to book records were not material.

ifi) The Company has granted loans to one company covered in the register maintained
under section 189 of the Companies Act, 2013.

a) In our opinion, the rate of interest and other terms and conditions on which the
loans had been granted to the Company listed in the register maintained under Section
189 of the Act were not, prima facie, prejudicial to the interest of the Company

b) In the case of the loans granted to the bodies corporate listed in the register
maintained under section 189 of the Act, the borrowers have been regular in the
payment of interest as stipulated.

c) There are no overdue amounts in respect of the loan granted to a Company listed in
the register maintained under section 189 of the Act.




v)

vi)

vii)

(viii)

xi)

i
i

b)

In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of section 185 and 186 of the Act, with
respect to the loans and investments made.

The company has not accepted any deposits.

We have broadly reviewed the records maintained by the Company pursuant to the
rules prescribed by the Central Government for the maintenance of cost records under
section 148(1) of the Companies Act, 2013 and we are of the opinion that prima facie
the prescribed accounts and records have been made and maintained. We have not,
however, made a detailed examination of the records with a view to determine
whether they are accurate or complete.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, in our opinion, the Company is regular in
depositing with appropriate authorities undisputed statutory dues including Income
tax and other material statutory dues, as applicable, with appropriate authorities.

According to the information and explanations given to us, there are no undisputed
amounts payable in respect of Income Tax, Wealth Tax, Sales Tax, Customs Duty and
Excise Duty, Service Tax, Cess which were outstanding, as at March 31, 2016 for a
period of more than six months, from the date they became payable.

According to the information and explanations given to us, there are no dues of
Income tax, Wealth Tax, Sales Tax, Customs Duty, Excise Duty, Service Tax, and Cess
which have not been deposited on account of any dispute.

According to the information and explanations given to us and the records examined
by us, the Company has not defaulted in the repayment of dues to the financial
institution as at the balance sheet date.

The company has not raised any money by way of initial public offer or further public
offers (including debt instruments). As per the information and explanations given to
us, the company has applied the term loans, raised for the purpose for which they
were obtained.

According to the information and explanations given to us, no material fraud by the
Company or on the Company by its officers or employees has been noticed or reported
during the course of our audit.

According to the information and explanations give to us and based on our
examination of the records of the Company, the Company has paid/provided for the

managerial remuneration in accordance with the requisites approvals mandated by

[a]
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xii)

xiii)

Xiv)

xv)

xvi)

In our opinion and according to the information and explanations given to us, the
Company is not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not
applicable.

According to the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related parties are
in compliance with sections 177 and 188 of the Companies Act, 2013 where applicable
and details of such transactions have been disclosed in notes to accounts in the
financial statements as required by the applicable accounting standards.

According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not made any
preferential allotment or private placement of shares or fully or partly convertible
debentures during the year.

According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered into non-
cash transactions with directors or persons connected with him. Accordingly,
paragraph 3(xv) of the Order is not applicable.

The Company is not required to be registered under section 45-1A of the Reserve Bank
of India Act 1934,

For BUDHRAJA ADLAKHA & CO.
Chartered Accountants

HOOL ADLAKHA
(Partner)
Memb. No.: 083788

Place: New Delhi
Date: May 17, 2016
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Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 {“the Act”)

We have audited the internal financial controls over financial reporting of Rico Aluminium and Ferrous Auto
Components Limited {“the Company”) as of 31 March 2016 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the- Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (‘ICAI'). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards
on Auditing, issued by ICAl and deemed to be prescribed under section 143{10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of india. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in
all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our audit
of internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

CHARTERED \1
ccounmﬁy&



Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principies. A
company's internal financial control over financial reporting includes those policies and procedures
that;

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

{2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and ,

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

in our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2016, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of Iindia.

For BUDHRAJA ADLAKHA & CO.
Chartered Accountants
i ’\Reg. No.: 005154N

Noed AAHOOL ADLAKHA

(Partner)
Memb, No.: 083788

Place: New Delhi
Date: May 17, 2016
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RICO ALUMINIUM AND FERROUS AUTO COMPONENTS LIMITED

(FORMERLY KNOWN AS RAA AUTOCOM LTD.)
Balance sheet as at March 31, 2016

As at Mar As at Mar
Notes 31,2016 31,2015
{Rs.) {Rs.)
I. EQUITY AND LIABILITIES
{1) SHAREHOLDERS' FUNDS
{ a ) Share Capital 3 460,500,000 460,500,000
{ b ) Reserves & Surplus 4 5,656,820 (2,615,389}
466,156,820 457,884,611
{2) NON-CURRENT LIABILITIES
{ a ) tong-Term Borrowings 5 2,897,000 44,147,000
{ b ) Deferred Tax Liabilities {Net) 6 4,458,177 1,187,560
{ ¢ } Other Long-Term Liabilities 7 1,400,480 2,465,230
{d ) Long-Term Provisions 8 60,599,000 50,565,667
69,354,657 98,365,457
{3} CURRENT LIABILITIES
{ 2 ) Trade Payables 9 275,653,875 17,671,562
{ b } Other Current Liabilities 10 90,565,757 46,813,887
{ ¢ } Short-Term Provisions 11 17,717,938 18,094,055
383,937,571 82,579,504
TOTAL 919,449,048 638,829,572
. ASSETS
{1) NON-CURRENT ASSETS
(a) Fixed assets
(i} Tangible Assets 12 275,291,512 239,662,017
{ii} Intangible Assets 12 3,977,925 4,976,517
{iii} Capital Work-in-Progress 87,744,790 2,498,615
{b) Long-term Loans & Advances 13 133,357,781 1,823,568
500,372,008 248,960,717
{(2) CURRENT ASSETS
{a) Current Investments 14 35,011,164 35,001,771
{b) Inventories 15 205,709,260 208,788,112
{c) Trade Receivable 16 54,677,355 44,524,242
{d) Cash and Cash Equivalents 17 30,6861 299,130
{e) Short-Term Loans & Advances 18 123,648,600 101,255,600
419,077,040 389,868,855
TOTAL 919,449,048 638,829,572
Summary of significant accounting policies 2.1

The acompanying notes 1 to 39 are an integral part of the financial statements.

As per our report of even date
For Budhraja Adlakha & Co.

Firm Registration No : 005154N
arteked Adgountants

CHARTERED
O
aACCOU TANT;

Partner s
Membership No. 083788
Gurgaon

Date : May 17, 2016

For and on behalf of the Board of Directors of Rico Aluminium and Ferrous Auto Components Limited

- gooped

Mri%i%rs/eﬁd

Director
DIN:00202498

Mr. Mukesh Goyal
Chief Fin. Officer

Ms. Manpreet Kaur Kochhar
Company Secretary



RICO ALUMINIUM AND FERROUS AUTO COMPONENTS LIMITED
(FORMERLY KNOWN AS RAA AUTOCOM LTD.)
Statement of profit & loss for the year ended March 31, 2016

As at Mar As at Mar
Notes 31,2016 31,2015
{Rs.) {Rs.)
Income
Revenue from Operations {Gross) 19 2,951,659,181 44,497,687
Less : Excise Duty 345,145,771 5,120,574
Revenue from Operations (Net) 2,806,509,410 39,377,113
Other Income 20 862,867 19,998,509
Total Revenue 2,607,372,277 59,375,622
Expenses
Cost of Material and Components Consumed 21 . 854,119,602 75,302,408
Changes in inventories of Finished Goods & Work in Progress 22 (2,067,094} (59,352,036)
Employee Benefits Expenses 23 353,394,613 4,242,724
Finance Costs 24 6,143,612 125,288
Depreciation & Amortisation 12 35,073,968 524,617
Other Expenses 25 1,326,721,782 20,213,107
Total Expenses 2,573,386,484 41,056,109
Profit Before Exceptional Items and Tax 33,985,793 18,319,513
Exceptional ltems 26 16,932,967 -
Profit before tax 17,052,826 18,319,513
Tax expenses:
Current tax 5,510,000 3,800,000
MAT Credit Entitlement - 5,510,000 {2,680,000) 1,120,000
Deferred tax 3,270,617 1,187,560
Profit for the year 8,272,209 16,011,953
Earnings per equity share [nominal value of share 27
Rs. 10 (31st March 2015 : Rs. 10}
Basic 0.18 19.86
Diluted 0.18 19.86
Summary of significant accounting pelicies 21
The acompanying notes 1 to 39 are an integral part of the financial statements.
As per our report of even date
For Budhraja Adlakhz & Co. For and on behalf of the Board of Directors of Rico Aluminium and Ferrous Auto Components Limited
Firy gistration No : 005154N
hartered Adcountants
CHARTERED ZU ¢ ()'
, CCOZTT/MS_S ,. - J\[\&o f” e
CA Rahoel Adlakha @ / /
Partner DEL ay'Syal Mr. Narest‘Kumar Sethi  Mr. Mukesh Goyal  Ms. Manpreet Kaur Kochhar
Membership No. 083738 Director Chief Fin. Officer Company Secretary

Gurgaon
Date : May 17, 2016

DIN:00202498



RICO ALUMINIUM AND FERROUS AUTO COMPONENTS LIMITED
{FORMERLY KNOWN AS RAA AUTOCOM LTD.}
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31,2016

March 31, 2016 March 31, 2015
Rs. Rs.
. Cash Flow From Operating Activities
Net Profit for the year 17,052,826 18,319,513
Add: Extraordinary items 16,932,967 -
Net profit before extraordinary items and taxes 33,985,793 18,319,513
Non-cash adjustment to reconcile profit before tax to net cash flows
Depreciation and amortisation expenses 35,073,569 524,617
Interest Payable Written Off - (18,029,616)
Loss/{Profit} on sale of assets 1,679,077 1,447,364
Interest Paid 6,143,612 125,288
Interest Received {74,590}
Dividend Received (145,938) (1,771)
Operating profit before working capital changes 76,661,923 2,385,395
Adjustments for:
Decrease/ {Increase) in Long term Advances & current Assets (164,080,327} (49,138,330}
Decrease/ (Increase) in Inventories 3,078,852 8,043,234
Increase/ (Decrease) in Liabilities 310,622,650 28,354,288
Cash Generated From operations 226,283,098 (10,355,412)
income Tax Paid 5,806,000 -
Cash Generated From operations before extraordinary ltems 220,477,098 {10,355,412)
Less : Extraordinary Items {16,932,967) -
Net Cash From Qperating Activities after extraordinary items [A) 203,544,131 (10,355,412)
. Cash Flow From Investing Activities
Acquisition of Undertakings - (444,000,000)
Purchase of Fixed Assets/addition to capital work in progres: {157,739,660) .
Proceeds from sale of fixed assets 1,109,535 -
Assets held for Sale - 146,000
Purchase of Investments . {9,393) (35,001,771)
Interest Raceived . 74,590 -
Dividend Received 145,938 1,771
Net Cash used in Investing Activities {B) {156,418,990) (478,854,000}
. Cash Flow From Financing Activities
Proceeds from Issue of share capital including warrants - 450,000,000
Proceeds from Inter Corporate Loans - 29,610,000
Repayment of Long Term Borrowings (41,250,000) -
Interest Paid (6,143,611) {125,288)
Net Cash from Financing Activitles (C) {47,393,611) 489,484,712
Net decrease in Cash and Cash Equivalents (A+B+() (268,469) 275,29%
Add: Cash and Cash Equivalents at the bigninning of the year 299,130 23,831
Cash and Cash Equivalents at the end of the year 30,661 299,130
. Components of cash and cash equivalents
Cash on Hand 30,661 268,659
With banks -
On Current Accounts - 30,471
Total cash and cash equivalents (Refer Note No.-17) 30,661 299,130

Notes :
The cash flow statement has been prepared under indirect method set out in AS-3 notified under clause 2 of section 2 of the Companies Act

Summary of significant accounting policies 2.1

For and on behalf of the Board of Directors of Rico Aluminium and Ferrous Auto Components Limite:

O / /%9/‘ ﬁ%ﬁ, \)\]\o\v\\o%e})

Partner . Syal Mr. Naresh Kumar Sethi  Mr. Mukesh Goyal Ms. Manpreet Kaur Kochhar
Membership No. 083788 = i Director Chief Fin. Officer Company Secretar

Gurgaon ; DIN:0Q20249¢

Date : May 17, 2016

S CHARTERED
> ACCONNTAN



RICO ALUMINIUM AND FERROUS AUTO COMPONENTS LIMITED
(FORMERLY RAA AUTOCOM LIMITED)

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH 2016

Note - 1: Corporate Information

The Company was incorporated with Registrar of Companies, NCT of Delhi & Haryana
vide CIN : U34300HR2008PLC0O37956 dated 27" May 2008, by the name of RAA
Autocom Limited and has changed its name to Rico Aluminium and Ferrous Auto
Components Limited on February 23, 2015 in the Financial Year 2014-15.

The Company has purchased a Ferrous Undertaking situated at Gurgaon and Manesar
and and Non-Ferrous Undertaking, situated at Sanand Gujarat from its Ultimate

Holding Company Rico Auto Industries Limited, in March 2015 on a going concern
basis.

Note - 2: Basis of preparation

The Financial Statements of the company have been prepared in accordance with
generally accepted accounting principles in India (Indian GAAP). The company has
prepared these financial statements to comply in all material respects with the
accounting standards notified under section 133 of the Companies Act, 2013, read
with rule 7 of the Companies (Accounts) Rules, 2014.The financial statements have
been prepared under the historical cost convention on an accrual basis except in case
of assets for which provision for impairment is made and revaluation is carried out.

The accounting policies have been consistently applied by the company discussed
more fully below.

Note - 2.1: Summary of significant accounting policies

a. Use of estimates

The preparation of financial statements in conformity with Indian GAAP requires the
management to make judgments, estimates and assumgptions that affect the reported
amount of revenues, expenses, assets and liabilities and the disclosure of contingent
liabilities, at the end of the reporting period. Although these estimates are based on
the management's best knowledge of current events and actions, uncertainty about
these assumptions and estimates could result in the outcomes requiring a material
adjustment to the carrying amounts of assets or liabilities in future periods.

b. Revenue recognition
i. Revenue from sale of goods
Revenue from sale of goods is recognised upon transfer of significant risks and

rewards incident to ownership and when no significant uncertainty exists regarding
realisation of the sale consideration. Sales are recorded net of sales returns, rebates,
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trade discounts and price differences and are inclusive of excise duty but are exclusive
of sale tax.

ii. Revenue from sale of services
Service income comprising technical and other support services fee is recognised
as per the terms of the agreement.

iii. Interest income
Interest income is recognised on a time proportion basis taking into account the
amount outstanding and the rate applicable.

iv. Dividend income

Dividend on investments is recognised when the right to receive dividend is
established.

v. Sale of Scrap
Scrap is accounted for on sale basis,

c. Fixed/Intangible Assets and depreciation/amortisation
i. Tangible assets

Fixed assets are stated at cost net of accumulated depreciation and accumulated
impairment losses if any. The cost comprises purchase price, borrowing costs if
capitalization criteria are met and directly attributable cost of bringing the asset to
its working condition for the intended use. Any trade discounts and rebates are
deducted in arriving at the purchase price.

Subsequent expenditure related to an item of fixed asset is added to its book value
only if it increases the future benefits from the existing asset beyond its previously
assessed standard performance. All other expenses on existing fixed assets,
including day-to-day repair and maintenance expenditure and cost of replacing
parts, are charged to the statement of profit and loss for the period during which
such expenses are incurred.

d. Depreciation and amortisation:

Depreciation on Plant and machinery* are provided under straight line method
based on useful life of the Asset as estimated by the management.

Depreciation on other fixed assets {except for dies and moulds) is provided on
written down value method based on useful life of the Asset as prescribed in
Schedule Il to the Companies Act, 2013.
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Depreciation on dies and moulds is provided based on useful life of the items
ascertained on a technical estimate by the management.

*For the above class of assets, based on internal technical evaluation, the
management believes that the useful lives assessed by management represent the
best period over which management expects to use these assets. Hence, the useful
lives for these assets are different from the useful lives as prescribed under Part C of
Schedule Il of the Companies Act 2013.

ii. Intangible assets

Intangible assets are amortized on a straight line basis over the estimated useful
economic life. The company uses a rebuttable presumption that the useful life of an
intangible asset will not exceed five years from the date when the asset is available
for use. If the persuasive evidence exists to the affect that useful life of intangible
assets exceeds five years, the company amortizes the intangible asset over the best
estimate of its useful life. Such intangible assets and intangible assets which are not
vet available for use, are tested for impairment annually, either individually or at the
cash generating unit level. All other intangible assets are assessed for impairment
whenever there is an indication that the intangible asset may be impaired. Following
is the estimated economic life of intangible assets:

Nature of Intangible assets Useful life of the intangible assets

Goodwill 5 Years

CHARTERED %
Accoumiyyg
- o]
* '

4 *,
S DE '

Gains or losses arising from derecognition of an intangible asset are measured as the
difference between the net disposal proceeds and the carrying amount of the asset
and are recognized in the statement of profit and loss when the asset is
derecognized.

Impairment of assets

The Company on an annual basis makes an assessment of any indicator that may
lead to impairment of assets. If any such indication exists, the Company estimates
the recoverable amount of the assets. If such recoverable amount is less than the
carrying amount, then the carrying amount is reduced to its recoverable amount.
The reduction is treated as an impairment loss and is charged to the Statement of
Profit and Loss. If at the balance sheet date there is an indication that a previously
assessed impairment loss no longer exists, the recoverable amount is reassessed
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and the asset is reflected at the recoverable amount subject to a maximum of
depreciated historical cost.

e. Inventories:
inventories are valued as follows:

i. Raw materials and loose tools
Lower of cost or net reaslisable value. However, materials and other items held for
use in the production of inventories are not written down below cost if the finished
products in which they will be incorporated are expected to be sold at or above cost.
Cost is determined on a weighted average basis.

fi. Work in progress
Work in progress is valued at cost up to the stage of completion. Cost includes direct
materials and labour and a proportion of manufacturing overheads based on the
normal operating capacity.

iii.  Finished goods
Finished goods are valued at lower of cost or net realizable value. Cost includes direct
materials and labour and a proportion of manufacturing overheads based on the
normal operating capacity. Cost of finished goods includes excise duty.

Net realizable value is the estimated selling price in the ordinary course of business,
less estimated costs of completion to make the sale.

f. Investments:

Long term investments are stated at cost of acquisition inclusive of expenditure
incidental to acquisition. A provision for diminution is made to recognise a decline,
other than temporary in the value of long term investments.

Current investments are stated at lower of cost and fair value determined on an
individual basis.

g. Employee benefits:

Wages, salaries, bonuses, paid annual leave and sick leave are accrued in the year in
which the associated services are rendered by employees of the Company. The
Company also provides benefit of compensated absences under which un-availed
leaves are allowed to be accumulated and can be availed in future.
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The Company has three post-employment benefit plans in operation viz. Gratuity,
Unavailaed leaves,Provident Fund and Employee State Insurance scheme.

Provident fund and Employee State Insurance scheme

Provident fund benefit and Employee State Insurance benefit are defined contribution
plans under which the Company pays fixed contributions into funds established under
Employee Provident Fund and Miscellaneous Provision Act, 1952 and Employee State
Insurance Act, 1948 respectively. The Company has no legal or constructive obligations
to pay further contributions after payment of the fixed contribution. The contributions
recognised in respect of defined contribution plans are expensed as they accrue.
Liabilities and assets may be recognised if underpayment or prepayment has occurred
and are included in current liabilities or current assets, respectively, as they are
normally of a short term nature.

Gratuity

Gratuity is a post-employment benefit and is in the nature of defined benefit plan. The
liability recognised in the balance sheet in respect of gratuity is the present value of
the defined benefit obligation as at the balance sheet date less the fair value of plan
assets, if any together with adjustments for unrecognised actuarial gains or losses. The
defined benefit obligation is calculated at the balance sheet date on the basis of
actuarial valuation by an independent actuary using projected unit credit method.
Actuarial gains and losses arising from experience adjustments and changes in
actuarial assumptions are recorded in the statement of profit and loss in the year in
which such gains or losses arise, if any .

Unavailed leaves

The Company also provides benefit of compensated absences to its employees which
are in the nature of long term benefit plan. The compensated absences comprises of
vesting as well as non-vesting benefit. Liability in respect of compensated absences
becoming due and expected to be availed within one year from the balance sheet date
is recognised on the basis of undiscounted value of estimated amount required to be
paid or estimated value of benefits expected to be availed by the employees. Liability
in respect of compensated absences becoming due and expected to be availed more
than one year after the balance sheet date is estimated on the basis of an actuarial
valuation performed by an independent actuary using the projected unit credit
method as on the reporting date. Actuarial gains and losses arising from experience
adjustments and changes in actuarial assumptions are recorded in the statement of
profit and loss in the year in which such gains or losses arise.
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h. Borrowings costs:

Borrowing cost includes interest, amortization of ancillary costs incurred in connection
with the arrangement of borrowings and exchange differences arising from foreign
currency borrowings to the extent they are regarded as an adjustment to the interest

cost.

Borrowing cost directly attributable to the acquisition, construction or production of an
assets that necessarily takes a substantial period of time to get ready for its intended
use or sale are capitalized as part of the cost of the respective asset. AH other
borrowing costs are expensed in the period they occur.

i. Foreign currency transactions:
Foreign currency transactions, if any are recorded in line with following:

a.

C.

Initial recognition

Foreign currency transactions are recorded in the reporting currency, by
applying to the foreign currency amount, the exchange rate between the
reporting currency and the foreign currency at the date of the transaction.

Subsequent recognition

Foreign currency monetary assets and liabilities are reported using the closing
rate as at the reporting date.

Non-monetary items, which are carried in terms of historical cost denominated

in a foreign currency, are reported using the exchange rate at the date of the
transaction.

Exchange differences

Exchange differences arising on the settlement of monetary items at rates
different from those at which they were initially recorded during the year or
reported in previous financial statements, are recognised as income or

expense in the year in which they arise, except for exchange differences arising
on foreign currency monetary items.

Exchange differences arising on long term foreign currency monetary items in
so far as it relates to the acquisition of depreciable capital assets are added to
the cost of such assets.
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j- Income tax

Tax expense comprises current tax and deferred tax.

1. Current tax
Provision for current income tax is made on the assessable income at the tax rate
applicable to the relevant assessment year as per the income Tax Act,1961.

Minimum Alternative Tax credit (“MAT credit”) is recognized as an asset only
when and to the extent there is convincing evidence that the Company will pay
normal income tax during the specified period. In the year in which the MAT credit
becomes eligible to be recognized as an asset in accordance with the
recommendations contained in guidance note issued by the Institute of Chartered
Accountants of India the said asset is created by way of a credit to the Statement
of profit and loss and shown as MAT credit entitlement. The Company reviews the
same at each balance sheet date and writes down the carrying amount of MAT
credit entitlement to the extent there is no longer convincing evidence to the
effect that Company will pay normal income tax during the specified period.

/8

=

Deferred tax

Deferred tax is measured based on the tax rates and the tax laws enacted or
substantively enacted at the balance sheet date. Deferred tax assets are
recognized only to the extent that there is reasonable certainty that sufficient
future taxable income will be available against which such deferred tax assets can
be realized. In situations where the Company has unabsorbed depreciation or
carry forward tax losses, all deferred tax assets are recognized only if there is
virtual certainty supported by convincing evidence that they can be realized
against future taxable profits.

At each balance sheet date the Company re-assesses unrecognized deferred tax
assets. It recognizes unrecognized deferred tax assets to the extent that it has
become reasonably certain or virtually certain, as the case may be that sufficient
future taxable income will be available against which such deferred tax assets can
be realized.

The carrying amount of deferred tax assets are reviewed at each balance sheet
date. The Company writes-down the carrying amount of a deferred tax asset to
the extent that it is no longer reasonably certain or virtually certain, as the case
may be, that sufficient future taxable income will be available against which
deferred tax asset can be realized. Any such write-down is reversed to the extent
that it becomes reasonably certain or virtually certain, as the case may be, that
sufficient future taxable income will be available.
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Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable
right exists to set off current tax assets against current tax liabilities and the
deferred tax assets and deferred taxes relate to the same taxable entity and the
same taxation authority.

k. Leases

Operating leases
Leases where the lessor effectively retains substantially all the risks and benefits of
ownership of the leased assets are classified as operating leases. Operating lease

payments are recognised as an expense in the Statement of Profit and Loss on a
straight-line basis over the lease term.

I. Provisions and contingencies

The Company creates a provision when there is a present obligation as a result of a
past event that probably requires an outflow of resources and a reliable estimate
can be made of the amount of the obligation. A disclosure for a contingent liability
is made when there is a possible obligation or a present obligation that may but
probably will not require an outflow of resources. Disclosure is also made in respect
of a present obligation that probably requires an outflow of resources, where it is
not possible to make a reliable estimate of the related outflow. Where there is a
present obligation in respect of which the likelihood of outfiow of resources is
remote, no provision or disclosure is made.,

Contingent assets are not recognised in the financial statements. However,
contingent assets are assessed continually and if it is virtually certain that an inflow
of economic benefits will arise, the asset and related income are recognised in the
period in which the change occurs.

m.Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the
period attributable to equity shareholders by the weighted average number of
equity shares outstanding during the period. The weighted average numbers of
equity shares outstanding during the period are adjusted for events of bonus issue
and share split.

For the purpose of calculating diluted earnings per share, the net profit or loss for
the year attributable to equity shareholders and the weighted average number of
shares outstanding during the year are adjusted for the effects of all dilutive
potential equity shares, except where results would be anti-dilutive.
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n. Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit / (loss) before
extraordinary items and tax is adjusted for the effects of transactions of non-cash
nature and any deferrals or accruals of past or future cash receipts or payments.
The cash flows from operating, investing and financing activities of the Company
are segregated based on the available information.

This space has been left biank intentionally
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Mar, 31 2016 Mar, 31 2015
{Rs.) {Rs.)
Note 3 - SHARE CAPITAL
Authorised Capital
50000000 Equity Shares of Re. 10/- each 500,000,000 500,000,000

( Prev. Year 50000000 Equity Shares of Re. 10/- each )

Issued, Subscribed and Pald-Up Capital
46050000 Equity Shares of Re. 10/- each fully paid up 460,500,000 460,500,000
{ Prev. Year 46050000 Equity Shares of Re. 10/- each)

460,500,000 360,500,000
a) Reconclliation of shares outstanding at the beginning and at the end of reporting period
No. of shares Amount {(Rs)  No. of shares Amount (Rs)
At the beginning of the year 46050000 460,500,000 50000 500,000
— Issued during the year - - 46000000 460,000,000
Outstanding at the end of the year 46050000 460,500,000 46050000 460,500,000

b} Terms / rights attached to equity shares

- The company has only one class of equity share, having per value of Rs10/- per share. Each hotder of equity share is entitled for one vote per share and
has a right to receive dividend as recommended by the board of directors subject to the necessary approval from shareholders

- In the event of liquidation of the company, the holder of equity share will be entitled to receive remaining assets of the company after distribution of alt
preferential amounts. The distribution will be in proportion to the number of equity shares held by the equity shareholders.

c) Shares held by holding / ultimate company and / or their subsidlaries / assoclates

Mar, 31 2016 Mar, 31 2015
(Rs:) R
Rico Investments Limited {Holding co.] and its nominees 460,500,000 460,500,000
46050000 equity shares @ Rs 10 each fully paid up
{Previous year 46050000 equity shares @ Rs 10 each fully paid up)
d) Detalils of shareholders holding more than 5% shares in the company
No. of shares % of Holding  No. of shares % of Holding
Equity shares of Rs 10/- fully paid
Rico 'Investments Limited [Holding co.] and its 46,050,000 100% 4605 100%
nominees
7 Note 4 - RESERVES AND SURPLUS Mar, 31 2016 Mar, 31 2015
{Rs.) —
Surplus/(deficit) in the statement of profit & loss
Balance as per last financial statements {2,615,389) {18,627,342)
Add : Profit for the year 8,272,209 16,011,953
Total (Rs.) 5,656,820 (2,615,388)
Mote 5 - LONG TERM BORROWINGS Mar, 312016 Mar, 31 2015
(Rs.) {Rs.)
Unsecured Loan
Term loan from companies : - 29,610,000
Term loan from financial institution * 14,547,393 26,177,000
14,547,353 55,787,000
The above amount includes
Amount disclosed under the head "Other Current liabilities" {Note -10) {11,650,393) {11,640,000)
Total (Rs.) 2,857,000 44,147,000

Security Detail and Term of Repayment of Borrowings:
! Term loan taken from Rico Investments Ltd.(holding Company). The loan carrries interest @13% p.a. and the same was payable on demand.
L Jerm Loan from Financial institution includes the liability taken over as part of undertaking purchased from Rico Auto Industries Limited to be repaid by
ﬂ'Auto Industries Limited to Tata Capital Financial Services Limited. Since the hability has been taken over as part of the purchase of undertaking
iyment of the same will be made to Rico Auto Industries Limited by the company which in turn will make the payment to Tata Capital Financial

CHARTERE " Y
ACCOUNTANTS® es Limited. The Loan carries interest @ 13.50% p.a. and is repayable in Rs 9,70,000/- equal monthly instalments.




Note 6 - DEFERRED TAX LIABILITY Mar, 31 2016 Mar, 31 2015
(Rs.) {Rs.}
Fixed Assets: Impact of difference between tax
depreciation & depreciation charged in the financial 9,050,889 5,247,234
reporting
VRS benefits {4,478,838)
Provision for gratuity (98,616) 607,841
Provisicn for leave encashment 149,445 -
Rent equalisation reserve {712) {1,143)
Difference on tax due to MAT Provisions - (4,666,373)
Provision against inventory {163,992}
Total {Rs.) 4,458,177 1,187,560
Note 7 - OTHER LONG TERM LIABILITIES
Security Deposits 1,400,480 2,465,230
Total {Rs.) 1,400,480 2,465,230
—r
Note 8 - LONG TERM PROVISIONS
Provision for Gratuity 47,165,000 41,454,271
Provision for Compensated Absences 13,434,000 9,109,000
Rent equalisation Provision - 2,396
Total (Rs.) 60,599,000 50,565,667
Note 9 - TRADE PAYABLE
Trade Payables {including acceptances) {refer note no. 33
for detail due to micro and smali enterprises) 275,653,875 17,671,562
Total {Rs.) 275,653,875 17,671,562
Note 10 - OTHER CURRENT LIABILITIES
Current maturities of long-term debts (refer note no 5)

Rupee Loan (From a Financial institution) 11,650,393 11,640,000
Interest accrued but not due - 60,076
Statutory remittances :

- TDS payable 4,346,022 357,594
- Excise and service tax payable 435,174 -
- Provident fund & ESIC payable 2,644,748 514,865
- VAT & sales tax payable 5,703,653 1,466,338
Payable against purchase of fixed assets 3,525,968 -
Employee benefits payable 31,358,526 22,257,025
Security deposits 2,070,423 -
Advance from customers 196,852 -
Other Liabilities 15,871,254 16,517,989
Yes bank - current account (Book overdraft) 12,762,739 -
Total (Rs.} 90,565,757 46,813,887
Note 11 - SHORT TERM PROVISIONS
Pravision for bonus 12,612,543 4,505,019
Provision for gratuity 1,056,000 4,467,729
Provision for compensated absences 543,000 5,320,000
Rent equalisation Provision 2,396 1,307
Provision for Income Tax 3,504,000 3,800,000
Total (Rs.) 17,717,939 18,094,055

|5 ACCou
i

>
QT
CHARIEEZ?S °



STSREYZ T6L'vrL'L] 12101
STO86YT Z6L'YPL L TEL'PPLLB 0 LLT'ObT'SR ST9'8B6¢'C ssa130.d - Ul - yJom [ende)
SSIHDOU - NI - NYOM TvLidvd
PES'BEIPPT ¥ST'0ZS 9ty FAL S 143 - 6ROBST'SPT L{THL6ST 915'95L°9pT - STUNDIF YVIA SNCIATYD
PES'BEITPT LEV'G9Z'6LT OT9'ETT'SE £15°08¢ 696'EL0°SE »S102S LYO'SSE'VIE 9LT'69T'E YV EGY'TL 689'8ST'SHZ HV3A LNJFHBND W1O0L
9159L6'Y ST6'LL6E L00°STO'T - 265°866 SI¥'9T ZEG'TEE'Y - - ZE6'Z6EY wi0L6Ns
915946t ST6'LL6'E L00'STO"T - 165866 STY'91 ZE6'Z66'F - - TEG'TEE'Y TIMAOCS
$135SY TITDONVLINI
8T0'Z99°6€T ZTIS'162'SLT £09'860°vE E£15°08Y LLE'SLO'VE 6EL'E0S ST1'06E'60E 971'692"¢ YRY'EGY'TL LSL'sor’ort WI0Lans
L5t'889 602'T9E'T TBE'9EL DEO'LE 807678 174 4 T65860'E 006'8¢8 0E8'YSTE 199769 SIDIHIA
89E°LLTT Z00'65L'T £BY'T98 - SBE'8YR B6STT SBY0E9T - 6150 996’6812 ANIWGINDI 3O
€0E°SS5T TEEPIP ET LEEYOP - 089'10¢ L69'T 8.5°898°TT - B8L90TE6 000'855°2 aINOW 8 531Q
862°016'76T ZTE'YBY'RST TO6'THSTE EBY'ERE 9ZL0SK' T 8SZ'SLY ¥2Z'920°062 920y ¥6R'090°65 955°SBE'EET ANIWCIND3 8 LNY
Z65°0E€E'T LPO'TIZ'T BBY"FSS - L05'SPS 7868 9ET'99L'T - £95°97¥ VLSBEET SIYNLXI B JYNLINYUNS
- - - - - - - - - SONITTING
QN1
S13SSV IMIONVL
STOT'E0°'TE 9T0T'E0'TE 9T0ZE0'TE Jajsueil 123) STOT'#0°T0 | 9TOT'E0'TE aea) 1ea) STOZ P0°TO
uo sy uo sy o1dn foles ayL uo sy uo se ay} Jung ay) Bupng uo sy sJenEd
up 1oy 1503 |ej0) “Hi/31es uonippy 3503 |e10)
W08 1IN NOIWLYDIY43a NG SSOUD
S135SV a3xXid
TT-ON 9107 ‘TE YdIe POPUR JESA 34 JO) SIUIUIIETS |RIIUCUL O] SAION

{11 WCZ0LNY YVY SY NMONI ATHIWYO3)
Q3LINIT SININOJWOD 01NV SNOYHIE ANY WNINIWNTY OO



Note 13 - LONG TERM LOANS AND ADVANCES

Capital advances:
Unsecured, considered good
Security deposits:
Unsecured, considered good
Loans and advances to related parties:
Unsecured, considered good
- Rico Castings Ltd *
MAT credit entitlement receivable

Total {Rs.)

Mar, 312016
(Rs.)

2,241,650

375,000

130,067,131
674,000

133,357,781

Mar, 31 2015

{Rs.)
1,803,568

20,000

1,823,568

“Loans and advances shown above, are in nature of long term Loans. The loan carries interest @ 10.50% p.a.on quarterly rest and is re-payabie in five
equal yearly installments after a moratorium of two years. The first instaliment shall commence from April 1, 2018. (Maximum amount outstanding Rs.

13,00,67,131/-)Previous Yeor Rs. NiL.)
Note 14 - CURRENT INVESTMENT [QUOTED)

{vatued at lower of cost and fair value unless stated otherwise)
Reliance liquid fund-treasury plan
{8801.402 units @ 3408.5480)
SBY Magnum insta cash fund - Regular plan
(2986.79 Units@ 1675.03)
581 saving fund - daily growth
{1137631.38 Units@ 21.9853)
SBl saving fund - regular growth
[459459.584 Units@ 21.7647)
Total {Rs.}

Aggregate Market Value (NAV)
Note 15 - INVENTORIES

(As valued and certifled by the Management -
cost or Realisable Value whichever is less)
Raw Material & Components

Waork-in-process

GIT-Finished Goods

Stores & Spares

Total (Rs.)

Note 16 - TRADE RECEIVABLE

Unsecured, considered good

: Qutstanding for a period exceeding six months
from the date they were due for payment

: Other debts

Note 17 - CASH AND CASH EQUIVALENTS
Balances with Scheduled Banks
In current accounts
Cash on hand
Total {Rs.)

Note 18 - SHORT TERM LOANS 8 ADVANCES (unsecured, considered good)
Loans & Advance to Employee

Advance to Suppliers

Advance Income Tax

Prepaid Expenses

Assets Held for Sale

Security

Balance with statutory/ government authorities
Service Tax

Excise Duty

Sales Tax

Total (Rs.}

Mar, 312016
{Rs.}

25,011,164

10,000,0K0

35,011,164

37,966,045

Mar, 31 2016
{Rs.}

26,958,411
61,419,130
739,763
116,591,956

205,709,260

Mar, 312016
[Rs.)

54,677,355

54,677,355

30,661

30,661

2,852,071
39,842,652
1,970,467
4,305,832

70,000
6,629,762
67,870,450
52,351
54,936

123,648,600

Mar, 31 2015

(Rs.)
30,000,000

5,001,771

35,001,771

35,026,855

Mar, 31 2015

{Rs.)

49,154,656
59,352,036

100,281,420

208,788,112

Mar, 31 2015

(Rs.)

44,524,242
44,524,242

30,471
268,659
299,130

3,306,243
11,291
1,854,609
146,000

527,691
49,544,521

45,865,244

101,255,600



Note 19 - REVENUE FROM OPERATIONS

Sale of products and services
Domestic sales
Job work

Other operating revenues
Sales - Scrap
Miscellaneous sales

Revenue from operations {gross)
Less : Excise duty
Revenue from operations (net)

a) Detail of products sale
Cap crank shaft
Differential case
Duct exhaust gas
Rotor oit fiiter
Cthers

b) Detalls of services rendered
Machining work

Note 20 - OTHER INCOME

Interest income

Dividend income from investments
Miscellaneous Income

Foreign Exchange Gain (Net)
Balance Written Back (Net)

Total (Rs.}

Note 21 - COST OF MATERIAL CONSUMED
Raw Material & Components
Inventoty at the beginning of the year
Add : Purchase during the year

Less:Inventory at the end of the year
Cost of raw material and components consumed

Details of raw material and components consumed
Steel scraps
Others

Details of inventory
Steel scraps
Others

Note 22 - (INCREASE)/DECREASE IN INVENTORIES
Work-in-Process
Inventories at the beginning of year
Inventories at the end of year

Finished Goods
Inventories at the beginning of year
Inventories at the end of year

Changes in inventories of finlshed goods & work in progress

Detalls of inventory

Work in progress
Rotor oi filter
Differential case
Cap Bearing
Others

¥
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Mar, 31 2016
{Rs.)

2,828,444,014
98,547,682

17,425,853
6,841,633

2,951,659,181
345,149,771

2,606,509,410

691,382,555
949,260,452

95,753,828
293,974,445
798,072,732

1,828,444,014

98,947,682

98,947,682

74,590
145,938
567,562

42,497

32,280

862,867

49,154,656
831,923,357

881,078,013
26,958,411

854,119,602

388,600,671
465,518,931

854,119,602

517,889
26,440,522

26,958,411

58,352,036
61,419,130

{2,067,094)

{2,067,094)

3,935,011
1,159,814
1,862,069
54,462,235

61,419,130

Mar, 31 2015

{Rs.)

44,073,392

424,294

44,497,686
5,120,574

39,377,112

14,548,786
4,649,318
1,103,233

23,772,054

44,073,392 -

1,771
19,996,738

15,998,509

124,457,064

124,457,064
49,154,656

75,302,408

3,977,777

71,324,631

75,302,408

29,419,527
19,735,129
49,154,656

59,352,036

(59,352,036)

(59,352,036)

5,154,943
2,564,259
2,414,342
49,218,492

59,352,036 «



Note 23 - EMPLOYEE BENEFIT EXPENSES

Salaries, wages and bonus

Contribution to provident and other funds

Gratuity expenses
Leave encashment
Staff Welfare Expenses
Total [Rs.)

Note 24 - FINANCE COST
Interest expenses
Bank Charges

Tetal (Rs.)
Note 25 - OTHER EXPENSES

Consumption of stores & spare parts
Mechanical spares consumed
Electrical spares consumed
Consumable tools consumed
Others stores & spares consumed

Power & Fuel

Sub Contractor Expenses

Job work expenses

Rent

Repairs and Maintenance - Buildings

Repairs and Maintenance - Machinery

Repairs and Maintenance - Others

Insurance

Rates & Taxes

Travelling & Conveyance

Professional Charges

Vehicle Expenses

Printing & Stationery

Communication Expenses

Freight Qutward Expenses

Staff Recruitment & Training

D.G.Hire Charges A/C

Testing Charges

Line Rejection, Re-Work Charges

Loss on Sale / Discard of Assets

Prior Period Items (Net)

Miscellaneous Expenses

Payment to the Auditors comprises :

Audit fee

For Taxation Matters

Reimbursement of Expenses
Total {Rs.)

Note 26 - EXCEPTIONAL ITEMS

Voluntary retirement scheme expenses
Total (Rs.)

Mar, 31 2016
{Rs.)

314,579,062
16,044,982
7,915,261
5,329,591
9,525,718

353,394,613

6,045,811
97,800

6,143,612

Mar, 31 2016
(Rs.}

35,580,680
14,923,007
81,510,364
94,459,470
514,320,935
113,252,094
265,716,469
92,485,560
2,379,046
14,440,287
1,414,023
11,036,394
1,227,524
2,091,989
52,883,936
5,191,984
1,913,456
980,800
7,162,691
166,616
1,795,200
15,458
8,414,935
1,679,077
20,440
751,143

475,000
25,000
8,205

1,326,721,782

Mar, 31 2016
(Rs.)

16,932,967

16,932,967

Mar, 31 2015

{Rs.}

3,918,919
254,214

69,591
4,242,724

58,091
67,197

125,288

Mar, 31 2015

(Rs.}

288,728
211,301
1,131,494
1,020,295
6,670,697
1,540,477
2,492,041
867,744

33,414
10,280
4,157,680
18,910
146,374
1,883
17,887
1,925

1,447,364

100,000
25,000

20,213,107

Mar, 31 2015

{Rs.)




RICO ALUMINIUM AND FERROUS AUTO COMPONENTS LIMITED
(FORMERLY KNOWN AS RAA AUTOCOM LTD.)
Notas to financlal statements for the year ended March 31, 2016

Note - 27: Earning per share (EPS)

Eaming Per Share (EPS) computed in accordance with Accounting Standard 20 issued by The Institute of Chartered Accountants of India:
31st March 2016

Net Profit as per Statement of Profit & Loss (Rs.}

Weighted Average Number of Equity Shares outstanding during
the year (Nos.}

Number of shares - Diluted (Nos.)

Basic Earning Per share {Rs.}
Diuted Earming Per share {Rs.)

Note - 28 : Retirement and Other Employee Banefits

Providend fund and ather funds
Employers contribution to provident fund
Employers contribution to £51

Gratuity Plan:
[K{}] Change in Present Value of benefit obligations :

Present value of obligation at the beginning
Current Service Cost

Acquisition Cost

Interest Cost

Actuarial (gain)/ loss

Benefits Paid

Present value of obligations at the end

[E1}] Change in plan assets :

Fair value of plan assets at the beginning
Expected return on plan assets
Employer's Contributions

Benefits Paid

Actuarial Gain

Fair value of plan assets as on at the end

(i) Net Liabilities/ (Assets) { kil )

(iv) Net gratuity expense recongnised In the statement of profit and loss account

Current Service Cost

Interest cost

Expected return on plan assets

Actuarial (gain)/Loss recognised in the year

Net gratuity cost

Leave Encashment Plan:
I{l)  change in Present Value of benefit obligations :

Present value of obligation at the beginning
Current Service Cost

Acquisition Cost

Interest Cost

Actuarial {gain)/ loss

Benefits Paid

Present value of obfigations at the end

CHARTERED

ACCOUN SO
ket

Rs.
8,272,209

46,050,000

46,050,000

0.18
0.18

315t Marth 2016
Rs.
14,735,730

1119816

31st March 2016
: Rs.
45,922,000
4,643,000

3,455,000
(341,000
(5,458,000)

48,221,000

SstMarch2016
{Rs.)

48,221,000

. tstMarch2016

Rs.
4,643,000
3,455,000

{341,000)
7,757,000

315t March 2016
Rs.
14,429,000
5,529,000

931,000
(1,339,000

{5,573,000)
13,977,000

31st March, 2015
{Ry)

16,011,953
806,165

806,165

19.86
19.86

 3istMarch 2015
{Rs.}

221,529
16,825

31st March, 2015
(Rs.)

47,432,000

{1,510,000}

45,922,000

315t March, 2015

(Rs:}

45,922,000

3ist March, 2015

{Rs.}

(1,510,000

{1,510,000}

31st March, 2015

15,102,000

(673,000}

14,429,000




Related party transactions

The follawing table provides the total amount of transactions that have been entered into with refated parties for the relevant financial year ;

31st March 2016 31st March 2015
{Rs.} {Rs.}
1).Rico Auto Industries Ltd
Sale of Finished / Unfinished Goods 2,828,444,014 44,301,860
lob Work Income 98,422,752 -
Purchase of Raw Material /consumables/store 216,419,153 -
Purchase of Capital Goods 4,249,398 -
Support service expenses 55,338,183 -
Rent paid 89,258,312 970,836
interest paid 2,971,567 58,091
Loan taken - 50,000
Balance written off during the year - 18,029,616
Capital advance taken - 1,803,568
Reimbursement of Expenses {Paid) 489,137,312 -
Assets / liabilities purchased under slump sale - 444,000,000
Balance payable B 884,431
Balance Recoverable 54,162,924 42,805,327
Ti).xapbros Engineering Industries Ltd
Purchase of Raw Material /consumables/store . 77,270
Purchase of Capital Goods 10,754,300
Sale of Consumable / Stores 240,006 -
Job Work Expenses Paid 234,960,905 2,281,725
Balance payabie - 2,236,088
Balance Recoverable 35,366,411 -
ili).AAN Engineering industries Ltd
lob Work Income 524,930 -
Balance payable - -
Balance Recoverable . 514,431 -
Iv).Rico Castings Ltd
Interest Recelved 74,590 -
Purchase of Raw Material / /consumables/store 1,346,500 -
Loan given 120,000,000 -
Loan outstanding Recoverable 130,067,131 -
Balance payable 132,300 -
Balance Recoverable - -
v}).Rico Jinfie Wheals Ltd
Purchase of Raw Material / /consumables/store 236,949 -
Balance payable - -
Balance Recoverable - -
vi}.Rico investments Ltd
Interest paid 3,163,692 66,752
Loan taken 5,000,000 29,610,000
Sum received as investment in equity - 460,000,000
Loan repaid 34,610,000 -
Balance payable - 29,670,076
Balance Recoverable - -
vii}. Key Management Personnel
Remuneration paid to key management personnel
Mr. Ranjeet Singh Yadav 1,996,508 -
Ms. Manpreet Kaur Kochhar 349,656
Mr. Mukesh Goyal 1,100,634
3,446,798 -

Note - 31 : Capital and other commitments

Estimated amount of contracts remaining to be executed on account of capital commitment Rs 25,98,500/- {previous year s 59,77,437/-) net of advance Rs 2,72,500/- (previous
year Rs 18,03,568/-)




-

) Change in plan assets ;

Fair value of plan assets at the baginning
Expected return on plan assets
Employer's Contributions

Benefits Paid

Actuarial Gain

Fair value of plan assets at the end

(i) Net Liability/{Assets) (i}

{iv) Net Leave Encashment for the year ended :

Current Service Cost

Interest cost

Expected return on plan assets

Actuarial (gain)/Loss recognised in the year
Net Leave Encashment cost

Principal Actuarial Assumptions

The principal assumptions used In determining gratulty and leave encashment for the Company's plans are shown below :

Discount rate
Salary escatation rate
Expected rate of return on plan assets

Note - 29 : Leases

315t March 2016 31st March, 2015
(Rs.) {Rs.)
13,577,000 14,429,000
315t March 2056 31st March, 2015
Rs. {Rs.)
5,529,000
931,000
{1,329,000) (673,000
5,121,000 (673,000)
31st March 2016 31st March 2015
Rate % Rate %
8 E
7 7
o 0

The lease rentals charged for the year ended March 31, 2016 and March 31, 2015 and maximum obligation under long term, non- cancetable operating lease payable as per the

rentals stated in the respective agreements are as follows:

315t March 2016 31st March 2015
Rs. {Rs.)

Lease rentals recognized during the year 14,087,482 14,087,482
Lease obligation paysble;
Within one year of the Balance Sheet date 14,047,688 14,086,175
Due in period between one year and Five years 11,776,966 25,824 653
Dug after five years NIL NIL
Note - 30 : Refated party disclosures
Names of reiated parties and related party relationship
i) Related parties where control exists Description of Relationships

Rico Auto Industries Lt¢ Parent Holding Company

Rico Investments Ltd Holding Company

ii} Related parties with whom transactions have been taken place during the year
Kapbros Engineering Ltd
Rico Castings Ltd
Rico Jinfie Wheels Ltd
AAN Engineering Industries Ltd

fil) Key Managemant personnel
Name of Xey persons
Ms. Manpreet Kaur Kachhar
Shri Mukesh Goyal
Shri Ranjeet Singh Yadav

Entity in which KMP exercise significant influence
Entity in which KMP exercise significant influence
Entity in which KMP exercise significant influence
Entity in which KMP exercise significant influence

Company Secretary
Chief Financial Officer
Manager



31st March 2016 31st March 2015

Note - 31 : Contingent Liabifities {Rs.} [Rs.)

a} Claims not acknowledged by the Company relating to cases contested by
the Company and which, in the opinion of the Management, are not likely
devolve on the Company relating to the foillowing areas : NIL NIL

b} Demand against the company acknowledged as libility i.e. Income Tax, Sales Tax etc. NIL NIL

Note - 33: Detail of dues to micro and small enterprises as defined under the MSMED Act, 2006
In Pursuance of Micro, Small & Medium Enterprises Development Act, 2006 the names of the enterprises to whom the Company owes any sum which is outstanding at the year
end are as follows :

31st March 2016 J1st March 2015
Particulars
Principal interest Principal Interest
1. The principal amount and the inter~est due thereon remaining unpaid to 5,976,356 . 352,012 .
any supplier as at and of each accounting year
2.The amount of interest paid by the buyer in term of section 16 of MSMED
Act along with the amount of the payment made to the supplier beyond the - - -
appointed day during each accounting year
3.The amount of interest due and payable for the period of delay in making
payment (which have been paid but beyond the appointed day during the - - - -
year} but without adding the interest specified under MSMED Act
4. The.amount of interest accrued and remaining unpaid at the end of each 5,976,356 ) 152,012 )
accouting year; and
5. The amount of further interest remaining due and payabie even in the
succeeding years , until such date when the interest dues as above are
actually paid to the small enterprises for the purpose of dizallowance as a )
deductible expenditure u/s 23 of MSMED Act.
Note - 34: Value of Imports calculated on CIF basls
31st March 2016 31st March 2015
{Rs.} [Rs.)
Raw Material & Companents 4,733,181 -
Consumable Stores 10,338,390 -
Note - 35: Income In Forelgn Currency (Accrual Basis)
31st March 3015 31st March 2015
{Rs.} {ms.)
Intome in Forelgn Currency NIL NIL
Note - 36 : Expenditure in Foreign Currency {Accrual Basis)
J1st March 2016 31st March 2015
[Rs.) {Rs.)

Foreign Travel 82,598 -




Note - 37 : Imported and indigenous raw material, components and spares parts consumed

31st March 2018 31st March 2015
% of total % of total

i Valuein Rs. consumption Value in Rs.
Raw Material
Indigencus 100 702,597,099 100 15,701,130
Imported - . . -
Components
Indigenous 97.89 146,300,728 100 2,741,283
Imported 221 3,154,681 - -
Stores & Spares
Indigenous 96.94 219,942,326 100 2,651,818
Imported 3.06 5,931,154 - -

Note - 38 : Segment wise revenus, results and capital employed

a. As the Company’s business activity falls within a single primary business segment viz. “manufacturing and sale of auto components for two wheelers and four
wheelers”, hence, the comgpany has only one primary reportabie business segment.

b. Secondary segment: Geographical- No such reporting required as company is operating in india only.

Note-39 : Previous year figures
- Corresponding figures for the previoys year have been re-grouped / rearranged, wherever necessary to confirm to current year classification.

- Previous year figures are not comparable as Company has purchased the business of manufacturing plants of ferrous & non ferrous auto components on 26th March
2015. Therefore only 6 days of working was done in previous year of new business.

As per our report of even date
For 8udhraja Adlakha & Co. For and on behalf of the Board of Directars of Rico Aluminium and Ferrous Auto Components Uimitad

jstration No : 005154N
J
&
Gyt

CA Rahool A

Partner Mr. Na ar Sethi Mrifiukesh Goyal Ms. Manpreet Kaur XKochhar
Membership No. 083788 Director Chief Fin. Officer Company Secretary

Gurgaon DIN:00202498

Date : May 17, 2016



RICO JINFEI WHEELS LIMITED

Board of Directors

Shri Arvind Kapur - Chairman

Shri Rakesh Kapur - Managing Director
Shri Bingzao Ge

Shri Arun Gupta

Ms. Sandeep Kaur Riat

Shri Om Prakash Aggarwal

Shri Naresh Kumar Sethi

Chief Financial Officer
Shri Mahesh Kumar Raghav

Company Secretary

Shri Manupreet Singh Batra

Auditors

Walker Chandiok & Co LLP

(Formerly Walker, Chandiok & Co),
Chartered Accountants

Firm Registration No.001076N/N500013
New Delhi (India)

Bankers
Axis Bank Ltd.

Registered Office

38 KM Stone, Delhi-Jaipur Highway
Gurgaon-122001

Haryana (India)

Manesar Plant Bawal Plant

Plot No. 397, Sector-8 Plot No. 22, Phase-11,
IMT Manesar, Sector-5, Bawal,

Gurgaon-122050, Haryana (India) Haryana (India)



Walker Chandiok & Co LLP

Walker Chandiok & Co LLP
{Formerly Walker, Chandiok & Ca)
21st Floor, DLF Square
Jacaranda Marg, DLF Phase Il
Gurgacn 122002

India

Independent Auditor’s Report T 491 124 462 8000
F +91 124 462 8001

To the Members of Rico Jinfei Wheels Limited

Report on the Financial Statements

1. We have audited the accompanying financial statements of Rico Jinfei Wheels Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2016, the Statement of Profit and
Loss, the Cash Flow Statement for the yeat then ended, and a summaty of the significant
accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements
g P

o

The Company’s Board of Directots is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act™) with tespect to the preparation of these financial statements, that
give a true and fair view of the financial position, financial petformance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Secton 133 of the Act, read with Rule 7 of the Compantes
(Accounts) Rules, 2014 (as amended). This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Acg safeguarding the assets of the
Company; preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on these financial statements based on our audit.

5. We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

Walker Chandiok & Co LLP is registered with limited liabiity
with identification number AAC-2085 and its registered

Chartered Accountants 7
: office at L-41 Connavght Circus, New Delhi, 110001, india

Offices in Bengaluru, Chandigarh, Chennai, Gurgacn, Hyderabad, Kochi, Kotkata, Mumbai, New Deihi, Noida and Pune



Walker Chandiok & CoLLP

10.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial controls relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that ate appropriate in
the circumstances. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Company’s
Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our andit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted 1n India, of the state of affairs of the Company as at March 31, 2016, and its loss and its
cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the
Central Government of India in terms of Section 143(11) of the Act, we give in the Annexure A
a statement on the matters specified in paragraphs 3 and 4 of the Order.

Further to our comments in annexure A, as required by Section 143(3) of the Act, we report that:

a. we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b. in our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

¢. the financial statements dealt with by this report are in agreement with the books of account;

d. in our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014 (as amended);

e. on the basis of the written representations received from the directors as on March 31, 2016
and taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2016 from being appointed as a director in terms of Section 164(2) of the Act;

f. we have also audited the internal financial controls over financial teporting (IFCoFR) of the
Company as of March 31, 2016 in conjunction with our audit of the financial statements of the
Company for the year ended on that date and our report dated May 18, 2016 as per annexure B
expressed unmodified opinion.

Chartered Accountants
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g. with respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i as detailed in Note 27 to the financial statements, the Company has disclosed the impact of
pending litigations on its financial position,

il.  the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

1. there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company. '

For Walker Chandiok & Co LLP
Chartered Accountants

Firm’s Registration No.

per Ashish Gupta
Partner
Membership No.: 504662

Place: Gurgaon
Date: May 18, 2016
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Annexure A to the Independent Auditor’s Report of even date to the members of Rico
Jinfei Wheels Limited, on the financial statements for the year ended March 31, 2016

Annexure A

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and explanations
given to us and the books of account and other records examined by us in the normal course of audit,
and to the best of our knowledge and belief, we report that:

® @

(b)

(iii)

()

v)

(vi)

(vii)(a)

(b)

Chartered Accountants

The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

All fixed assets have not been physically verified by the management during the year,
however, there is a regular program of verification once in every three years, which, in our
opinion, is reasonable having regard to the size of the Company and the nature of its
assets. No material discrepancies were noticed on such verification.

The title deeds of all the immovable properties (which are included under the head ‘fixed
assets’) are held in the name of the Company, except for land acquired from HSIIDC,
which is pending registration, refer note 27 of the financial statement.

In our opinion, the management has conducted physical verification of inventory at
reasonable intervals during the year and no material discrepancies between physical
inventory and book records were noticed on physical verification.

The Company has not granted any loan, secured or unsecured to companies, firms, Limited
Liability Partnerships (LLPs) ot other parties covered in the register maintained under
Section 189 of the Act. Accordingly, the provisions of clauses 3(1ii) (), 3(ii1)(b) and 3(iii)(c)
of the Order are not applicable.

In our opinion, the Company has not entered into any transaction covered under Sections
185 and 186 of the Act. Accordingly, the provisions of clause 3(tv) of the Order atre not
applicable.

In our opinion, the Company has not accepted any deposits within the meaning of Sections 73
to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3(v) of the Order are not applicable.

We have broadly reviewed the books of account maintained by the Company pursuant to
the Rules made by the Central Government for the maintenance of cost records under
sub-section (1) of Section 148 of the Act in respect of Company’s products and are of the
opinion that, prima jfacie, the presctibed accounts and records have been made and
maintained. However, we have not made a detailed examination of the cost records with a
view to determine whether they are accurate or complete.

Undisputed statutory dues including provident fund, employees’ state insurance, income-
tax, sales-tax, service tax, duty of customs, duty of excise, value added tax, cess and other
matetial statutory dues, as applicable, have generally been regularly deposited to the
appropriate authorities, though there has been a slight delay in a few cases. Further, no
undisputed amounts payable in respect thereof were outstanding at the year-end for a
period of mote than six months from the date they became payable.

There are no dues in respect of income-tax, sales-tax, service tax, duty of customs, duty of
excise and value added tax that have nor been deposited with the appropriate authorities
on account of any dispute.
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Annexure A to the Independent Auditor’s Report of even date to the members of Rico
Jinfei Wheels Limited, on the financial statements for the year ended March 31, 2016

{viir)

(1x)

(x)

(xi)

(xvi)

The Company has not defaulted in repayment of loans or borrowings to any bank. The
Company did not have any dues payable to financial institution, government or
outstanding debenture-holders during the year.

In our opinion, the Company has applied the term loans for the purposes for which these
were raised. The Company did not raise moneys by way of initial public offer/ further
public offer (including debt instruments) during the year.

No fraud by the Company or on the Company by its officers or employees has been noticed or
reported during the period covered by our audit.

The Company has not paid or provided for any managerial remuneration. Accordingly, the
provisions of Clause 3(xi) of the Order are not applicable.

In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of
the Order is not applicable.

In our opinion all transactions with the related parties are in compliance with sections 177  and
188 of Act, where applicable, and the requisite details have been disclosed in the financial
statements etc., as required by the applicable accounting standards.

During the year, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures.

Based on the management representation, the Company has not entered into any non-cash
transactions with the directors ot persons connected with them covered under Section 192 of the
Act.

The Company is not required to be registered under section 45-IA of the Reserve Bank of India
Act, 1934

For Walker Chandiok & Co LLP
Chartered Accountants

Firm’s Registration No.; #01076N /N500013

Partner

Membership No.: 504662

Place: Gurgaon
Date: May 18, 2016

Chartered Accoumtants
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Annexure B to the Independent Auditor’s. Report of even date to the members of Rico Jinfei
Wheels Limited, on the financial statements for the year ended March 31, 2016

Annexure B

Independent Auditor’s report on the Internal Financial Controls under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 (“the Act”)

Tn conjunction with our audit of the financial statements of Rico Jinfei Wheels Limited (“the Company™)
as of and for the year ended March 31, 2016, we have audited the internal financial controls over financial
reporting (IFCoFR) of the Company as of that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting ( the ‘Guidance Note”) issued by the Institute of
Chartered Accountants of India (“ICAI”). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were opetating effectively for ensuring the
orderly and efficient conduct of the Company’s business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and etrots, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's IFCoFR based on our audit, We conducted
our audit in accordance with the Standards on Auditing, issued by the ICAT and deemed to be prescribed
under section 143(10) of the Act, to the extent applicable to an audit of IFCoFR, and the Guidance Note
tssued by the ICAL Those Standards and the Guidance Note tequire that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
IFCoFR were established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the IFCoFR
and their operating effectiveness. Our audit of IFCoFR included obtaining an understanding of IFCoFR,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatemnent of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s IFCoFR.

Meaning of Internal Financial Controls over Financial Reporting

A company's IFCoFR is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accotdance with
generally accepted accounting principles. A company's IFCoFR includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)




Walker Chandiok & CoLLP

Annexure B to the Independent Auditor’s Report of even date to the members of Rico Jinfei
Wheels Limited, on the financial statements for the vear ended March 31, 2016

provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
dispasition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

7. Because of the inherent limitations of IFCoFR, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the TFCoFR to future periods are subject to the risk that
IFCoFR may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate intetnal financial controls over
financial reporting and such internal financial controls over financial reporting were operating effectively
as at March 31, 2016, based on internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting ( the ‘Guidance Note’) issued by the Institute of
Chartered Accountants of India (ICAT).

For Walker Chandiok & Co LLP
Chartered Accountants

Firm’s Registration No.; 001076N /N500013

per Ashish Gupta
Partner

Membership No.: 504662

Place: Gurgaon
Date: May 18, 2016

Chartered Accountants



Equity und liabilities
Shareholders' funds
Share capital

Reserves and surplus

Non Current Liabilities
Long teem borrowings
Other long term liabilites
Long term provisions

Current liabilities

Short teem borrowings

Trade payables
Lue t6 micro, small and medium enterprises
Onther payables

Orher current labilitics

Short term provisions

Assets
Non-current assets
Fixed assets
Tangible assers
Capital work-in-progress
Long rerm loans and advances

Other non current assers

Current assets
Inventories

Trade receivables

Cash and bank balances

Short term loans and advanees

Rico Jinfei Wheels Limited

Balance sheet as at March 31, 2016

{Amount in ¥)
As at " Asat
Notes March 31, 2016 March 31, 2015
3 380,000,000 380,000,000
4 (308,332,951) 305,001,896
71,667,049 74,998,104
5 321,403,632 161,794,869
6 468,963 .
7 5,041,361 3,638,440
326,913,956 165,433,309
8 12,365,079 183,743,918
9
478,706 243,525
67,851,221 187,556,216
10 12,583,484 18,238,129
1 228,142 79,481
93,506,632 389,861,269
Total 492,087,637 630,292,682
12 3,143,732 325,218,520
67,246,219 47,037,173
13 6,143,407 2,159,520
14 917,245 -
375,350,603 374,415,213
15 47,268,264 69,607,630
16 20,096,117 125,172,526
17 1,704,579 8,847,321
18 47,068,074 52,249,992
116,737,034 255,877,469
Total 492,087,637 630,292,682

The sccompanying notes (1 1o 40) are an integral part of the financial statements.

"T'his is the Balance Sheer referred to in our report of even date,

For Walker Chandiok & Co L.

Chartered Accountants

vr Ashish Gupta

Pariner

Place: Gurgaon
Date: May 18, 2016

For and on behalf of the Board of Directors

Oyl espur

Om Prakash Aggarwal

Director

(DIN:01537211)

P

M.K. Raghav
wf linaneial Officer

gt

Rakeslf'Kapur

Managing Director

anup

(DIN:00100359)

t Singh Batra

Company Secretary



Rico Jinfei Wheels Limited
Statement of profit and loss for the year ended March 31, 2016

(Amount in ¥)

Year ended Year ended
Notes March, 31, 2016 March 31, 2015
Revenue
Revenue from operations {gross) 19 851,930,806 961,092,830
Tess: Bxeise duty 94,350,754 107,898,393
Revenue from operations {ner) 737,580,052 833,194,437
Cther income 20 1,755,477 127,863,262
Total revenue 739,333,529 981,057,699
Expenses
Cost of materials consumed 21 417,827,448 479,077,985
Purchases of rraded goods 44,462,105 110,252,228
Change in inventones of work in progress and traded goods 22 8,351,987 (12,917,838
Iimployee benefic expenses 23 36,905,212 32,388,513
I'nance costs 24 3,342,487 21,098,479
Depreciation expense 12 29,126,698 28,880,983
Other expenses 25 202,648,647 212,341,580
Total expenses 742,664,584 871,121,930
Profit / (Loss) before tax (3,331,055) 109,935,769
Tax expense
Current tax - 3,095,111
Less : MAT credic entitlement - 3,095,111y
Profit / (Loss) fot the year (3,331,055) 109,935,769
Earning per share
Basic and diluted carning per equity share
[nominal value of share March 31, 2016 : T 10 (March 31, 2015 : T 109] 26 0.09) 333
The accompanying notes (1 to 40) are an integral part of the financial statemnents.
"This 15 the Stalement of Profir and Loss referred to in our repott of even date.
For Walker Chandiok & Co L For and on behalf of the Board of Directors
Chartered Accountants
W‘C“’f"“ v
— -
Om Prakish Aggarwal Rakesh Kapur
Partner i oy Director Managang Director
‘ Lo (12IN:(1537211) (IINAXMH359)
Pilace: Gurgaon M.E\Eﬁ)‘/y Manupreet Singh Baira
Date: May 18, 2016 Chief Tinancial Officer Company Secretary

oA



Rico Jinfei Wheels Limited
Cash flow statement for the year ended March 31, 2016

(Amount in T)
Year ended Year ended
March. 31, 2016 March 31, 2015
A. Cash flow from operating activities
Net profit before tax {3,331,055) 109,935,769
Adjustments for :
Depreciation 29,126,698 28,880,983
Profir on sale of assets - (8,222
Finance cost 3,342,487 21,098,479
interest income (257,172 (126,431,236
Unrealised foreygn exchange loss/ (gain) 190,231} (334,633
Operating profit before working capital changes 29,071,188 33,141,140
Adjustments for :
{lricrease) / decrease in trade and other receivables 105,774,439 (68,710,720
Increase in trade and other payables {120,123,194) 156,447,691
(Increase) /decrease i inventorics 22,339,366 : (20,695,824
37,061,799 100,182,287
Less: Drirect taxes paid (net of refunds) - (64,9109
Net cash generated in operating activities A 37,061,799 100,247,197
B. Cash flow from investing activities
' Acquisition of fixed assets (25,260,955) (1,002,022)
Movement in fixed deposits 6,483,101 (1,794,996)
Proceeds from sale of fixed assets - 156,617
Interest received 257,172 -
Net cash used in investing activities B (18,520,682) (2,640,401)
C. Cash flow from financing activities
Net repayment of short term borrowings {10,677,025) (20,393,964}
Repayment of - long term borrowings (22,224,671) (105,722,259)
Proceeds from long teem borrowings 17,906,947 -
Proceeds trom issue of shares - S0,000,000
Interest paid (3,288,764) (21,551,513)
Net cash used in financing activities C (18,283,513) (97,667,736)
Net Increase/(decrease) in cash and cash equivalents A+B+C 257,004 {(60,940)
(Cash and cash cquivalents at the beginning of the year 89,137 150,077
Cash and cash cquivalents ac the close of the year 346,741 89,137
D.  cash and bank balances as per balance sheet (refer note 17) 1,704,579 8,847,321
Less: Baok deposits with maturity of more than 3 month but less than 12 months {1,357,838) (8,758,184)
346,741 89,137

Norte:

b Bigures in brackets indicate cash outflow.

This i the Cash Flesy Statement referred to in out report of even date.

YNV NN

l'or Walker Chandiok and Co

For and on behalf of the Board of Directors

M LA

Om Prakash Aggarwal Rakesh Kapur
Director Managing Director
(DIN:01537211) (DIN:OO10359)

T Mezz.

Place: Gurgaon ME@%&M,\G{” l\g@preet émgh Batra

Date: May 18, 2016 Chief Financial Officer Company Secretary



Rico Jinfei Wheels Limited
Summaty of significant accounting policies and other explanatory notes for the year ended March 31,
2016

1. CORPORATE INFORMATION

Rico Jinfei Wheels Limited (“the Company”™) was incorporated in July 16, 2007 as an unlisted public company
under the Companies Act 1956, having registered office at 38 K.M. Stone, Delhi-Jaipur Highway, Village
Khandsa, Gurgaon, Haryana-122001 and conducting its main activity through its Plant at 397, Sector 8, IMT
Manesar, Haryana. .

The main business of Company is to carry on business of designing, engineering, manufacturing, assembling ,
buying, selling, exporting, importing and dealing in wholesale & retail in wheels of all descriptions .

2. SIGNIFICANT ACCOUNTING POLICIES
i}y Basis of preparation

The financial statements have been prepared on going concern basis under the historical cost basis, in
accordance with the generally accepted accounting principles in India and in compliance with the applicable
accounting standards as specified under section 133 of Companies Act, 2013 read with Rule 7 of the
Companies (Accounts) Rules, 2014 (as amended). All assets and liabilities have been classified as current or
non-cutrent as per the Company’s operating cycle and other criteria set out in the Companies Act, 2013, The
accounting policies have been consistently applied by the Company.

1) Use of estimates

The preparation of financial statements in conformity with the principles generally accepted in India
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and the disclosure of contingent liabilities on the date of financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ from those
estimates. Any revision to accounting estimates is recognised in the current and future periods.

iti) Revenue recognition

a. Revenne from sale of goods
Revenue from sale of goods is recognised upon transfer of significant risks and rewards incident to
ownership and when no significant uncertainty exists regarding realization of the sale consideration. Sales
are recorded net of sales returns, rebates, trade discounts and ptice differences and are inclusive of excise
duty.

b, Interest income

Interest income is recognised on a time proportion basis taking into account the amount outstanding and
the rate applicable.




Rico Jinfei Wheels Limited
Summary of significant accounting policies and other explanatory notes for the year ended March 31,
2016

iv) Fixed assets and intangibles:

Tangible assets

Tangible fixed assets are stated at cost less accumulated depreciation. Cost includes all expenses, direct and
indirect, specifically attributable to its acquisition and bringing it to its working condition for its intended
use.

Incidental expenditure pending allocation and attributable to the acquisition of fixed assets is
allocated/ capitalised with the related fixed assets.

Depreciation and amortisation:

Depreciation on building and plant and equipment is provided on the straight-line method, computed on
the basis of useful life prescribed in Schedule IT to the Companies Act, 2013, on a pro-rata basis from the
date the asset is ready to put to use subject to transitional provisions of Schedule II. However for certain
categories of plant and machinery depreciation is provided using straight line method over a period of 20
YCHIS

Depreciation on other fixed assets is provided on written down value method, computed on the basis of
useful life prescribed in Schedule IT to the Companies Act, 2013, on a pro-tata basis from the date the
asset Is ready to put to use subject to transitional provisions of Schedule I1.

Dies are valued at cost less amortisation based on useful life of the items ascertained on a technical
estimate by the management.

Depreciation on fixed assets acquired/ disposed off during the year is recorded on a pro-rata basis with
reference to the date of acquisition/ disposal.

vi) Inventories:

Inventories are valued as follows:

Raw materials and loose tools

Lower of cost or net realizable value. However, materials and other items held for use in the production of
inventories are not written down below cost if the finished products in which they will be incorporated are
expected to be sold at or above cost. Cost is determined on a weighted average basis.

Work in progress
Work in progress is valued at cost up to stage of completion. Cost includes direct materials and labour and
a proportion of manufacturing overheads based on the normal operating capacity.

Finiihed goods

Finished goods are valued at lower of cost ot net realizable value. Cost includes direct materials and labor
and a proportion of manufacturing overheads based on the normal operating capacity. Cost of finished
goods includes excise duty.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion to make the sale.




Rico Jinfei Wheels Limited
Summary of significant accounting policies and other explanatory notes for the year ended March 31,
2016

vil) Employee benefits:

Wages, salaries and bonuses are accrued in the year in which the associated services are rendered by
employees of the Company.

Provident fund benefit is a defined contribution plan under which the Company pays fixed contributions
into a fund established under Employees Provident Fund and Miscellaneous Provision Act, 1952. The
Company has no legal or constructive obligations to pay further contributions after payment of the fixed
contribution. The contributions recognised in respect of defined contribution plan are expensed as they
fall due. Liabilities and assets may be recognised if underpayment or prepayment has occurred and are
included in current liabilities or current assets as they are normally of a short term nature.

The Company provides for gratuity, a defined benefit plan, which defines an amount of benefit that an
employee will receive on retirement, usually dependent on one or more factots such as age, years of
service and remuneration. The legal obligation for any benefits from this kind of plan remains with the
Company, even if plan assets for funding the defined benefit plan have been acquired. The liability
recognised in the balance sheet for defined benefit plans is the present value of the defined benefit
obligation (‘DBQ’) at the balance sheet date less the fair value of plan assets, together with adjustments for
unrecognized actuarial gains or losses and past service costs. The DBO is calculated annually by
independent actuaries using the projected unit credit method. All actuarial gains and losses are recorded
through the statement of profit and loss.

The liability for employees compensated absences is provided for in accordance with the rules of the
Company and is based on actuatial valuations made using projected unit method at the balance sheet date.
Actuatial gain and losses are routed through the statement of profit and loss.

viil) Borrowings costs:

Borrowing costs directly attributable to acquisition, construction or erection of fixed assets, which
necessarily take a substantial period of time to be ready for the intended use are capitalised. Capitalisation
of borrowing costs ceases when substantially all the activities necessary to prepare the qualifying assets for
their intended use are complete.

Other borrowing costs are recognised as an expense in the statement of profit and loss in the year in
which they are incurred.

Foreign cutrency transactions:

a)  Initial recognition
Foreign currency transactions are recorded in the reporting currency, by applying to the foreign
currency amount, the exchange rate between the reporting currency and the foreign currency at the
date of the transaction.

b)  Subsequent recognition
Foreign currency monetary assets and liabilities are reported using the closing rate as at the teporting
date.

Non-monetary items, which are carried in terms of historical cost denominated in a foreign currency,
are reported using the exchange rate at the date of the transaction.




Rico Jinfei Wheels Limited
Summary of significant accounting policies and other explanatory notes for the year ended March 31,

2016

)

Exchange differencer

Exchange differences arising on the settlement of monetary items at rates different from those at
which they were initially recorded during the year or teported in previous financial statements, are
recognised as income or expense in the year in which they arise, except for exchange differences
arising on long term foreign cutrency monetary items.

Exchange differences arising on long term foreign currency monetary items in so far as it relates to
the acquisition of depreciable capital assets are added to the cost of such assets.

x) Taxation

Tax expense comprises current tax and deferred tax.

a)

b)

Current tax
Provision for current income tax is made on the assessable income at the tax rate applicable to the
relevant assessment year.

Deferred tax

Deferred income taxes are recognized for the future tax consequences attributable to timing
differences between the financial statement determination of income and their recognition for tax
purposes. The effect on deferred tax assets and liabilities of change in tax rates is recognized in
income using the tax rates and tax laws that have been enacted or substantively enacted by the
balance sheet date. Deferred tax assets are recognized and carried forward only to the extent that
there is a reasonable certainty that sufficient future taxable income will be available against which
such deferred tax assets can be realized. However, in a situation of brought forward losses and
depreciation, deferred tax assets are recognized only when there is virtual certainty supported by
convincing evidence that such assets will be realized.

xi) Leases

a)

b)

Operating leases

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the
leased assets are classified as operating leases. Operating lease payments are recognised as an expense
in the statement of profit and loss on a straight-line basis over the lease term.

Finance leases

Assets acquired on lease where the Company has substantially all the risks and rewards of ownership
are classified as finance leases. Such assets are capitalized at the inception of the lease at the lower of
fair value or the present value of minimum lease payments and a liability is created for an equivalent
amount. Each lease rental paid is allocated between the liability and the interest Cost, s0 as to obtain a
constant periodic rate of interest on the outstanding liability for each period. The resultant interest
cost is charged to statement of profit and loss on accrual basis.

xif) Provisions and contingencies

The Company creates a provision when there is a present obligation as a result of a past event that
probably requires an outflow of economic resources and a reliable estimate can be made of the amount of
the obligation. A disclosure for a contingent liability is made when there is a possible obligation or a
present obligation that may but probably will not require an outflow of resources. Disclosure is also made
in respect of a present obligation that probably requires an outflow of resources, where it is not possible to
make a reliable estimate of the related outflow. Where there is a present obligation in respect of which the
likelihood of outflow of resources is remote, no provision or disclosure is made.




Rico Jinfei Wheels Limited
Summary of significant accounting policies and other explanatory notes for the year ended March 31,
2016

Contingent assets are not recognised in the financial statements. However, contingent assets are assessed
continually and if it is virtually certain that an inflow of economic benefits will arise, the asset and related
income are recognised in the period in which the change occurs.

xiif) Earnings pet share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to
equity sharcholders by the weighted average number of equity shares outstanding duting the period. The
weighted average numbers of equity shares outstanding during the period are adjusted for events of bonus
issue and share split.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to
equity shareholders and the weighted average number of shares outstanding during the year are adjusted
for the effects of all dilutive potential equity shares, except where results would be anti-dilutive.

xiv) Impairment of assets

The Company on an annual basis makes an assessment of any indicator that may lead to impaitment of
assets. If any such indication exists, the Company estimates the recoverable amount of the assets. If such
recoverable amount is less than the carrying amount, then the carrying amount is reduced to its
recoverable amount. The reduction is treated as an impairment loss and is charged to the profit and loss
account. If at the balance sheet date there is an indication that a previously assessed impairment loss no
longer exists, the recoverable amount is reassessed and the asset is reflected at the recoverable amount
subject to a maximum of depreciated historical cost.




3 Share capital
Authorised

Rico Jinfei Wheels Limited

Summary of significant accounting policies and other explanatory notes for the year ended March 31, 2016

73000000 Previous Year 73,000,000 ) equity shares of T 10 cach

Issued, subscribed and paid-up
38000000 (Previous Year 38,000,000) equity shares of T 10 each

a} Reconciliation of the shares ovtstanding at the beginning and at the end of the reporting year

Particulars

At the beginning of the year

Shares issued during the year
Balance at the end of the year

b) Details of shares held by holding company

MName of the shareholder

Rico Investments Limited { immediate Holding Cormpany )

¢) Terms/rights attached to equity shares

As at
March 31, 2016

730,000,000

730,000,000

380,000,000

380,000,000

As at
March 31, 2016
Neo. of Shares

{Amount in ¥)
As at
March 31, 2015

730,000,000
730,000,000

380,000,000
380,000,000

As at
March 31, 2015
No. of Shares

The Company has only one class of equity shares having a par value of ¥ 10 per share. Gach holder of equity shares is entitled to one vote per share.

In the event of liquidation of the Company, the holder of cquity shares will be entitled to receive remaining assets of the ¢

"The distribution will be in peoportion to the number of equity shares held by the sharcholders.

d) Details of shareholders holding more than 5% shares in the Company

Name of the shareholders

ltico Investments Limited  immediate 1Tolding Company )
Zhejiang Jinfei Kaida Wheel Company Limited

€) 'The Company has not issued bonus shares and also no share has been bo
during the year ended March 31,
other than cash.

38,000,000 33,000,000
- 5,100,000
38,000,000 38,000,000
As at As at
March 31, 2016 March 31, 2015
Number % Number %
35,525,000 93.49% 35,525,0(K) 93.49"%4
.ompany, after settling of all liabilities.
As at As at
March 31, 2016 March 31, 2015
Number Yo Number Yo
35,525,000 93.49%% 35,525,060 93.49%,
2475000 6.51% 2475000 6.51%
38,000,000 100.00%, 38,000,000 100.00%

‘the above information is furnished as per the shareholder register as on March 31, 2016 and March 31, 2015 as the case may be.

(This sparce bas been intentionally left blank)

ught back during the period of five years immediately preceding the reporting period, However,
2013, Company has issued 1,725,000 equity shares for T 10 each to Zhejiang Jinfei Machinery Group Company Limited for consideration



Rico Jinfei Wheels Limited

Summary of significant accounting policies and other explanatory notes for the year ended March 31, 2016

4 Reserves and surplus
Deficit in the statement of profit and loss
As per lasi balance sheet
Less: Additienal depreciaton as per Schedule 11
Add : Profic/(Loss) transferred from statement of profit and loss

5 Long term borrowings
Unsecured
Loan frem holding company

A Secured loan from Axis bank

Party name
Axis Bank
Less: Current maturities of long term boreowings (refer note 10)

B Usnsecured loan

i Party name
Rices Autes Industries Limited - holding company
Less: amount disclosed under short term borrowing (refer note 8)

ii Terms of repayment

(Amount in ¥)
As at Ag at
March 31, 2016 March 31, 2015
(305,001,896) (414,047,408)
- (890,257)
(3,331,055) 109,935,769
(308,332,951) (305,001,896)
321,403,632 161,794,869
321,403,632 161,794,869
As at As at
March 31, 2016 March 31, 2015
- 3,224,671
- 3,224,671
As at As at
March 31, 2016 March 31, 2015
321,403,632 323,589,738
B, 161,794,869
321,403,632 161,794,869

During the current year, terms of repayment of short term borrowings have been changed. As per the revised agreement, the term loan is extended to 10 years

wilth 2 monotorium period of 4 years. Rico Auto Industries shall charge interest @ 11.20% p.a. after the monotorium period of 4 years.

6 Other Long term liabilities
Security Deposits

7 Long term provisions
Provision for employee benefits:-
- Grrearutey {refee note 29)
- Compensated absences

8 Short term borrowings
Secured
From banks
Working capital loans
Loreign currency loan from banks

Unsecured
Loan from holding company, Rico Auto Tndustries Timited*

Security details and term of the loans

(a) Working capital limits are secured by exclusive first charge by way of hypothecation of current assets,
both present and furure, with Axis Bank Limited and second charge over the fixed assets, both

present and farure, of the Company.

loan has been repaid during the current year.

* Refer note 5 above

(b) Buyer's Credit facility is taken from bank located outside India carries intercst @ Tibor + '.68% to
1"a" These are secured against non-funding facilities sanctioned and guaranteed by Axis bank. This

468,963 -
468,963 _
3,560,296 2,622,504
1,481,065 1,015,936
5,041,361 3,638,440
12,365,079 4,634,921

y 17,314,128
. 161,794,869
12,365,079 183,743,918
12,365,079 4,634,921
N 17,314,128
12,365,079 21,949,049
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Summary of significant accounting policies and other explanatory notes for the year ended March 31, 2016

As at
Match 31, 2016
Trade payables
Due to micra, small and medium enterprises (refer note 38) 478,706
Others
Other payablkes 39,973,455
L3ue to eelated parries (refer note 34) 27877766
67,851,221
Other current liabilities
Current maturities of long term borrowing ( refer note 5) -
Interest payable 53,723
Statutory liabihities 635,540
Advance from customers -
Payable for capital purchases 3,086,512
limployee related payables 5,010,178
(ther payables 3,797,531
12,583,484
Short-term provisions
Provision for employee benefits:-
- Gratuity (refer note 29) 183,001
- Compensated absences 45,141
228,142

i)

el

Rico Jinfei Wheels Limited

(This space Das been inicntionally left blanf)

(Amount in %)
As at
March 31, 2015

243,525

121,447,641
66,108,575
187,556,216

3,224,671
2,890,799
3,151,595
154,515
3,519,422
5,297,127
18,238,129

53,489
25,992
79,481
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Rico Jinfei Wheels Limited
Summary of significant accounting policies and other explanatory notes for the year ended March 31, 2016

Long-term loans and advances
{(Unsceured, considered good)
Security deposits

Capital advance

MAT recoverable

Other non-current assets
Bank deposits with maturity of morc than 12 months (refer note 17)

Inventories

{valued ac enst or net realisable value, whichever is less )
Stores and spares

Raw marterial and componeats

Waork in progress

Goods in cransit

Traded goods

Trade receivables

COutstanding for a period exceeding six months from the date after which it becomes due

Unsecured, considered good

Unsecured, considered doubtful
less: Provision for doubtful receivables

Other receivables
{Insecured, considered good

Cash and baak balances

Cash and cash equivalents
Cash on hand
Balances with banks

[n current account

Other bank balances

Balances with bank held as

Bank deposits with maturity of more than 3 months but less than 12 months*
Bank deposits with maturity of more than 12 months (refer nate 14)*

Less : Amounts disclosed as other non-current assets (refer note 14)

*Pledged with bank for issuing letrer of credit.

Short term loans and advances

(Unsecured, considered good)

Advanees to supplicrs

Loans and advances to employees

Prepaid expenses

Interest Acerued on fixed deposits

Balanee with statutory/ government authorities on account of:
Iixeise dury
Service fax
Sales tax

Odthers

(Amount in ¥)
As at As at
March 31, 2015 March 31, 2015
1,783,300 1,783,300
692,004} -
3,568,107 376,220
6,043,407 2,159,520
917,245 -
917,245 -
13,382,239 15,798,031
14,553,939 16,338,870
19,332,086 21,171,858

- 9,786,656

- 6,512,215
47,268,264 69,607,630

- 4675113

727,514 -
727,514 4,675,113
727,514 -

- 4,675,113
20,096,117 120,497,413
20,096,117 125,172,526

34,641 35,412
312,100 53,725
346,741 89,137

1,357,838 8,758,184
917,245 -
2,275,083 8,758,184
017,245 -
1,704,579 8,847,321
622,356 1,651,728
498276 107,581
15,931,098 R54.3497
90,921 23,364
28,505,451 47,134,633
1,697,550 1,088,137

67,183 130,364

255239 1,259,788
47,668,074 52,249,992
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Rico Jinfei Wheels Limited

Summary of significant accounting policies and other explanatory notes for the vear ended March 31, 2016

Revenue from operations
Sale of products {refer Note A)
Finished goods
Traded goods

Job work income
Other operating revenue
Serap sale

A Details of product sold

20

21

22

23

Finished Goods
Aoy wheels

Traded goods
Alloy wheels

Oithers

Other income
Interest income
Provisions/ liabilities written back

Miscellancous income

Cost of raw materials and components consumed
Opening Stock
Add: Purchases during the year
Less : Cloging stock {refer note B)

Raw matenal and components consumed (refer note A}
ote:

A. Detail of major components of raw material consumption are as follows:
Alurminium

Orhers

Total

B. Detail of closing stock of raw materials and components
Aluminium

Others

Total

Cost of trading goods (imported alloy wheel)
Opening stock

Add: Purchases during the year

Fess: Closing stock

Change in inventories of work in progress and traded goods

{a) Work-in-progress
Opening stock
Closing stock
Total (A)

(h) Traded goods
Opening stock
Closing stock

Total (B}
Total (A+B)

Employee benefit expense

Salaries, wages and bonus

Contribunon to provident and other funds
Staff welfare expenses

Year ended
March 31, 2016

(Amount in €)
Year ended
March 31, 2015

753,327,105 R10,657,060
65422022 136,438,922
4,581,348 2,714,794
B6(K)331 11,782,054
831,930,806 961,092,830
753,327,105 810,657,060
65,422,022 135,521,117
- 917,805
257,172 889,432

: 125,541,803
1,496,305 1,432,027
1,753,477 127,863,262
16,338,870 7,873,776
416,042,517 487,543,079
14,553,939 16,338,870
417,827,448 479,077,985
375,015,557 421,179,088
42,811,801 57,898,867
417,827,448 479,077,985
11,941,199 12,765,790
2,612,740 3,573,080
14,553,939 16,338,870
6,512,215 6,426,893
44,462,105 110,252,228
. 6,512,215
50,974,320 110,166,907
21,171,858 8,339,342
19,332,086 21,171,858
1,839,772 (12,832,516)
6,512,215 6,426,893

. 6,512,215
6,512,215 (85,322)
8,351,987 (12,917,838)
33,205478 29.061,771
1,759,359 1,492,662
1,850,375 1,834,080
36,905,212 32,388,513




Rico Jinfei Wheels Limited

Summary of significant accounting policies and other explanatory notes for the year ended March 31, 2016

24 Finance costs
Ineerest on borrowings

bxchange difference & the extent considered as an adjustment 1o borrowing cost

25 Other Expenses
Consumption of stores and spares
Power and fuel
Sub contractor expenses
Rent
Ireight & Cartage - Ounward
Peosvisaon for bad debis
Rates and taxes
Insurance
Travelling and conveyance
legal and professional charges
Bank charges
Poreign exchange variation ( net )
Payment 1o auditors (refer note 25(a))
Sales promotion
Repairs & maintenance
Buildings
Machincry
Orthers

Miscellancous expenses

Note 25(a): Payment to auditors
As auditors*

(e of pocker expenses”
* Excluding service rax

26 Earnings/{loss) per share
Profit/(loss) afrer tax
lace value of Bquity share (Rs)
Weighted average number uf equity shares for calculating basic 1iPS
Weighted average aumber of equity shares for caleulating diluted EPS
Basic earning/(loss) per share
Diluted carning/(loss) per share

(This space has been intenijonally feft blank}

(Amountin ¥)
Year ended Year ended
March 31, 2016 March 31, 2015
2,830,729 20,854,771
511,758 243,708
3,342,487 21,098,479
56,306,593 54,258.716
74,448 287 79,201,503
33,972,966 40,465,067
16,584,000 16,584,000
5,459,100 5,112,998
727,514 -
223,940 1,865,624
1,654,080 1,206,995
2,613,654 2,148,577
1,362,569 895,353
1,364,504 2,545,597
424,994 -
549,950 555,843
81,236 127,754
20,450 193,707
3,617,980 3,806,162
232,378 186,645
3,004,452 2,987,039
202,648,647 T 212341580
5EHEO00 500,000
49,950 55,843
549,950 555,843
{3,331,055) 109,935,769
10 10
38,000,000 33,013,699
38,000,004 33,013,699
{0.09) 333
0.09) 133



Rico Jinfei Wheels Limited
Summary of significant accounting policies and other explanatory notes for the year ended Match 31, 2016

27) Contingent Liability:

The Company had purchased a land of 20,475 sq. ft. from Haryana State Industrial and Infrastructure
Development Corporation Limited (HSITDC) in Bawal for ¥ 3.98 Crores in the year 2008-09 with a condition
fo start the manufacturing unit on the said land within the stipulated time. On August 30, 2013 Haryana State
Industrial and Infrastructure Development Corporation Limited has sent a notice for taking back the
possession of the land from the Company, due to delay in establishing the manufacturing unit, followed by
many reminder letters from Haryana State Industrial and Infrastructure Development Corporation Limited.
The Company had filed 2 petition with the High Court on December 17, 2013 and has obtained a stay order

for the same. The matter is sub-judice with Hon’ble High Court of Punjab and Haryana at Chandigarh.

28) Commitments

(Amount in ¥)
As at As at
March 31, 2016 March 31, 2015
Estimated amount of contracts remaining to be executed on
account of
Capital commitments [net of advance 692,000 previous yvear (X 1,260,000 146,960
59,959
29) Employment benefits
a. Provident fund and other funds:
(Amount in )
Year ended Year ended
March 31, 2016 Mazrch 31, 2015
Employer’s contribution to provident fund 1,550,215 1,326,226
Employet’s contribution to ESI 190,224 150,476
b. Defined benefit plan
i Change in defined benefit obligation-Gratuity
(Amount in )
Year ended Year ended
March 31, 2016 March 31, 2015
a} |Present value of obligation as at beginning of the year 2,675,992 1,652,000
b} |Current service cost 427,932 323,799
c) |Intetest cost 209,172 152,810
d) Benefits paid (288,715 {26,218)
€) jActuarial loss/ (Gain) 718,918 573,601
Present value of obligation as at end of the year 3,743,297 2,675,992
-Current 183,001 53,489
-Non Current 3,560,296 2,622,503




Rico Jinfei Wheels Limited
Summary of significant accounting policies and other explanatory notes for the year ended March 31, 2016

iii.

iv.

Expense recognised in the Statement of Profit and Loss

(Amount in %)
Year ended Year ended
March 31, 2016 | March 31, 2015
a) |Current service cost 427,932 323,799
b) |Interest cost 209,172 152,810
c) |Net actuarial loss recognized 718,918 573,601
Expenses recognised in the Statement of Profit and Loss 1,356,022 1,050,210
‘The amounts to be recognised in Balance Shect
(Amount in ¥)
As at As at
March 31, 2016 | March 31, 2015
a) |Present value of obligation as at the end of the period 3,743,297 2,675,992
b) |[Fair value of plan assets as at the end of the period. - -
Net liability recognised in Balance Sheet 3,743,297 2,675,992

Assumptions used to determine the benefit obligations (gratuity and compensated absences):
Year ended Year ended
March 31, 2016 | March 31, 2015
a) |[Discount rate 8.00% 7.80%
b) |Rate of increase in compensation levels 7.00% 7.00%
Amounts for the current and previous yeats ate as follows:
(Amount in ¥)
. Year ended
o Particulars March 31, | March31, | March31, | March 31, | Match 31,
2012 2013 2014 2015 2016
1 | Defined benefit obligation at 1,061,000 | 1,561,000 | 1,652,000 | 2,675,992 | 3,743,207
the end of the period
2 Plan assets at the end of the - - - - -
period
3 Funded assets - - - - -
4 Experience loss/(gain) 167,873 (137,491) 20,770 166,422 791,780
adjustments on plan liabilities
5 Experience gain adjustments on - - - - -
plan assets
6 Actuanal gain/ {loss) due to - - - - -
change in actuarial assumptions




Rico Jinfei Wheels Limited

Summary of significant accounting policies and other explanatory notes for the vear ended March 31, 2016

30) Composition of imported and indigenous raw material

Year ended Year ended
March 31, 2016 March 31, 2015
Particulars Value (in f) Percentage to Value (in %) Percentage to
total total
consumption consumption
1. | Aluminum alloy
-Indigenous 257,150,635 61.54% 325,953,722 68.04%
-Imported 117,864,922 28.21% 95,225,366 19.88%
2 | Other materials and components
-Indigenous 42 811,891 10.25% 57,898,897 12.08%
-Imported - - - -
31) CIF value of imports (Amount in T)
Sr. No. | Particulars Year ended Year ended
March 31, 2016 | March 31, 2015
1. Raw Material 79,609,793 77,893,750
2. Alloy Wheels 39,269,752 100,144 357
32) Expenditure in foreign currency (Amount in T)
St. No. | Particulars Year ended Year ended
March 31, 2016 | March 31, 2015
1. Interest on Buyer Credit 53,678 273,436
2. Import of Materials 118,879,545 144,669,872
33) Earnings in foreign currency (Amount in T)
St, No. | Particulars Year ended Year ended
March 31, 2016 | March 31, 2015
1. F.O.B value of export 4,40,500 -

34) Related party disclosures:

A, Related parties:

Holding Company

) Rico Investments Limited (immediate Holding Company)
i) Rico Auto Industries Limited (ultimate Holding Company)

Fellow Subsidiary companies
i) Rasa Autocom Limited

) Rico Aluminium and Ferrous Autocomponents Limited (formerly known as RAA Autocom

Limited)

Parties where significant influence is exercised by key management personne] and/or his relagves

) Rico Castings Limited




Rico Jinfei Wheels Limited
Summary of significant accounting policies and other explanatory notes for the year ended March 31, 2016

B. Key Management Personnel
Details of Key Managerial Personnel are as under:
1) Shri Rakesh Kapur, Managing Director
) Shri Ashish Kumar Goel, Chief Financial Officer (upto July 8, 2015)
iif) Shri Pulkit Bashin, Company Secretary* (upto May 23, 2015)
iv) Shri Mahesh Kumar Raghav, Chief Financial Officer (from September 15, 2015}
v) Shri Manupreet Singh Batra, Company Secretary* (from May 25, 2015)
* as per Companies Act, 2013
(Amount in ¥)
Year ended Year ended
Particulars March 31, 2016 March 31, 2015
Holding Company
A | Rico Auto Industries Limited
Transactions during the year
Goods purchased 5,844 493 3,537.360
Goods sold 195,186 365,568
Assets purchased - 1,026,348
Job wotk expenses - 165,885
Job work income 18,130 1,325,006
Interest Waiver - 125,297 493
Loan taken during the year 11,510,225 311,171,738
Loan repaid duting the year 13,696,330 180,206,705
Outstanding balances
Loan outstanding 321,403,632 323,589,737
Balance Payable 27,877,766 35,078,869
B | Rico Castings Limited
Transactions during the year
Job work expenses 4,487,221 4,061,012
Admmistration, finance, production support service 72,532 411 78,505,543
Rent expense - 16,584,000 16,584,000
Ountstanding balances
Balance payable - 31,416,592
Advance recoverable 15,154,711 -
C_| Ricg Investment Limited
Transactions during the year
Share Capital issued - 5,000,000
Loan taken during the year 19,000,000 -
Loan repaid during the year 19,000,000 -
Interest accrued 1,019,952 -
Outstanding balances
Interest payable 53,723 -
D | Rasa Autocom Limited SR
Transactions during the year i -
Goods purchased U : 555,067 524,771




Rico Jinfei Wheels Limited
Summary of significant accounting policies and other explanatory notes for the year ended March 31, 2016

Year ended Year ended
Particulars March 31, 2016 March 31, 2015
Assets Purchased 1,380,090 -
Goods sold 1,844.313 578,930
TJob Work income 3,065,049 889,059
Oulrlanding balances
Balance recoverable, net 278,943 2,158,685
Rico Aluminium and Ferrous Auto components
E | Limited
Transactions during the year
Goods sold 236,949 -
Outstanding balances
Balance recoverable - -
F | Key Management Personnel
Remuneration paid to key management personnel
Ashish Kumar Goel 597,285 1,828,245
Pulkit Bhasin 210,321 683,531
Mahesh Kumar Raghav 1,244.777 -
Manupreet Singh Batra 321,689 -

35) The Company’s operating lease payments are due on cancellable premises taken on lease for operating activities.
Aggregate rental expenses under operating leases amounted to ¥16,584,000 (previous year X16,584,000) for the year,

has been charged to the statement of profit and loss.

36) Details of un-hedged foreign currency exposure outstanding on March 31, 2016;

The Company does not use foreign currency forward contracts to hedge its risks associated with foreign currency
fluctuations relating to certain firm commitments and forecasted transactions.

Foreign currency exposures which are not hedged as at the Balance Sheet date are as follows:

As at As at
March 31, 2016 March 31, 2015
Amount Amount Amount Amount
(USD) (Rupees) (USD) {Rupees)
Loan - - 280,800 17,314,128
Trade Payable 35,339 2,337,430 498,817 30,757,033

* Conversion rater 1 USD = X 66.14 (previous year ¥ 61.66)

37) Accounting Standard 17 “Segment Reporting” of the Companies (Accounting standards) Rules, 2006 requires the
Company to disclose certain information about operating segments. The Company is managed as a single
operating unit and therefore, has only one reportable business segment. Further, the operations of the Company

are limited within one geographical segment. Hence the disclosure required by

applicable to the Company.

e

PR
Py

this standard is presently not



Rico Jinfei Wheels Limited
Summary of significant accounting policies and other explanatory notes for the year ended March 31, 2016

38) Dues to micro, small and medium enterprises

(Amount in T)
Particulars As at As at
March 31, 2016 : March 31, 2015

The prncipal amount and the interest due thereon
remaining unpaid to any supplier as at the end of each 491,547 243,525
accounting year;

The amount of interest paid by the buyer in terms of
section 16 of the MSMED Act along with the amounts of
the payment made to the supplier beyond the appointed
day during each accounting year;

The amount of interest due and payable for the period of
delay in making payment (which have been paid but
beyond the appointed day during the year) but  without
adding the interest specified under MSMED Act;

The amount of interest accrued and remaining unpaid at 12,841
the end of each accounting year; and

The amount of further interest remaining due and
payable even in the succeeding years, until such date
when the interest dues as above are actually paid to the
small enterprise for the purpose of disallowance as a
deductible expenditure under section 23 of the MSMED
Act.

7930

39) The Company has accumulated losses of T 308,332,951 as at March 31, 2016 (previous year ¥ 305,001,896),
resulting in erosion of more than 50% of its net worth.

The management is in the process of implementing business plans to improve its operational performance.
Further the parent, Rico Auto Industres Limited, has provided a financial support letter to the Company.

Accordingly, these financial statements are prepared on a going concern basis.

40) Previous year figures have been regrouped and /or rearranged where considered necessary to make them
comparable with the current year figures.

This is the summary of significant accounting policies and other explanatory information referred to in our

report of even dat
For Walker Chandio M For and on behalf of Board of Ditectors
i

Chartered Accounta

Rkt

_ / f Om Prakash Aggarwal Rakesh Kapur
Partner Director Managing Director
- (DIN: 01537211) (DIN: 00100359)

o N
Place: Gurgaon K. Raghav Manupreet Singh Batra
Date: May 18, 2016 Chief Financial Officer Company Secretary

s





